
| King Hussein Chooses 
Eldest Son as HisHeir 

Prince Abdullah, 37, an Army Major, 
Anointed as the Jordanian Successor 




By Douglas Jehl 

New York 7bng? Sfrvky 


. Hussein of Jordan 

- has completed a remarkable change of 

Pnnce Abdullah, as next in line for the 
• Hashtmie throne, Jordanian officials 
said Monday. 

.Ik c 5**? Abdullah, who turns 37 on 
•f f n< T y \“ “ n^jor general who 
I heads Jordan s special forces. He is 

said to share some of his father’s com- 
mon touch and is popular within the 
country s tribal -dominated military a 
bedrock of support for the monarchy. 
But he has not been tested outside the 
armed forces. 

Less than a week ago, few in Jordan 
had doubted that Prince Hassan, the 
lung’s 5 1 -year-old brother and his des- 
ignated heir for 34 years, would be next 
to assume the crown. 

But since returning home on Jan. 19 
from six months of cancer treatment in 
the United States, the king has turned 


In place of Prince Hassan^a schol- 
arly, Oxford-educated techno crat who 
is well-versed in economic and foreign 
affairs, the 63-year-old bng ha« now 
chosen in Prince Abdullah- a career 
soldier about whom much less is 
known. 

Like King Hussein, Prince Abdullah 
a tte n de d the British military academy 
at Sandhurst, England. A biographer, 
James Lunot, wrote in 1989 book'^Hus- 
sein of Jordan” that Prince Abdullah 
was in many ways remarkably tike his 
father in character. 

On infrequent occasions. Prince Ab- 
dullah has served as regent in Jordan, 
with the power to oversee the country 
during the absence of the king and 
other semor members of tberoyal fam- 
ily. But some of his associates have 
said that he has never shown much 
ambition outside die army. 

The king, who over a 47-year reign 

See JORDAN, Page 4 
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Prince Abdallah, the eldest son and now the heir of King Hussein. 


U.S. Missiles Killed 


Civilians, Iraq Says 

Pentagon Points to Provocations 


Canptkd tnOurSxjfFim Papacies 

WASHINGTON — U^- officials 
said Monday thafah American attack on 
an air ifafrny installation in southern 
Iraq was a response to Iraqi provoca- 
tions, but they could not immediately 
refute Iraq’s claim that U.S. missiles 
had struck residential areas, killing ci- 
vilians. 

“We're still assessing the site dam- 
age,” said a Pentagon spokesman, Cap- 
tain Michael Doubleday of the navy. He 
said the Pentagon could not say whether 
civilians were hit because “we don't 
have any details.” 

But another Pentagon spokesman. 
Colonel Richard Bridges of the army, 
said there was no initial indication that 
the American planes had hit any thing 
other than thenL. intended military tar- 
gets. He also said a damage assessment 
was under way. 

Iraq said at least 1 1 people died and 
59 were injured, incl uding women and 
children, in the first reported sustained 
air attack since the Desert Fox air strikes 
last month. 

Iraq linked the escalation in the fight- 


ing to the Arab League’s failure at a 
Sunday meeting of foreign ministers in 
Cairo to condemn the Desert Fox strikes 
by the United States and Britain. 

In Basra in southern Iraq on Monday, 
journalists saw about 50 booses badly 
damaged and four others completely 
destroyed. Basra residents had said 
earlier by telephone that at least 12 
people had been killed and 37 injured in 
the attack. 

The official Iraqi press agency, INA, 
reported that civil defense teams ferried 
wounded Iraqis to hospitals and tried to 
recover bodies from the rubble of build- 
ings. A Western reporter in Basra said 
he saw a house that was destroyed and 
three others that were damaged. He said 
be was taken to a hospital whore he saw 
severely injured children. 

“Civilians, children, women and el- 
derly people” were among die casu- 
alties, according to the Iraqi press 
agency. 

In the skies over Iraq on Monday, 
American planes fired on Iraqi air de- 
fense sites in both northern and southern 


(Jhina Insists It Opposes 
Devaluing Its Currency 

Talk of Cut in Yuan’s Value Hits Asian Markets 


By Philip Segal 

International Herald Tribune 


HONG KONG — China’s central 
bank insisted Monday that it would de- 
fend the value of the yuan after an article 
in an official Chinese newspaper 
reawakened fears of a devaluation and 
sent share prices and currencies plum- 
meting across Asia. 

A spokesman for the People's Bank, 
ot China dismissed the article ip Sun- 
1 Yy*s English-language China Daily as 
• a private opinion” -that did not “re- 
flect the point of view” of the bank. ■ 

While the article noted that Chinese 
officials opposed a devaluation, it 
quoted “some analysts" as saying thata 
devaluation of the yuan “would not 
definitely be a bad thing and may not 
trigger a fresh round of currency de-_ 
valuation.” 

Investors in many Asian markets in- 
terpreted the comments as a shift in 
Beijing's official policy of keeping the 
yuan stable. 

Before this year began, analysts were 
saying then a devaluation of the cur- 
rencies of Brazil and China could throw 
the world’s markets into disarray and 
the global economy into recession, be- 
cause the competitive devaluations that 
could follow would shut off export mar- 
kets for the United States and Europe 


and make foreign debt in the developing 
world harder to repay. 

Brazil devalued its currency this 

mnnlh ) and the commen ts in China Daily 

led some analysts to conclude dial China 
was getting ready to do the rame- 
‘ ‘The Chinese government is floating 
trial balloons simply in order to cushion 


Japan’s trade surplus 
percent to* 



40.1 


die psychological shock to ffee mar- 
kets,” said Shatter Asia Intellig en ce 
Update, a U.S.-based political and eco- 
nomic toecasting firm. “It is now ob- 
vious that we are very close to de- 
valuation.” 

But a spokesman for China’s central 
bank said Monday that the newspaper 
report did not represent die govern- 
ment’s position, the AFX news service 
reported. 

“China will stick to last year’s policy 
of maintaining exchange-rate stabil- 
ity,” the spokesman said. Prime Min- 
ister Zhu Rongji made a similar pledge 
during a meeting with. Sisavat Keoboun- 
phan, the prime minister of Laos, 
Agence France-Presse reported, citing a 
report on China Central Television. 

See YUAN, Page 6 



Religious Clashes Leave 
Indonesia Town Stunned 


By Mark Dodd 

New York Tones Service 
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AMBON, Indonesia — At least 40 
Christian villagers including women 
and children were killed by a Muslim 
mob in a single incident outside this 
provincial town, days after bloody 
clashes erupted between the two com- 
munities last week — the worst violence 
in Indonesia since May. 

Details of the massacre Thursday at 
Telagakodok, about 40 kilometers (25 . 

^^ly^a^^^^Soc^gov emmenf 
official and Roman- Catholic priest 

Cornelius Bohm, a Dutch-bom Ro- 
man Catholic priest based in Ambon, 
said the massacre had occurred after an 
enraged Muslim community at nearby 
Hito learned of mosques being burned 
in Ambon at the outset of religions 
clashes last Tuesday. 

The official death toll from five days 
of rioting, which spread to outlying 
areas around Ambon and the neigh- 
boring island of Senana, now stands at 
more than 50, although local church and 
government officials said the final death 
toll could easily exceed 130. 

With more than 5,000 soldiers and 
police deployed to restive order, thou- 
sands of people who last week sought 
sanctu ar y in army and police com- 
pounds were returning home while 
stunned residents started a huge cleanup 
of this once-picturesque port town, parts 


of which look like a war zone. 

Along tite waterfront, among the tri- 
ms of the gutted three-story fish market, 
dogs scavenged in piles of garbage, 
burned-out kiosks and several crates of 
stinking, rotten lobster. 

Municipal tractors and lorries were 
clearing roads choked with tons of rub- 
bish including burned tire barricades, 
shells of incinerated cars and motor- 
bikes. 

Damage is estimated in the millions 
of dollars: universities, schools, banks, 
shops and clinics remain closed, caus- 
ing food shortages and ideal conditions 

humanitarian emergency fo^bimdreds 
made homeless. 

Escorted in convoy by aimed police, a 
small group of foreign journalists was 
allowed to visit Ambon, under military 
curfew, Monday. The 36-kilometer road 
between the airport and town passed 
through some of the wont-hit areas. 

Not much was left of the village of 
Nania, formerly a harmonious bayside 
community where Muslims and Chris- 
tians were neighbors. Almost the entire 
village, with a population of more titan 
1,000, had been torched. 

Some church leaders said that 
Muslim and Christian communities, 
which are virtually the same size and 
have lived in near harmony on Ambon 
for decades, had been forced to take 
sides following other recent religious 
clashes. 


at least one case in the north, Iraq 
fired a surface-to-air missile at an 
American plane but missed. 

The initial attacks were northwest of 
Basra, where U.S. Air Force and Navy 
jets fired at an Iraqi surface-to-air mis- 
sile site and ‘ ‘associated, integrated air- 
defense systems,” according to a state- 
ment from U.S. Central Command 
headquarters in Tampa, Florida, which 
is in charge of all Amerittin forces in the 
Gulf area. 

The American planes launched their 
missiles “in response to Iraqi incursions 
in the no-fly zone,” it said. 

A spokesman for the U.S. Central 
Command said the American jets were 
threatened by Iraqi anti-aircraft artillery 
and four Iraqi MiG fighters flying in die 
southern no-flight zone. 

Several hours later, U.S. aircraft 
patrolling the no-flight zone over north- 
ern Iraq were targeted and fired upon by 
at least one Iraqi surface-to-air missile 
and by anti-aircraft artillery near die city 
of Mosel, a U.S. spokesman said. 

Iraq made no mention of any in- 
cidents in the north. 

All of the U.S. airplanes returned 
safely to their bases, officials said. 

U.S. warplanes patrolling the no- 
flight zones to protect ethnic minorities 
have been firing missiles regularly at 
Iraqi air defense positions in response to 
being “painted” by radar from the Iraqi 
positions, which indicates that the air- 
craft are about to be fired on. 

Iraq's information minister said in 
Baghdad that the Basra incident killed 
several people and left dozens 
wounded. 

The minister, Humana Abdel-Khaliq, 
spoke with reporters shortly after the 


hit the Jumhuriya neighborhood of 
Basra. The agency accused the jets of 
targeting “heavily populated areas.” 

(AP, AFP) 


China’s Telecoms Battle 

State Firm Fights Hard to Fend Off Competitors 


By John Pomfret 

Uasftiagraa TVtf Service 



FUZHOU, China — When Cben 
Zhui and Chen Yan began enticing 
shoppers at their electronics store with 
free calls to the United Stales via the 
Internet two years ago, the brothers 
thought they had discovered a snazzy 
way to hawk their wares. „ 

“Five free minutes to the U.SA, 
read one ad promoting the sate ofdigital 
video-disk players. Lines formed and 
business boomed. The brothers even set 
up a phone service, selling Mite to the 
United Stares at a fraction of the state 

monopoly 'spriee. 

kilometers {18 miles) south 
vinciul capital. Acting on wdeisfrom 

China Telecom, the local police anww 

the brothers about a year 

more than $6,000 and their computer 


not criminal because there was no law 
banning Internet phone service. (Such a 

law was approved in September, nine 
months after the Chen brothers were 
shut down). Last Wednesday, Mr. Chen 
won die first round in his case and now 
has hopes of getting his money back and 
clearing his name. 

Chen Zhui and Cben Yan are tot 
. soldiers in a war over bow to people of 
the world’s mostpopulous nation will 
communicate. The little battle in 
Fuzhou also cuts to die heart of other 
issues that are key to China's future, 
such as how much market competition 
will be allowed, whether Prime Minister 
7hn Rongji can overcome bur eaucrati c 
obstacles blocking economic reforms 
and whether the free flow. of infonnar 
tion, crucial for economic development, 
will be hindered by political concerns. 

On one ride of the barricades, brist- 
ling with cadi and political heft, is Oiina 
Telecom, a gargantuan telephone mono- 
poly fH»t employs 1 million people and 

See CHINA, Page 6 
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Ousted Israeli Aide Hints 
At Secret Lebanon Talks 

The departing Israeli defense minister, Yitzhak 
Mordechai, hinted Monday dial Israel was con- 
ducting secret talks on its mjflitary involvement in 
Lebanon, bathe declined to disclose details. 

“Some type of negotiation is being conduc- 
ted,” Mr. Mordechai told soldiers at the army’s 
n or t he rn headquarters on his last day as defense 
- nnnisttsf. “I can’t elaborate on this. I hope it will 
result in some achievements.’ ’ 

He added, “I have no doubt that on the agenda 
of any future go vemment will be the resumption of 
negotiations with Syria and the withdrawal of 
troops from Lebanon.” Mr. Mordechai was dis- 
missed by Prime Munster Benjamin Netanyahu on 
Saturday. On Sunday be said he was leaving the 
Likud bloc to join a centrist list running in the May 
lTgeneral election. Page 4. 
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WARMTH IN THE SNOW -^-'Foreign Minister Igor 
Ivanov welcoming Secretary of State Madeleine Albright to 

Moscow on Monday. Mrs. Albright pledged U.S. support 
for Russia but privately criticized its economic plan. Page 5. 


Beijing. Chen Zhui responded by suing 
the police, arguing that 
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" By William Drozdiak 

Bfa&agtoa Pas* Service 

LAUSANNE, Switzerland — Just a few weeks ago, 
Juan Antonio Samaranch was baskmg m toe twilight 
of his career as toe proud patriarch of toe modem 
Olvnmic movement. ... _ _ 

ItST 78-year-old president of toe International 

Olympic Committee could lookback in sattefectkreal 

War He coiJd take pride in how he helped reacue (be 
ntamfcs from the brink of herim^W 1 * trana- 
into a daslihg eemmemal stowara 
BitH* some Greeh tragedy, tta Mf-S* 
naSErifaight .so hard to adoeve boRrihe Motoaf 


what has evolved into his gravest challenge. The huge 
windfall from television contracts and corporate spon- 
sors spawned high-stakes bidding wars among host- 
city candidates. That, in torn, fueled a combustible mix 
of graft and greed that exploded last month into the 
worst bribery, scandal in tire 105-year history of the 
modem Olympic Games. 

Even as toe.cosmption crisis stiH casts a dark 
shadow over toe 2002 Games in Salt Lake City and 
now threatens to spoil toe 2000 Summer Olympics in 
Sydney, Mr. Samaranch insists he is dete rmi ned — 
despite, advanced age and failing health — to restore 
tire honor of toe Games and, in theprocess. salvage his 
own legacy. 

Critics say Mr. Samaranch bears much of the blame- 
: for Ignoring the danger signals despite peisistenl ru- 


mors of vote-buying and influence-peddling within 
toe IOC. Robert Helmick, a farmer director of lire U.S. 
Olympic Committee who was farced to resign when he 
became embroiled in conflicts of interest, says Mr. 
Samaranch should draw the consequences of bis neg- 
lect by stepping down after IS years at the helm to 
allow new leadership to clean house. * 
ButmanlnterviewMbodaVattoelakesideChatean 
de.Yidy that serves as IOC. .headquarters, Mr. Sa- 
maranch insisted he could not beheld accountable for 
toe misdeeds of a few members — even though he has 
personally chosen more than 8p percent of the 114 IOC 
delegates who make up the supine decision-making 
body of the Olympics. 

See SC ANDAL, Page 20 


Senate Looks 
For * Exit Door’ 
In Clinton Trial 


By Brian Knowlton 

International Herald Tribune 

WASHINGTON — The Senate met 
to face crucial questions Monday on 
whether to cut snort the impeachment 
trial of President Bill Clinton or to con- 
tinue it indefinitely, with witnesses. 

The day’s session was postponed for 
an hour after tire majority leader. Sen- 
ator Trent Lott of Mississippi, said that 
both sides were in sensitive talks and 
“close to reaching an agreement” on 
how to proceed. 

“We’re searching for an exit door,” 
said Senator John Breaux, Democrat of 
Louisiana. 

The flurry of negotiations came a day 
after House prosecutors interviewed 
Monica Lewinsky and declared that the 
former While House worker would 
make a useful witness. 

The Senate Democratic leader, Tom 
Daschle of South Dakota, briefly raised 
White House hopes by saying tiiat 
Democrats supported a plan, developed 
in coordination with a Republican sen- 
ator. for ending the trial by Friday with 
votes on the two articles of impeach- 
ment 

Republicans, in a caucus meeting, 
“summarily rejected” tire idea, said 
Mr. Lott’s spokesman, John 
Czwartadri. But both sides agreed to 
delay toe resumption of toe trial briefly 
as they continued tire closed-door pur- 
suit of an acceptable solution. 

Y The Democratic plan was announced 
early in a day when toe Senate was to 
take up two questions on which tire 
proceedings are likely to turn: first, a 
Democratic motion to dismiss the trial, 
and tom, a Republican motion to allow 
toe questioning of witnesses privately. 

See IMPEACH, Page 4 
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The Hull Truth /The Minsk to Become an Amusement Park 

China’s Vaunted Carrier: Naught to Dread 


In U.S., Pontiff to Look 
To the Next Generation 

He’ll Encounter Sharp Polarization by Age 


By Michael Laris 

Washuffttm Pax Service 

S HATIAN, China — China finally has an 
aircraft earner. But the hulking gray mass 
anchored in this small port on a tributary of 
the Pearl River in the country's south is not 
going to set sail as part of a Chinese Navy struggling 
to project its power to the open seas. 

Instead, the Minsk, bought from the decaying 
Russian Navy in 1995, is being turned into a play- 
ground — to be decked out with battle-simulation 
video games, a helicopter ride and a hotel for 
tourists who want to experience the aura of a mighty 
fighting ship. 

Although there is no public transportation on the 
dirt road through the sugar-cane fields nearby, a 
steady stream of sightseers has been makin g its way 
to see the rusting, 40,000- ton (36 ,200-metric-ton) 
ship since it arrived in China last fall. The re- 
furbishment will not be completed until ar least 
spring, and guards block the main portal to keep 
people off the ship. But tourists are already paying 
the yuan equivalent of $5 each to be ferried around 
it by local entrepreneurs with motorboats. 

Ominous exposes in the Western media have said 
that China acquired the Minsk, along with an un- 
finished Ukrainian carrier that was bought last year 
by a Macau company headed by a former Chinese 
Army officer, in a backdoor attempt to get a work- 
ing aircraft carrier. Actually, both are scheduled to 
become amusement centers. 

Military officials are sure to scour the imported 
old carriers for potential design hints and the 
Chinese Navy is also known to operate short air- 
fields where pilots can practice aircraft carrier 
takeoffs and landings. But while Chinese security 
officials acknowledge that a modem navy includes 
aircraft carrier battle groups, they say that now is not 
the time for their country. 

‘‘Anything the Russians would sell them would 
be junk,” said Bernard Cole, a specialist on the 
Chinese Navy at the National Defense University in 
Washington. He said that if China wanted an aircraft 
carrier, and if it were willing to spend die money and 
sparic on arms race in Asia, it would be bettor off ( 
buying a new one from Spain, as Thailand did in i 
1997. 



tfldbad LvirfUn Wutmwffaa ftw 

The Minsk’s refurbishment will not be completed until at least spring, but tourists 
are already paying to be ferried around the ship by entrepreneurs with motorboats* 

md a crew of 1.200. Staring out at the ship — its Korean company bought the Minsk, with all its 
urface pockmarked with patches of salt-water cor- weapons systems and engines removed, from the 

osion — Mr. Li said the Minsk was a s&iof the Russian Pacific Fleet to tom it into scrap iron, bat 
imes. “It represents the decline of the^fbnner environmentalists blocked the planned disassembly 
Soviet Union’s navy.” he said. * in South Korea. 


F OR NOW, the Minsk is a field of dreams for 
China's military buffs. Many dream of the 
day when their nation will assert what they 
think is the country’s legitimate right to 
dominate events in Asia. 

Li Jishe, a self-described “military hobbyist” 
and former warship builder, traveled all day from 
his home in the coastal special economic zone of 
Zhuhai to see the Minsk, which in its heyday in the 
Soviet fleet carried 12 fighter planes, 18 helicopters 


and a crew of 1.200. Staring out at the ship — its 
surface pockmarked with patches of salt-water cor- 
rosion — Mr. Li said the Minsk was a s^ghof the 
times. “It represents the decline of tfre^fonner 
Soviet Union’s navy,” he said. * 

It also serves as an inspiration. 

“In the past, Mao Zedong said China didn't 
produce an aircraft earner because they are of- 
fensive, aggressive,” Mr. Li said. “But, for a 
country as big as ours, we should have our own 
sophisticated, large-scale aircraft carrier. Aircraft 
carriers embody a nation’s military power.” 

Not everyone was as moved by the Minsk. 

“It's smaller than I imagined,” said another vis- 
itor. Hoang Dongmeng, one of Mr. Li’s friends. Built 
in 1972, the Minsk is less than half the size of the 
newest, 102,000-ton American carriers. Still, Mr. 
Huang said it was worth his trip. “I was curious.” 
China has large reserves of hard currency after 
two decades of swift economic growth, making it a 
perfect buyer for weapons Russia wants to unload. 

That has resulted m die sale of some serious 
weapons to China, including four Kilo-class sub- 
marines and two Sovremenny-class guided-missile 
destroyers. It also, indirectly, resulted in the 
Minsk’s finding its way to China. In 1995, a South 


C HINA’S state-owned Guangdong Ship 
Dismantling Co. bought the Minsk fen:, 
scrap last year and towed it hone. But 
before it was broken apart, the Shenzhen 
Ming Si Ke Investment Co. Ltd., a private company 
backed by entrepreneurs with experience running 
video-game parlors, bought the ship for the equiv- 
alent of $43 million to turn it into a fun zone. 

While the initial response to the Minsk has been 
more positive than expected, the entrepreneurs have 
run into some problems. A portion or their outside 
investment has dried up, and the Varyag — the 
larger Ukrainian carrier arriving in Macau soon — 
could shave off most of fee Minsk’s customer base 
in the Portuguese colony and in Hong Kong. The 
Minsk project adviser, who asked to remain anon- 
ymous, said he is not worried. 

“Their target group is different,” fee adviser 
argued, adding that China’s 13 billion potential 
visitors are a sufficient market for two ships. 


Watching TV, DiMaggio Sees a Report of His 6 Death, 9 Friend Says 


The Associated Press 

NEW YORK — Joe DiMaggio was 
watching NBC television when.the.nsyL. . 
work reported he had died, a friend said 
Monday. 

“He was livid,” said Morris Eqgel- 
berg, who was with the former New 
York Yankee great when the erroneous 
report was broadcast Sunday night 
“Then I made him laugh. I said, ‘Joe, 
we must be in heaven together.’ ” 

NBC said a technician in fee net- 
work’s New York control room inad- 
vertently sent the erroneous report dur- 
ingthe “Dateline NBC” program. 

The report came on as a “crawl,” or 
words running at the bottom of the tele- 
vision screen, at about 7:30P.M. "This is 
an NBC News special report Baseball 
legend Joe DiMaggio hi died at his 
Florida home. He was 84 years old and 
had — ” The message was then cut off. 

NBC ran another crawl about 20 
minutes later, saying its previous report 


was inaccurate. “Mr. DiMaggio re- 
mains in stable condition at his Florida 
home,” the_repQrt said, running over a 
taped interview wife” the actress 
Gwyneth. Paltrow. 

“He just hit the wrong button,” a 
network spokesman, Cory Shields, said 
of fee technician. 

Mr. Engelberg said he and Mr. 
DiMaggio had been watching a tape of 
die movie “Gunfighiatthe OK Corral” 
and had just switched over to NBC when 
the report was broadcast 

Mr. DiMaggio, who has lung cancer, 
was released last week from Memorial 
Regional Hospital in Hollywood, Flor- 
ida, after spending 99 days undergoing 
intensive care treatment He is too weak 
to undergo chemotherapy. 

An NBC employee had typed the 
report and stored it in the network com- 
puter system earlier in fee day after 
reading a New York Daily News report 
feat Mr. DiMaggio was in grave con- 


dition. The reportquoteda source as- 
saying Mr. DiMaggio had been released 
from the hospital -because there was 
nothing else that couldbe done for him. 
Mr. Engelberg called fee report “ab- 
surd” 

Not only is Mr. DiMaggio not dead, 
his doctor said Monday, he is not in 
hopeless condition. 

*‘He is progressing nicely since his 
discharge from Memorial Regional 
Hospital one week ago,” Dr. Earl Bar- 
ron said in a statement * ‘Over fee week- 
end his physical therapy has progressed 
to fee point that he is walking. Reports 
of his condition worsening are not 
true." 

NBC was trying to reach Mr. DiMag- 
gio's family to apologize, fee network 
spokesman said Although the erro- 
neous report was sent out live only on 
East Coast stations, some affiliates in 
the Midwest or West might also have 
picked up the report and run it 


By Gustav Niebuhr 

Sew York Tbnes Servlet - 

NEW ORLEANS When Pope 

John Paul II arrives in fee United States 

on Tuesday for a two-day visit to St, . 
Louis, his first major speech in feat city 
will be at a rally- of Roman Cafeolic 
youth, a group fee Pope regards as vital 
to fee church's future. 

When he first visited fee United 
States as pontiff 20 years ago. John Paul 
was a relatively vigorous 59, and he kept 
up a grueling schedule as he swept 
through cities in fee Northeast arid Mid- 
- west He returns as a historic figure, a 
prophet of fee post-Conuxiuiust world 
undone of fee longest-reigning pontiffs 
in history, but also far frailer phys- 
ically. 

The church he will encounter has 
been quieter politically. titan it was oh 
his first visit and even in fee 1980s, 
when the American bishops produced 
influential pastoral letters on war and 
peace and fee nation’s economy. 

Controversies ' among lay people; 
these days have tended to show up' 
mainly in local parishes, as in 
Rochester, New York, last September 
when some Catholics objected to the 
removal of an outspokenly liberal priest 
as their pastor. 

But quietly, under die surface, the 
church is undergoing important shifts 
that will affect its future here well into 
fee 21st century. 

Sociologists are finding that many 
young people are increasingly individu- 
alistic m their religious views and often 
divided from their elders tin matters of 
sexuality. 

“That’s going to be the next Cafeolic 
constituency,” said Dean Hoge, a pro- 
fessor of sociology at the Catholic Uni- 
versity of America, in Washington, who 
is embarked with other academics on a 
major study of young Cafeolic adults. 
The study has found evidence of sharp 
generational polarization on issues tike 
premarital sex and fee leadership. ^pos- 
sibilities for women in church and so- 
ciety. 

At the same time, fee church is be- 
coming more ethnically ' diverse as a 
result of immigration from Asia and 
Latin America by Catholics who bring 
their own traditions and, in some cases, 
attitudes about church issues.' 

“We’re facing the many different 
kinds of people in our community that 
can’t be categorized as just liberals and 
conservatives,” said fee Reverend 
Thomas Reese, editor of America, a 
Jesuit magazine. ‘‘We have to preach 


them. One sophomore calls the church 
her “centering point,” while a fresh- 
man gays it isner “foundation. Jt 

But on some hot-button issues, where 
church teachings meet sqcial contro- 
versies. fee young Cafeolics.disagree. 

Six declare premarital sex to be al- 
ways wrong, and six say homosexual 
activity is wrong, too, positions in keep- 
ing with church teaching. 

Asked whether women should be al- 
lowed to be priests, a subject fee Vatican 
has ruled off Limits, fee majority, goes 
fee other way, six raising their hands to 
say yes while fee four others quietly 
look on. 

New Orleans also reflects the 
church’s new ethnic diversity. While 
the city has long Men home to a huge 
African American Catholic population, 
in recent yeans it has also been, ab- 
sorbing many immigrants from fee 
C^T^^C^ixalAmexk»and South- 
east Asia. 

In' a former marshlahd remade as a 
suburban neighborhood sits fee Mary,', u 
Queen of Vietnam, jparish, founded 
1983. During a miamorning Sunday 
Mass, the white-walled sanctuary was 
packed wife worshipers, its pews, built 
to seat 1,000, so full feat ushers had to 
search for spots for latecomers. “It's 
typically this crowded,” said Anh Cao, 

31, a law student at Loyola. 

Among younger parish members, so- 
cial issues seem to elicit a generally 
conservative response, as wheat the 
question of whether women should be 
ordained is raised wife members of a 
youth choir. 

“I have never thought of that,” said 
Kim Phan, 24, a graduate student at fee 
University of New Orleans. “I’ve never 
ima gine d a woman could be a priest.” 

Ms. Cao said that Vietnamese Cath- 
olics strongly oppose abortion, in keep- 
ing with church teaching. Such attitudes 
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An Incentive fO Find 
Fiat in Diana Crash ‘ 

The Associated Frees 

LONDON — Mohamed al 
Fayed said he would offer a £1 
million ($1.65 million) reward to 
help find fee driver of the white Fiat 
involved in fee Paris ante crash that 
killed Diana, Princess of Wales, 
■and Mr. al Fayed’s son. 

Tests confirmed feat fee Mer- 
cedes carrying Diana and her com- 
panion, Dodi al Fayed, had a brush 
wife a Rat Uno before crashing in a 
Paris fennel on Aug. 31, 1997. The 
police have questioned almost 3,000 
owners of Fiat Unos and are drought 
to have given up hope of finding 
either the car or fee owner.* 
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population^ has .grown through natural : 
increase and immigration by more than 
a quarter, to 61.6 million people. The 
United States is now fee woria s third- 
largest Catholic nation, behind Brazil 
and Mexico. 

Yet at fee same time, fee number of 
its priests has declined, the result of a 
plunge in seminary enrollments feat 
began 30 yeans ago and has not been 
reversed. 

The changes can he readily sensed 
herein the Archdiocese ofNew Orleans, 
which once encompassed a territory so 
extensive it included Sl Louis. 

Shortly before Mass at Ignatius 
Chapel at Loyola University, a Jesuit- 
run school in the city’s Uptown neigh- 
borhood, 10 ondergradnates circle their 
chairs and lean in to speak avidly about 
what being Roman Catholic means to 


WEATHER 


reflect the continuity of traditional 
etnamese Catholic values, said Joseph 
Tr ying, 32, a choir director and com- 
poser. “ft comes, from the family, it 
comes from fee community,” he said. 

But among American-born Catho- 
lics, sociologists are finding strong gen- 
erational divisions on a variety of social 
issues. 

A recent article in America magazine 
by Mr. Hoge illustrated the trend with 
graphs feat showed, among other things, 
that fewer than half of Catholics under 
30 believed homosexual activity was 
always or almost always wrong — in 
contrast wife a majority of those over 30 
(and about three-quarters of those over 
50) who thought it wrong. 

BrnThtnesHailed in Mexico 

PqfteTohn Pafal ff returned Suofay ip 
.teadtoohaLfeenies feat drew clamorou^^ 
applause from his Mexican audience:- 
opposition to abortion and an appeal for 
more young men to join the church's 
dwindling priesthood. The Wash inton 
Post reported from Mexico City. 

The loud endorsement illustrated die 
sharp divisions in social attitudes feat 
fee pontiff , is attempting to bridge dur- 
ing his Mexican visit and his U.S. stop in 
St. Louis. 

In a Mass before fee largest audience 
of his tour, John Paul beseeched Mex- 
icans to address divisions in their nation 
between middle- and upper-income 
people of European descent and Mex- 
. icq’s Indian peasant communities, most 
of which are mired in poverty., • 

“It’s mandatory feat each and every 
Mexican have an income to allow them 
to live in dignity,” he said. 
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AU It Takes to End the Trial Is the Vote of 6 Republicans 


POLITICAL 


ByAdamClymer 

tort Taws S/mr. 


state of fammg outrage. 

stfll cad (his 

*7^ .half a dozen Repabhcans 
agnt witnesses, j^ing the 
SI ra S? 0f Denj °crats who did 



>■ 


imnois ana Mr. Stair trailed a fast 
one with their effort to force Monica 
Lewmsky to audition for a role as a 
witness. 

ha PP e “, and those few 
Republicans join Democrats in re- 
jecting a call for witnesses, the next 
step will be to debate and vote on 
conviction. 

There were hints of such a course 
on the Sunday morning television 
talk shows. Four Republican sen- 
ators said they saw litde'or no need 
for witnesses and three more said 


that - they wanted witnesses, them- 
selves bat were not sine if a majority 
of the Senate did 

And perhaps the min t iKBing 'g^g- 

gestion of all mum* from Senator 
John Kerry, Democrat of Massachu- 
setts, who said That if the Repub- 
licans would supply enough votes to 
■ ’ — oereai a motion for 

NEWS witnesses,. then, “I 

ANALYSIS beUcve we crow 

completely avoid 

the vote on dismissal’-’ ct the case 
without voting on the articles of 
impeachment themselves. “We 
would then, if necessary, havea vote 
on the witnesses with die assurance 
that we’re not going to -have' tfrgm. 
And we conld move on Monday or 
Tuesday to the fmnl deliberation, up 
or down. I tfrinlr Democrats would 
leap at that” '• 

Senator Tom Daschle, the Demo- 
cratic leader, said m an interview 
Sunday that there was only, an “out- 
side, outside chance” that the dis- 
missal motion would not be offered. 
.But he may be bargaining over that. 
question in ttis continual conver- 
sations with Senator Trent Lott of 
Mississippi, the Republican leader. 


Dropping die dismissal motion is 
perhaps the only gambit available to 
the Democrats. Republicans are not 
worrying about losing the vote, but 
'■ about having it at all, because a 
party-line vote on that issue would 
make Senate Republicans seem as 
partisan as their House counter- 
parts- • . V , ' 

- So mi paper at least, there could 
be a quick accommodation. 

The biggest difficulty may be in 
finding six Republican senators 
wining to face the wrath of die right 
for denying Mr. Hyde, who pleaded 
again Sunday morning for witnesses 
chosen by himself and “my man- 
agers, the 13- intrepid colleagues 
who have marched into the jaws of 
death, really, political death.” 

But it may also be no small matter 
to persuade Robert Byrd of West 
Vngnna, the leading institutional 
voice in die Senate, to withhold the 
dismissal motion that he said Friday 
he would offer. 

Nor is this the only possible way 
back from a partisan abyss. Senator 
Susan Colons, Republican of 
Maine, was poshing an ar gument 
fast advanced by Joseph Isenbergh 


of the University of Chicago Law 
School. In a recent article he con- 
tend feat removal from office was 
the only punishment for conviction 
of certain crimes — “treason, 
bribery and other high crimes and 
misdemeanors” — but not for oth- 
ers, for which removal is an optional 

but not a necessary result. 

Senator Collins said that separate 
votes on the facts and the serious- 
ness of the offenses ‘‘would give a 
lot of senators who are very con- 
cemcdabou t thepresident ’ s actions, 
who believe that he did c ommi t ob- 
struction of justice, for example, the 
opportunity to distinguish between 
those offenses-and the question of 
removal” 

Without some accommodation, it 
seems likely that the bitterness that 
tinged the Senate session Saturday 
will remain and harden party lines. 

And the two parties in the Senate 
are be ginning to show the same kind 

of partisan deafaess to each other’s 
thinking that characterized the 
House debate. 

Take the most dramatic devel- 
opment of the weekend: Mr. Stan's 
successful effort to get a federal 


judge who bolds ter hearings in 
secret to order Ms. Lewinsky to let 
die House managers size her upas a 
witness. 

Senator John Chafee of Rhode 
Island, one of the calmer Senate 
Republicans, said Sunday, “1 have 
trouble nnrter c ranriing w hnr all the 

fuss is about. They want, they pos- 
sibly want Monica Lewinsky as a 
witness. So they talk to hex and ask 
her and sound her out on views that 
they have and see whether she’s 


going to be 
to me that's a 
loproc 
For their 
they were 


i. And it seems 
y logical way 


said 
at' die Republi- 


cans’ failure to see the obvious “in- 
timidation, 1 ’ as Senator Robert Tor- 
ricelli of New Jersey put it, in Mr. 
Starr's choosing to get involved and 
force her to testily. 

After all, the House had four 
months to issue a subpoena and did 
not bother to do so. 

Still, the big issue is not whether 
senators want to get this over. It is 
the question of whether a few of the 
Republicans choose to buck 
their party's 


Cash Sought 
To Fortify 
U.S. Missions 


By David Johnston 

New York Times Service . 

WASHINGTON — Scalded by 
criticism of security weaknesses at 
American embassies abroad, tbe ad- 
ministration of President Bill Clin- 
ton will seek more than $3 billion 
during tbe next five years to fortify 
„and rebuild its missions overseas, 
'^According to senior White House 
and State Department officials. 

The officials, who spoke Sunday 
ou condition of anonymity, said the 
request for additional money will be 
part of the president’s annual budget 
proposal, to be announced on Feb. 1. 
It will include a plan for a high-level 
outside group to evaluate security 
priorities, future construction needs 
and broad issues related to how the 
State Department should cany out 
its objectives overseas. 

The group will be led by Admiral 
W illiam Clowe, the retired chair- 
man of the Joint Chiefs of Staff and 
a fanner ambassador to Britain. He 
led two panels convened after the 
bombings of two American em- 
bassies m Africa last year; Earlier 
-. J this month the panels reowramendted 
-Closing a number or eihbttssies' 
around the world that are vulnerable 
to terrorist threats. 

In an interview Sunday, one 
White House official described the 
spending plan as a multistage effort 
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FACE IN THE CROWD — Paula Jones, center in left photo, who accused President BUI Clinton of sexual harassment, 
attending a speech on tornado damage by the president in Beebe, Arkansas. She said she was just visiting in the state. 


“greater titan any previous con- 
struction program.” But the official 
and others acknowledged that it fell 
considerably short of the spending 
recommendations presented to tijc 
State Department by the ramb led' 
by Admnal Crowe. The Crb^prfc- J 

S recommended spending $1)3 
oh to $11 billion in tite nejei 1 
decade to upgrade security at scores 
of diplomatic posts. 

Under the {Man, most of the con- 
straetkm money would be spent from 
2001 to 2005. . 


The proposal is in addition to $2.8 tacks, but it .is part of about $10 
billion sought by the administration billion that the administration seeks 
to combat threats of chemical and in the coming budget year to prevent 
biological tenor and computer at- terrorist attacks. 


Some counterterrorism experts 
have cautioned that strengthening 
buildings cannot guarantee security 
no matter bow much is spent 


Diplomats’ Task: Translating 
Trial to the Folks Back Home 

WASHINGTON — If Americans find themselves 
confused about President Bill Clinton's impeachment 
trial, they should spare a moment for the hundreds of 
Washington-based foreign diplomats, increasingly hard- 
pressed to explain the proceedings to their home gov- 
ernments thousands of miles and several giant cultural 
divides away. 

First, there are the technical questions from confused 
capitals. Can die president travel outside the country 
during the trial? (Yes.) Is the option of censure possible 
under the constitution? (It is not prohibited.) Can the 
Senate vote to dismiss the charges at any time? (Yes.) 

Then questions melt into bewilderment: How can the 
president deli vex a State of the Union speech to his jurors 
and accusers in the House of Representatives chamber, 
the very room where he was impeached only a month 
earlier? And how can senators — now the president’s de 
facto jurors — show up at a White House dinner last week 
in honor of President Carlos Saul Menem of Argentina, a 
dinner held by the trial's defendant, Mr. Clinton? 

Amid these complexities, the impeachment process 
has brought home a larger lesson to foreigners in Wash- 
ington caught up in the task of explaining it to their 
citizens back home: It is a reminder of how unique and 
imusnal America's democracy is, how much it differs 
from elected forms of government elsewhere and bow 
vast tiie cultural gap can be that divides the United States 
even from nations Americans consider like-minded. 

“We just lack the words to explain this. This is our 
main difficulty,” summed up a French envoy. “Con- 
veying die impact of what we in France would consider a 
private matter is not easy.” (LriT) 

Off the Floor, Pressure Is On 

WASHINGTON — A Los Angeles gay activist and 
Democratic fund-raiser, David Mixner. has given Senator 
Bob Kerrey, Democrat of Nebraska, a firm message: Mr. 
Kerrey, whose dislike for the president is well known, 
may have a safe Senate seat in Nebraska, but in the 
unlikely event that he does not support Mr. Clinton in the 
impeachment battle, the senator's prospects for u pres- 
idential bid do not look real good. 

“Political donors, grass roots, unions and special- 
interest groups have made it clear there would not be 
much future for someone like that in their plans,” Mr. 
Mixner said. ‘ ‘This is almost kind of a civil war,” he said, 
and senators “are under no illusions about the impact this 
could have on their future.” 

On the other side of the impeachment battle. Senator 
Spencer Abraham, Republican of Michigan, has angered 
some in the Republican camp because he has suspended 
his outspoken criticism of Mr. Ginton while the Senate 
trial is going on. lLAT) 


Quote/Unquote 


Representative Henry Hyde, chairman of tbe House 
Judiciary Committee, as he presses the impeachment case 
against President Bill Clinton despite some Senate un- 
happiness with his tenacity: “I know, oh. do 1 know what 
an annoyance we are in the bosom of this great body, bur 
we are a constitutional annoyance. And I remind you of 
that fact” (WP) 
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Netanyahu Wins Battle, Not War 

Prime Minister Retains Party Leadership but Confronts Bigger Foe 


By Lee Hockstader 

Wuhint/M Past Service 


JERUSALEM — Prime Minister 
Benjamin Netanyahu fended off one 
challenge to his leadership Monday, but 
his vicioiy was immediately overshad- 
owed by the emergence of another, po- 
tentially more potent adversary four 
months before Israel’s general elec- 
tions, . 

In Likud party primaries, me prime 
minister appeared to have easily dis- 
patched his old mentor, former Defense 
and Foreign Minister Moshe Arens, to 
retain Imposition as the conservative 
party's leader and candidate for prune 
minister. , v , 

Bui the effortlessness of Mr. Net- 
anyahu's victory belied the turmoil that 
has beset Likud, and Israeli politics gen- 
erally. since Saturday when he fired bis 
popular defense minister, Yitzhak Mor- 
dechai, citing his "unprincipled” flir- 
tation with the opposition. 

On Monday evening Mr. Mordechai 
announced be would seek his revenge 
against Mr. Netanyahu in what has be- 
come an extraordinarily public political 
grudge match between die two men. He 
announced his candidacy for prime min- 
ister as leader of an emerging center 

.1 ■ I..J .1 v.^11 i — 


anyabu: the former military chief of 
staff, Amnon Upkin-Shahak; former Fi- 
nance Dan Mender; and former 

Mayor Roni Milo of Tel Aviv. 

Mr. Netanyahu has sneeringly 
branded all four members of the yet- 
unnamed centrist party as “losers,” 
singlin g out Mr. Mordechai for espe- 


sa 


[y heavy di sdain. Chi Monday he 
‘ die bloc was a rudderless 


” that would eventually merge 
with the left 

But in Mr. Mordechai. a gruff former 
army general with a reputation for in- 
tegrity, Mr. Netanyahu faces a new type 
of adversary. Bom in Iraqi Kurdistan, 
Mr. Monfechai,54, is the first Sephardic 
candidate to seek the nation’s top job in 
a political arena long dominated by 
Ashkenazi, or European, Jews. 

With his distinguished military record 
and strong appeal among blue-collar and 
religious voters, Mr. Mordechai could 
cut deeply into Mr. Netanyahu’s core 
constituencies, polls suggest. As 
Likud’s top Sephardic politician, he was 
a critical electoral asset for Mr. Net- 
anyahu in the 1996 elections, and is well 
respected both among Palestinian and 
Arab leaders and in Washington. His 
defection is a blow to the party, analysts 


Yedioth Ahronoth. “At long last there 
comes a man who just might be able to 
break the tribalism between east and 
west, between left and right, a tribalism 
that is tenibly destructive.’' 

In a news conference, Mr. Mordechai 
outlined the party’s still vague platform, 
which includes negotiations with Pal- 
estinians and Israel’s Arab neighbors, 
help for immigrants, women, students 
and the unemployed, and continued pri- 
vatization. 

Nonetheless, neatly four months re- 


main before the May 17 elections, and so 
declared i 


far none of the < 


[ candidates have 
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S toat includes three well-known 
c 


public figures, all of whom have had 
well-publicized breaks with Mr. Net- 


Mr. Mordechai is a “stereotype-bust- 
ing politician,” Nahum Barnea, a col- 
umnist, wrote Sunday in the Israeli daily 


and television presence as Mr. Netan- 

yahu. 

Mr. S hahflk, the darling of the media 
and a soaring star in the polls just a 
month ago, turned out to be a flash in the 
pan. Immediately after his lackluster an- 
nouncement early this month that he 
would ran for prime minister, he was 
pelted with vegetables in a working- 
class Tel Aviv market where Mr. Net- 
anyahu is popular, and his popularity 
began to plummet in the polls. 

On Monday Mr. Shahak and Mr. Me- 
ridor both dropped titeir nascent bids for 
tiie nation’s top office and, with Mr. 
Milo, agreed to support Mr. Mordechai. 
Little unites the four beyond intense 
dislike for Mr. Netanyahu, whom they 
condemn as dishonest and duplicitous. 


The four leaders of the new Israeli centrist party joining ^tf^rf^Tand iDai^Meridor. 

Mr. Netanyahu. Left to right Roni Milo, Amnon IApkm-Shahak, Yitzhak Mordecai and van 


Israel in Lebanon Talks, Ousted Aide Hints 


■ Reiners 

JERUSALEM — The outgoing de- 
fense minister, Yitzhak Motriechai, hint- 
ed Monday that Israel was conducting 
secret talks over its military involvement 
in Lebanon, but he declined to disclose 
details. 

“Some type of negotiation is being 
conducted,” Mr. Mordechai told sol- 
diers at the army’s northern headquar- 
ters on his Last day as defense chief. 

“Ican’t elaborate on this. I hope that it 


will result in some achievements.” 

He added, * T have no doabt that on the 

agenda of any future government will be 
the resumption of negotiations with Syr- 
ia nnA the withdrawal of troops from 
Lebanon.” Mr. Mordechai, who was 
dismissed as defense minister Saturday, 
added that any Israeli pullout would 
have to take place in a context that would 
“allow re s id ents .of northern Israel and 
those north of the border to live normal 
lives.” 


Israel has occupied a 15-kriometer- 

wide (nine-mile- wide) snip of sou therm < 

Lebanon since 1985, saying it was nee- , 
essary to hold the territory to prevent ■ 
rocket at tacks and cross-border raids, i 
Islamic militants are waging a guerrilla . 
war to oust Israeli troops, killing a few V 
dozen Israeli soldiers every year. i 

Foreign Munster Ariel Sharon has : 
argued in the cabinet for an uncondi- 
tional Israeli pullout, but Mr. Mordechai i 
and other ministers have opposed this. 
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Racing Millennium Bug , U.S. and NATO Worry About Russia 


BRIEFLY 


By Tom Buerkle 

International Herald Tribune 


LONDON — Of all the disaster sce- 
narios surrounding the year 2000 com- 
puter problem, few are as chilling as the 
prospect of a major failure affecting the 
military, especially nuclear weapons 
systems. 

the good news, according to senior 
officials at the Pentagon and several 
NATO allies, is that work is on track to 
repair and test critical military systems, 
or put contingency plans in place, before 
the turn of the millennium. 

The risk is not accidental missile 
Launches. George Robertson, the British 
defense secretary, said a year 2000 mal- 
function would cause weapons to fail, 
leaving missiles in their sites. But mil- 
itaiy officials do wony that the bag — 
which could render inoperable com- 
puters that identify years by only the last 
two digits — might affect early-warning 
radars or command and control systems, 
causing Russia or the United States to 
perceive a threat by mistake. 

In a sign of bow seriously officials are 
taking the risk, the United States agreed 
earlier this month to send a team of 


2000,” said John Hamre, the U.S. 
deputy secretary of defense in charge of 
tite Pentagon’s year 2000 program. 

U.S. armed forces may experience 
“ inconvenience and minor disruption,’ ’ 
he said, but added, “We’re not going to 
have a failure at the department here.” 

But some private analysts question tite 
state of preparedness. Although they wel- 
come signs that Western defense fences 
have stepped up efforts to resolve tite 
mille nnium bug, they caution that much 
of the work is shrouded in secrecy. And 
even defense officials acknowledge that 
work has fallen behind schedole in-some 
areas, leaving little time to resolve prob- 
lems that might crop up during testing. 

“I think we may ran oat of time to test 
in certain areas,” said a senior official at 
the North Atlantic Treaty Organization. 

Even more wonymg is the high de- 
gree of uncertainty about the vulner- 
ability of Russia arid other non- Western 
military forces to the bug. Moscow has 
only just begun to acknowledge the 
problem, with Prime Minister Yevgeni 
Primakov acting on Friday to set up a 
commission of experts covering defense, 
nuclear power, energy and finance. 

“We have a concern, but we know 


pact of the year 2000 problem is “highly 
uncertain and almost entirely unpredict- 
able,” the British American Security 
Information Council, an independent re- 
search group, said in a recent report 

Michael Kraig, the report’s author, 
urged tire United States and Russia to 
take their nuclear forces off alert status 
over tite mill e nnium weekend as a safety 
precaution. 

But Mr. Hamre of the Pentagon said it 
was not necessary to de-alert nuclear 
forces. In a telephone interview, he said 
he favored a joint stationing of U.S. and 
Russian nuclear co mmander s over the 


weekend, either at a joint early-warning 
facility that Bill Clinton and Boris 


experts to Russia in February to share 
information on year 2000 preparations 
and discuss the possibility of jointly sla- 


very little about what they are doing,” a 
NATO 


tioning American and Russian forces at 
early-warning facilities over the millen- 
nium weekend, a Pentagon spokesman 
said Monday. In Moscow, the Interfax 
news agency reported that American of- 
ficials would inspect Russia’s early- 
warning systems and other facilities. 

‘ ‘There’s absolutely no question we’U 
be able to defend the country on Jan. 1, 


| official said. 

Officials from the 16 NATO countries 
will hold their first meeting with Russian 
officials on the millennium at alliance 
headquarters in Brussels this Friday, but 
officials said it would be mainly a con- 
fidence-building session aimed at re- 
assuring the Russians about NATO’s 
own preparedness. 

Given the complexity and secrecy of 
U.S. no dear- weapons systems, the im- 


Yeltsm agreed last fall to establish, or 
under some interim arrangement if that 
facility is not ready in time. 

Mr. Hamre also said he was “ab- 
solutely confident” in the reliability of 
the Pentagon’s nuclear command and 
control systems. Technicians have re- 
viewed the more than 25 million lines of 
computer code used -by the -strategic 
command in Omaha,- Nebraska* and an 
initial test of satellite-based early-warn- 
ing systems went smoothly at the end of 
December, he said. 

“There were no system failures,” he 
said. ’‘Everything that we had remediated 
worked. It makes you fed pretty good. ” 

All told, tite Pentagon has budgeted 
$25 billion to fix more than 2500 mis- 
sion-critical computer systems. After a 
report by senior commanders earlier this 
month, Mr. Hamre said, 80 percent of 
those systems had been fixed, a figure 
That would rise to about 93 percent by tiie 
end of March, the U.S. government's 
deadline, for fixing all vital computer 


systems. The Pentagon will begin a ma- 
jor series of field tests this spring. 

Most of the systems that will not meet, 
the dwadBan involve forces that are not 
deployed, Mr. Hamre said. Perhaps 15 
systems will not be ready by tite aid of 
December, including a new command 
and control telecommunications system 
for the U.S. Navy, but those represent 
new capabilities and tite Pentagon will 
have backup systems in place, be said. 

To some observers, tite latest news is 
suspiciously optimistic, given that the 
Pentagon had reported an increase in the 
number of systems falling behind sched- 
ule in its last official quarterly report in 
November. 

“The DOD is always saying tilings 
are great,’ ’ said one Senate staff official, 
referring to the Department of Defense. 
Others complain about the lade of in- 
dependent information about Pentagon 
efforts. “The problem is most of these 
compliance estimates are self-assess- 
ments,’ * said John Pike of the Federation 
of American Scientists. 

■ ■ But Mr. Hamre insisted that the recent 
improvement was real and attributed it to 
senior military commanders responsible 
for year 2000 readiness. 

Among other NATO countries, Bri- 
tain, Canada and the Netherlands have 
been the most active in campaigning for 
greater awareness of the milleonium bug 
problem, while France and NATO itself 
were late starters, only starting repair 
programs last year. 

In Britain, the Defense Ministry re- 
cently reported that all military aircraft 
were scheduled to be mission capable by 
the end of May, naval ships by August 
and army weapons by September. 


“T am confident that our readiness and 
capabilities will remain undnninished 
over the mille nnium,” Mr. Robertson 
said recently. 

Still, the timetable leaves little room 
for delay, and Air Marshall John Day 
acknowledged that some defense sys- 
tems would have to be checked on Jan. 1, 
2000 , which could cause delays of up to 
24 hours to some operations. 

Colonel Geert Betgsma oif tite Dutch 
Ministry of Defense also stressed the 
looming time constraint. Dutch forces 
have completed 40 percent of year 2000 
repairs and tested half of those, but 
“testing takes up more time than we 
expected,” he said. 

He also gave voice to a widespread 
concern in NATO that France ana Ger- 
many were not devoting enough atten- 
tion to the problem, a contention that 
officials deny in Paris and Bonn. “We 
are a small country,” Colonel Bergsma 
said. “We have to rely on them.” 

At NATO, tire alliance itself has few 
weapons systems, since they tee con- 
trolled by the member nations, but 
NATO needs to ensure that its com- 
munications and command systems 
work both internally and m conjunction 
with national systems. Despite the late 
start — die alliance has only conxmied a 


list of priority systems this month — a 
senior NATO official h 


insisted that the 
worst-case scenario involved only a 
“degraded efficiency” for a matter or 
hours or days, and not a security threat 
“If a computer Systran goes down, are 
you any more likely to have a soldier 
killed in Bosnia when you haven’t had 
any killed so far?” the official said. “X 
would say not” 


IMPEACH: Senate Looking for an 6 Exit Door 5 in Clinton Trial 


Continued from Page 1 


The Democrat-backed plan was an- 
nounced as the Senate was moving to a 
key phase of the trial, hearing arguments 
on a Democratic motion to dismiss the 
trial before turning to a Republican mo- 
tion to allow potential witnesses to be 
questioned. 

As expected. Senator Robert Byrd of 
West Virginia moved at the beginning of 
the session Monday for the proceedings 
to be “duly dismissed.” 

Given an hour to argue against it, the 
House “managers” who are prosecut- 
ing the case maintained that a dismissal 
would be unprecedented in the history of 
impeachmeur cases, including those of 
judges. 

One manager. Representative Charles 
Canady of Florida, said that White 
House lawyers sought to set the bar for 

.1 ■ i ■ 


Republican senator, Slade Gorton of 
Washington, said that senators wanted to 
avoid * ‘a nasty partisan battle which will 


do no good for the country, no good for 
the Senate and in die end will not alter 


removal from office so high that it would 
to President Rich- 


iHjt have applied even to Pit 

ard Nixon, who resigned in 1974 when 
impeachment appeared likely. 

Nicole Seligman, a private attorney 
representing Mr. Clinton, argued for dis- 
missal “The moment has arrived where 
the best interests of tite nation, the wise 
prescriptions of the framers and the fail- 


ure of the managers' proof all point to 
dismissal,” she said, in her nret ap- 


pearance before the Senate daring tiSe 
trial. “You have listened, you have 
heard: The case cannot be made. It is 
time to end it” 


the results.” 

Under the plan, which Mr. Lumberman 
described as “a mutual withdrawal of 
forces,” both the motion to dismiss the 
proceedings and the motion far wit- 
nesses would be dropped; House man- 
agers would be given time to rebut White 
House arguments, and, after closing ar- 
guments and deliberation, votes would 
come Friday. 

Mr. Lott said, however, that he could 
not support an outright motion to dismiss 
before the Senate debates and votes on 
the impeachment articles. “To just shut 
it off, I think, is not the fair way to go,” 
he said. 

The White House spokesman, Joe 
Lockhart, said it was “unfortunate” that 
Republicans had rejected a proposal * ‘that 
on a bipartisan basis could bring this case 
to a conclusion in an expedited way.” 

He said, however, that there were 
“senators working in good faith now 
every hour” to do so. 

Mr. Clinton, who was back in the 
White House on Monday after viewing 
tornado damage in Arkansas, stands ac- 
cused of perjury and obstruction of 
justice in seeking to conceal his rein- 


had been truthful, she had “added noth- 
ing to the record” and that it was un- 
necessary for the Senate to call her. 

Later, according to The New York 
Times, Ms. Lewinsky told a close friend, 
“I gave them nothing.” The friend stud 
Ms. Lewinsky’s impression of the meet- 
ing was that while the House prosecutors 
were amiable, they covered old ground 
and left the meeting appearing disap- 
pointed. 

The friend added that Ms. Lewinsky 
was “really upset” when she learned 
she would nave to return to Washington 
from Los Angeles for the meeting, and 
that she was “not doing well.” 

The interview of Ms. Lewinsky ap- 
peared to be part of a Last-ditch attempt 
by the House managers to halt a swell of 
sentiment in the Senate for ending the 


trial quickly. 
Although ] 


tionship with Ms. Lewinsky, now 25. 
Ms. Lewinsky’s forced appearance in 


Mr. Lott said Republicans, who have a 
55-to45 majority u the Senate, had the 
votes to block the motion to dismiss the 
trial. Several Democrats have acknowl- 
edged as much, but note that by casting 
at least 34 votes for dismissal they will 
confirm that they have foe clout to block 
Mr. Clinton’s conviction. 

The witness question will probably be 
resolved Tuesday, Mr. Lott said. He did 
not venture a prediction on its outcome. 
But mother Republican senator, Gordon 
Smito of Oregon, told CNN, “There arc 
a number of my colleagues who will not 
likely vote for witnesses.” 

Six Republican defectors, if they were 
to jom the 45 Democrats, could block a 
toobon for witnesses. The likelihood 
that both the Democrats* dfomiypaf mo- 
bon and the Republicans’ witness mo- 
t»n would fail appeared to be fueling the 
energized search for an exit 

22*“**^ .who devised tire plan to 
WWcn tnal tn collaboration with a 


Washington, where she met with three 
House managers for two hours ar a hotel 

on Sunday , injected unexpected drama 
into the trial, drawing furious reaction 
from many Democratic senators. The 
House team appeared to use the ma- 
neuver as a way to press senators to 
allow witnesses. 

But with the final outcome of the trial 
in little doubt — almost no one believes 
67 1 votes can be mustered to remove Mr. 
Clinton from office — many senators 
have become intem on finding a graceful 
way to end the proceeding. 

1 Let* s close this thing out,” said Sen- 

. n:_l 1 0L_n n li! -f 


axor Richard Shelby, Republican of 
.“Let’s 


s vote on 


Alabama, a conservative, 
it, up or down.” 

The three House managers who met 
with Ms. Lewinsky in the presidential 
suite of the Mayflower Hotel emerged 
with an upbeat verdict, saying that die 
was “impressive” and “would bea very 


helpful witness” if called. 
But one 


ut one of her lawyers, Plato Cacher- 
is, said later that while Ms. Lewinsky 


lough Republicans hold the 10- 
sear majority in the Senate, enough Re- 
publicans have expressed reservations 
about calling witnesses as to leave the 
outcome of that question in doubt. 

A moderate Republican, Senator 
Olympia Snowe of Maine, said Monday 
that she was leaning against allowing 
witnesses. “What would they offer?” 
she said on ABC-TV. 

Without witnesses, added a liberal 
Democrat, Senator Christopher Dodd of 
Connecticut, the Senate coukl end the 
trial tins week. He said there was “a 
; sense” among senators that they 
information they needed. 

A key point that the prosecutors 
wanted to review wife Ms. Lewinsky was 
the timing on the day that Mr. Clinton’s 
secretary JSetty Gome, retrieved from ter 
the gifts that Mr. Clinton had given her. 

Ms. Lewinsky had testifiea before the 
grand jury that she thought Ms. Currie 
met her to collect the gifts around 2 PJM 
Last week. White House lawyers told the 
Senate that a “newly discovered” 
phone record showed tbat Ms. Currie did 
iwtcaUMklxwinsky until 3:32 P.M. — 
indicating, they said, (hat the return of 
gifts had been Ms. Lewinsky’s idea, not 
something Ms. Currie was doing at Mr. 
Clinton’s behest. 

In the meeting Sunday, Ms. Lewinsky 
offered a slightly vaguer recollection, 
but one that could helpfae House man- 
agers, sources told The Washington 
Post. She said that Ms. Currie had called 
at least three times during tite day, and 
that she could not rule out the possibility 
that the gift pickup occurred after the 
3:32 P.M.! 


High Court Rules 
Against Adjusting 
2000 U.S. Census 


The Associated Press 

WASHINGTON-- The U.S. na- 
tional census for 2000 cannot be 
adjusted using statistical methods to 
make up for an expected undercount 
of minorities, the Supreme Court 
ruled Monday. 

The federal census law bars use 
of statistical sampling techniques 
intended to make the national pop- 
ulation count mere accurate, the 
justices said in a divided ruling that 
could have a major effect on money 
and votes nationwide. 

Adjusting the census most likely 
would have helped Democrats be- 
cause minorities and inner-city res- 
idents, who tend to vote Democrat- 
ic, made up a large share of die 
estimated 4 million people missed 
by the 1990 count. 

Republicans oppose adjusting die 
numbers to make up for that an- 
demount because people who tend 
to vote Republican also are mere 
to vdin 


limtarfly respond to the 


likely 
census. 

When the census law was 
amended in 1976, at no point “did a 
single member of Congress suggest 
that die amendments would so fun- 
damentally change the mann er in 
which foe Bureau could calculate 
the population for purposes of ap- 
portionment,” Justice Sandra Day 
O’Connor wrote for the court, re- 
ferring to the Census Bureau. 

Justice O’Connor said “it tests 
the limits of reason” to suggest 
Congress would have been silent in 
enacting “ what would arguably be 
the single most significant changein 
the method of cooductingthe decen- 
nial census since its inception-” 

Joining Justice O’Connor’s de- 
cision that adjusting tite census fig- 
ures is unlawful were Chief Justice 
William Rehnquist and Justices 
Antonin Scalia, Anthony Kennedy 

sm d flajwifti Thamaii . 

Dissecting were Justices John 
Paul Stevens, David Sourer, Ruth 
Bader Ginsburg and Stephen Brey- 
er, who said tite federal census law 
did not bar the government from 
adjusting the figures. - - 


JORDAN: 

King Anoints His Son 


Continued from Page ! 


has become one of the world's longest 
serving rulers, is still recovering from 
his second bout with cancer, and so the 
change coaid bear directly on this tiny 
country, whose stability concerns neigh- 
bors from Israel to Iraq. 

Among the biggest challenges faring 
Jordan are the deepening unpopularity 
of peace with Israel, approved by the 


king in 1994 against the wishes of most 
Jordanians, and widening concerns 
about the economy, which bus been in a 
state of crisis for most of the past de- 
cade. 


The king, who told his brother only 
tbat he was to be replaced, signed 
night 


that named 


Friday that be was to be 
a decree on Sunday 
Prince Abdullah as the new crown 
prince, Jordanian officials said Monday. 

Th<>re wot nn mdiratinn fhat tfw» rtremg o 

in succession would prompt any land of 
internal challenge. But many people in 
Jordan have begun to grumble- that the 


Civilians Oversee 
Tense Freetown 


FREETOWN, Siena Leone — 
” Civilians manning checkpoints car- 
ried out strict searches on Monday 
in Siena Leone’s capital, tense after 
sporadic shooting overnight fol- 
lowed battles between rebels and 
West African troops. 

The authorities gave no expla- 
nation for the gunfire. 

Civilians said soldiers of the Ni- 
gerian-led Ecomog intervention 
force, which tins month battled 
rebels who carried out a major of- 
fensive on die city, were on standby 
near the checkpoints. 

In a weekend radio address. Pres- 
ident Ahmad Tejan Kabbah asked 
public and private enterprises to try 
to open (hear doors on Monday. 
Wlnle hundreds of people were seen 
moving along Freetown’s major 
thoroughfares, many workers did 
not tom np, reportedly because 
either family members had been 
victims of mutilation at the hands of 
retreating rebels or because their 
houses had been burnt down/AF/’J 


Annual Pilgrimage 
To Mecca Begins 


RIYADH — Coming from South 


Africa, the first group of foreign 
for 


Muslims has arrived for tite annual 
pilgrimage to Islam’s holiest sites in 
Mecca, foe Saudi Press Agency said 
Monday. . 

It said the group arrived Sunday, 
two months before the start of the 
annual pilgrimage known as the 
hqj. 

Two million Muslims take part in 
tite bajj, half of them from outside 
Saudi Arabia. Many pilgrims arrive 
several weeks before foe event to 
find accommodations and pray at 
the holy sites. 

This year, 28,000 fireproof tents 


arebein 
part of efforts to avoid a 
deadly blaze durirg the 
that killed 118. 


For the Record 


BUENOS AIRES — New tele- 
phone numbers took effect in Ar- 
gentina on Monday, with a4 placed 
in front of Buenos Aires numbers 
and additional digits fo long dis- 
tance codes. To call Buenos Aires 
from outside Argentina it is now 
necessary to add a 1 at the end of the 
old 541 code. (Reuters)' 
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** Gunmen in Cape Town 

In reflecting on the move in telephone rr-n t* 


in reflecting on the move in telephone Xf'-ii n i-. - « -w-,. 

conversations Monday, well-connected IVlIl ft J: OiluCftl J? lg jir ft 

Tont^niohe enMlrina m pnmlitinn rliat *— ' 


Jordanians, speaking on condition (hat 
they not be named, hinted at tbe pos- 
sMity of dissent by noting that Prince 
Abdullah’s army background would al- 
most certainly smooth any transition of 
power. The abruptness with which 
Prince Hassan was passed over has 
already set off a wind of biting cfaimg 
and conjecture. 

Some people close to the king have 
spread word that the move reflected dis- 




Raaers 'Jfr 

CAFE TOWN — A local head of 
Sout h Africa’s fledgling United Demo- . 
cratic Movement was shot and killed on '• 
his doorstep, the police said Monday, 1* 
sparking fears of a link with the violence ■* 
flat snook KwaZulu-Natal Province ' 
over the weekend. 

A police spokesman, Jacques Wiese, - 
said that Vulindlela Matiyase, 35, the 
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satisfaction with his brother’s perfor- deputy chairman of the party’s Philippi •' 
man** Amnw rfw ahc*ti branch, was shot four times in the chest 


mance during the king’s absence in- 
cluding, some oftbem have said, the fact 
that PnnceHassan’s wile. Princess Sar- 
vath, a native of Pakistan, had started 
refurbishing his office in anticipation of 
■her hnsband’i ascent to the throne. 
Others, however, including 


some 


and the back by two men as he opened 
his front door to them late Sunday. 

Mr. Wiese decimal to speculate on 
tite motive for the anarir , 

But he did not role out a link to tite 
massacre of 11 African National Con- 


dose to Prince Hassan, have pointed grass supporters in KwaZulu-Natal after r. 
instead Jo the king s camera for pos- the assassination there on Saturday of - 

that fthft thp nsWv’c raMUu. . , . 


terity. They say they believe that the 
king’s repeated Alnesses had rekindled a 
desire to ensure that the Hashemite line 

of succession which dates from 1201, 
passes to one of his sons. 

TIk king is expected to name Prince 
Hassan to a new post as his deputy, with 
responsibili ties mat could include eco- 
nomic and Middle Eastern affairs, his 
academic specialties, Jordanian cffidals 
said Monday. 


the party’s secretary-general, Sifiso 
Nkabinde. 

4 The possibility that it is politically 
motivated is being investigated.” Mr. 
^ esc ,! a ^ , n r S^8 local people to come ■■ 
rowans with information on the kilters. 

However, a local radio station report- j? r 
ed speculation in the community that * 
Mr._ Manyase’s murder was linked to a - 

^Sn? sp!1!c * b0ut a boosing 
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U.S, and Russia Face 
Tension Over Priorities 

^«>ngfa Calls Economic Plan Unrealistic 


X 


By 5S^r m 


with Russia u - s - relations 

Sm^3mS 

the^ Ut JJ,S? V ?“ toId Russians that 
t£? 32 “ pUm were unrealistic 
skevJS. Strategic Priorities were 

the aIS * 0 1611 you directl y h °w much 

wan ‘ to 

succeed m firmly establishing economic 
prosixmty, theiostitutioua of democracy 
S^W* *e law anThS 

ngfits. she said to a television address 

Prefacing her comments with brief 
m Russian and later fielding 
questions asked in Russian, Mis. Al- 
bright assored an audience of civil liber- 
1*2 ®ov°caies, mdependent journalists 
^nd defenders of rehgioos freedom that 

- t> we . wi ^ no1 wa ^ away” as long as 
Russia stayed on the path of democracy 
and tolerance. 

She announced a $10 million increase 
this year in U.S. aid to Russia's inde- 
pendent newspapers and radio stations, 
nit hard by the economic slump. She also 
said more Russians would receive fel- 
lowships to study in the United States. 

Her comments and the appearance in 
Moscow of Agriculture Secretary Dan 
Glickman to complete p lans for dis- 
tribution of U.S. food aid may have 
mollified some Russians. 

But they could not paper over what 
officials on both sides described as se- 
rious differences on economic and stra- 
tegic issues. 

Senior Russian officials have been 
making no effort to hide their irritation 
with Washington on several fronts: air 
sfokes against Iraq despite Russian ob- 
% At ions, announcement of a $6 billion 
increase in U.S. funds to develop a 
nationwide missile defense system and 
resistance to Russia's efforts to gain a 
new infusion of cash from the Inter- 
national Monetary Fund. 

The Russians have objected vigor- 
ously to what they see as a U.S. policy of 
bypassing the United Nations Security 
Council, the one forum where Mos- 
cow’s leverage equals Washington’s. 

On the U.S. side. Mrs. Albright and 
her aides have watched in dismay as 
Russian politicians they favored have 
been driven out of the government, their 
successors have adopted economic 
policies viewed as inflationary and 


counterproductive and .Russia has re- 
affinned its policy of selling nuclear 
equipment ana technology to ban. 

“I do not see this as some kind of 
critical point in our relations,” Mrs. 
Albright said shortly before arriving 
Monday morning. She said discussio ns 
between the. two countries were 
‘ ‘mostly in a problem-solving mode and. 
not in a. contentions mode.” ' 
However, according to officials de- 
scribing her first day of mating s with 
Foreign Minister Igor Ivanov and other 
Russians, the talks focused on wide gaps 
in policies and perceptions on key is- 
sues. 

She told the R ussians , for example, 
that the budget adopted by Prime Min- 
ister Yevgeni. Primakov’s government 
was “supposed to- defy gravity” and 
would lead to “a vicious cycle of 
weakened credibility” tha t undermines 
Russia's creditworthiness, one senior 
U.S. official said. 

She said Russia’s economic record 
was one of. “high promise shattered by 
low performance,” and that its current 
economic plan could lead only to the, 
inflationary printing of more money or 
further failure to pay wages and pen- 
sions, deepening the economic hole. 

Another senior U.S. official said the 
Russian budget relied on “heroic as- 
sumptions,” such as an increase in tax 
revenue to 12 percent of the gross do- 
mestic product from 8.5 percent — a 
projection he said was matte even more 
unrealistic by a plan to cat the value- 
added tax to IS percent from 20 per- 
cent 

Russian officials have stoutly defen- 
ded the budget, and have said their first 
fiscal priority is forgiveness, or at least 
rescheduling, of the country’s huge for- 
eign debt 

U.S. officials said Mrs. Albright held 
out no prospect of debt forgiveness until 
the Russians presented a budget deemed 
credible by the IMF, which has a team 
here this week. 

Mrs. Albright arrived to find the Rus- 
sians angry — and by U.S. accounts, 
misinformed — about the U.S. admin- 
istration’s decision to develop and pos- 
sibly deploy a land-based system of 
weapons that could destroy long-range 
missiles fired at U.S. territory. 

The Anti-Ballistic Missile Treaty of 
1972 reached between the United States 
and tire now defunct Soviet Union 
sharply limited (he deployment of such 
systems. The Russians have treated the 
U.S. announcement as an all-out assault 
on tire treaty. 
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Cooling towers of the Grafenrheinfeld nudear power station appear ft) be' flanking a church spire at 
HekJenfeld. in Bavaria. Neither the government nor utility spokesmen' commented Monday after folios 
involving Chancellor Schroeder that were aimed at finding a compromise on the reprocessing of nuclear waste. 

Bonn May Delay Nuclear Energy Bill 


Reuters 

BONN — A leading official of Chan- 
cellor Gerhard Schroeder’ s Social 
Democrats said Monday he thought leg- 
islation setting out the planned retreat 
from nuclear energy would be delayed. 

“I cannot see Parliament being in a 
position to debate die bill this week.” 
said Peter Struck, the party’s chief 
whip 

“There are still many unresolved is- 
sues,” he said, adding that he expected 
the bill to be referred this week to the 
Justice Ministry for legal assessment 
that could take three weeks. The bill, 
being drafted by Environment Minister 
Juezgen Trittin, was to have been 


presented to Parliament on Friday. 

Leading German utility companies 
have been upset by repa$&that the leg- 
islation is likely to included ban on the 
reprocessing of German nuclear fuel 
starting in 2000, far earlier than they had 
envisaged. 

Mr. Schroeder earlier held talks in his 
chancellery with executives of four util- 
ities on a possible compromise over the 
waste-reprocessing issue. 

Ahead of the talks, industry repre- 
sentatives suggested either that the ban 
be postponed for five ydars or that a small 
number of waste shipments be allowed 
each year. Neither side made any com- 
ment after the two-hour meeting. 


Helicopters Rescue 100 Russian Anglers 


Reuters 

VLADIVOSTOK, Russia — Heli- 
copters and boats rescued more than 
100 Russian anglers from an ice floe 
off the Pacific island of S akhalin on 
Monday after it broke away from the 
shore, an emergency services spokes- 
man on the island said. 

He did not know of others still 


missing. About 30 of the people who 
had been fishing were able to save 
themselves when the ice was washed 
back to shore. 

Some earlier reports had put the 
number of those adrift at 400. Fishing 
through holes cut in the ice is a pop- 
ular pastime in Russia, and deaths and 
accidents are frequent 


However, in a radio interview, Mr. 
Trittin rejected the industry proposals 
outright “That is not a serious alter- 
native,’.’ the environment minister, a 
leading member of die ecologist 
Greens, said on Inforadio Berlin. “The 
government has decided that the waste 
must remain for the time being in the 
nuclear plants themselves.” he said. 

One of the four utilities whose ex- 
ecutives met with Mr. Schroeder. 
VLAG, warned before the talks that a 
ban on reprocessing could lead to early 
closures of some of its plants because it 
had little room left for on-site storage of 
nudear waste. 

“The very existence of our plants 
would be endangered,” Wilhelm Sim- 
son, the c hairman of VIAG AG, said in 
an interview with the news magazin e 
Der Spiegel. He said that unless the 
proposed ban was withdrawn he saw 
little point in taking part in negotiations 
with the government over the timetable 
for closing the 19 nuclear reactors in 
Germany. 

But a spokesman for the energy and 
telecommunications group VEBA AG, 
which was also represented at the talks 
with Mr. Schroeder, said after the meet- 
ing that the negotiations, due to start on 
Tuesday, would go ahead as planned. 


More Immigrants 
Detained in Italy 

ROME — Italian policemen de- 
tained at least 88 clandestine im- 
migrants from Albania and Kosovo 
on Monday who had reached Italy’s 
southern shores daring the night, 
and they also seized a vessel as 
Rome tries to crack down on smug- 
glers. 

Three Albanians were arrested in 
Bari, across Albania on the Adriatic 
Sea, for sm ug glin g illegal imjni- 
grants. An Austrian man was ar- 
rested in Brindisi as be was driving 
die immigrants out of tire port of 
that southern city. 

Most of the immigrants, who 
claim they are fleeing war or vi- 
olence at home, are kept in refugee 
camps, pending a final decision on 
their status. (AP) 

Pinochet Case 
Is Back in Court 

LONDON — Lawyers returned 
to Britain’s highest court on Mon- 
day to argue over Augusro 
Pinochet’s immunity against his 
threatened extradition to Spain. 

The human-rights group Am- 
nesty International was exported to 
continue its argument before a 
House of Lords panel that the Span- 
ish request was the only realistic 
opportunity to bring the former 
Chilean dictator to justice. Lawyers 
for General Pinochet, 83, were then 
expected to take up the case for the 
defense, either later Monday or 
Tuesday. (AFP) 

Azerbaijan Wants 
Foreign Troops 

BAKU. Azerbaijan — Baku 
wants NATO or U.S. troops sta- 
tioned in Azerbaijan to guarantee 
the former Soviet republic's secu- 
rity, President Heydar Aliyev's top 
foreign-policy aide said Monday. 

“In order to guarantee 
Azerbaijan's security, the U.S., 
NATO or Turkey should establish 
bases here,” said Vafa Goulizade, 
state adviser on foreign policy and 
Mr. Aliyev’s top foreign-policy of- 
ficial. 

“I don't trust Russia,” he said. 
“It is simply waiting in order to 
deal a knock-out blow and put its 
own person at the head of the 
Azerbaijani government” (AFP) 
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5 Slain Amid Drive for Kosovo Talks 


Reuters 

PRISTINA, Serbia — The U.S me- 
diator for Kosovo, Christopher Hill, vis- 
ited the province Monday to start a new 
diplomatic push for apolitical solution 
backed by the threat of NATO inter- 
vention. 

A new incident of gruesome violence 
added to the sense of urgency surround- 
ing his mission. Five people, including 
two children, were lolled with heavy 
weapons Sunday evening while riding 
on a tractor and farm wagon on a lane 
southwest of Pristina. 

It was the worst incident since the 
killings of 45 ethnic Albanians in die 
village of Racak on Jan. 15. Interna- 
tional monitors deployed by the Or- 
ganization for Security and Cooperation 
vn Europe said the killings in Racak had 


been carried out by Serbian security 
forces in revenge for a rebel ambush. 

Mr. Hill has been involved for 
months in shuttle diplomacy, trying to 
the ethnic Albanian majority 
seeks independence and Serbian 
authorities who deny them even au- 
tonomy to sit down and negotiate. 

He said after meeting with Ibrahim 
Rugova, the ethnic Albanian leader, that 
he had briefed Mr. Rugova on a meeting 
in London on Friday of the six-natic© 
Contact Group. The United States, Rus- 
sia, Britain, mnee. Germany and Italy 
agreed on a new drive for a political 
settlement with direct international in- 
volvement, beginning with an intense 
round of diplomatic activity this week. 

Above all. they agreed to step up 
pressure on both Belgrade and the etii- 


Paris Grim on Peace Outlook 

100,000 NATO Troops Needed, French Officials Say 


By Craig R. Whitney 

New York Tunes Service 


PARIS — French military officers 
say that if diplomacy and the threat of air 
strikes fail to end the warfare in the 
Serbian province of Kosovo, 100,000 
European and U.S. troops would be 
needed to impose peace between ethnic 
Albanian separatists and Yugoslav 
forces, according to officials in Paris. 

France is eager to avoid being 
dragged into a war in Kosovo but it has 
lined up behind the threat of U.S.-led 
NATO bombing to compel Yugoslavia 
to make good on promises to withd raw 
military and police units from the 
■province and to negotiate with the 

rc A French military spokesman said the 
aircraft carrier Foch would sail Monday 
from TouJon for the Adriatic wjih 14 

fighter-bombers, four reconnaissance 
planes and helicopters to be ready to 
strike next week against Yugoslav tar- 
gets, if NATO decides to mm to force. 

Defense Minister Alain Richard has 
said France would have about 40 fighter 
planes in Italy by the end of the week, 
ready to fly NATO-ordered missions rf 
President Slobodan Milosevic contin- 
ued to defy pressure to stop attacks 
against Albanian civilians. 

Pressure and outrage have been 
mounting since the discovery of the 
bodies of 45 ethnic Albanians at the 
village of Racak, apparently the victims 

of a Serbian massacre. 

Defense Minister Richard vowed. 
"Wc will share onr part of the respon- 
sibility at the heart of Europe and the 

aH Framce's apparent wiilingness to go 
>n»d with air sfrikes 
new mandate for it from the UN se- 
curity Council, where Russia is opP°*^ 
could veto air sirik^^^sw* 
the French refusal to join Britain and the 
United States in air attacks on Iraq last 


mouth. Bench officials said President 
Jacques Chirac had ordered a complete 
review of French and allied strategy for 
trying to keep violence in Kosovo from 
breaking into open warfare as it did on 
Bosnia, where 30,000 U.S.-led NATO 
peacekeepers now patrol the uneasy 
peace that Mr. Milosevic and other Bal- 
kan leaders forged in late 1995 after an 

allied bombing campaign. 

Whether bombing alone would be 
enough to make President Milosevic 
agree to negotiate a restoration of au- 
tonomy for Kosovo — as the United 
States and its allies want — is doubtful, 
in the view of French officials. Kosovo 
had political autonomy until a decade 
ago, when Mr. Milosevic, then pres- 
ident of Serbia, rescinded it after dis- 
orders in the province. 

Foreign Minister Hubert Vedrine has 
been sharply critical also of the Kosovo 
Liberation Army, whose members are 
fighting not for autonomy but for full 
independence, a goal that no Western 
country supports. 

Mr. Yednne told the upper house of 
the Flench Parliament last week that 
both the Serbs and the Albanians had to 
chang e their positions and that the out- 
side world would have to exercise polit- 
ical and military political pressure to 
induce them to do il 

No Western country wants to be 
drawn into fighting on die ground, 
Ftencfr officials said, and some NATO 
estimates of the size of the outside force 
that it would take to stop it are double 
the French military calculation that 
100,000 would be needed. 

President Chirac has been busy con- 
sulting with Chancellor Gerhard 
Schroeder of Germany and he talked 
with the British prime minister, Tony 
Blair, by telephone, French officials 
said. There is a strong feeling in. Paris 
that if ground troops are required for 
K6sovo, American soldiers will have to 
wifn pan, too, they said. 


nic Albanians, including the guerrillas 
. of the Kosovo Liberation Army, to at- 
tend a peace conference. The strategy 
was to be put to European Union foreign 
ministers in Brussels on Monday. Rus- 
sia and the United States are to hold 
high-level talks on the crisis later in the 
week. 

Ail parties at the London talks agreed 
that a settlement was needed quickly to 
ensure that fighting did not flare up in 
Kosovo upon the arrival of spring. 

William Walker, the head of the 900- 
member monitoring mission on 
Kosovo, visited the headquarters of die 
Organization for Security and Cooper- 
ation in Europe in Vienna on Monday. 
Mr. Walker said he would not be re- 
stricted by an expulsion order issued 
and then frozen by the Yugoslav gov- 
ernment after he accused Serbian police 
of committing the massacre in Racak. 

He said he was “very confident that 
when the last word” was written about 
the killings of the 45 ethnic Albanians it 
would be described by unbiased ob- 
servers “at least as a massacre.” 

Yugoslav authorities have asserted 
that the 45 ethnic Albanians were com- 
batants whose bodies had been moved 
by guerrillas to create the appearance of 
a massacre of civilians. Mr. Walker said 
he expected to be able to return to 
Yugoslavia without any difficulty. 

Mr. Hill has suggested that Kosovo 
Albanians be allowed to develop an 
internal administration, courts and a po- 
lice force, and to hold free elections 
while deferring for three years the ques- 
tion of Kosovo's final status. The ethnic 
Albanians have rejected this proposal 

Asked whether there were any im- * 
mediate prospects of direct talks be- 
tween die Kosovo parties or more shn tile 
diplomacy, Mr. Hill said there was a new 
urgency. “We are beading to a situation 
where we have to come up with some 
very good ideas, strong ideas, and see 
some rapid implementation,” he said. 

■ EC Rejects New Sanctions 

Hie European Union decided on 
Monday against tightening sanctions on 
Yugoslavia over its handling of the 
Kosovo conflict and warned ethnic Al- 
banian rebels in the province to join die 
search for peace, Agence France-Presse 
1 from Brussels 

Germany, Greece and Italy 
rejected proposals to strengthen the 
BU's sanctions against Belgrade by 
banning visas for ministers of both the 
Yugoslav and Serbian governments, 
diplomats said. 

Ata time when the international com- 
munity is trying to increase pressure on 
both the Belgrade authorities and the 
rebels to seek a negotiated settlement, 
die move would serve little practical 
purpose, the four countries contended. 

Foreign Minister Abel Matuies of 
Spain said the ethnic Albanians in 
Kosovo had to accept that die European 
Union would not back their demands far 
independence. “The EU mast make it 
clear that we do not see good guys and 
bad guys in this conflict,” he said. 
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India Vows to Punish 
Christians’ Murderers 


°W*‘ 0 

NEW DELHI — The Indian gov- 
emment was widely criticized Monday 
following the murder of a Christian mis- 
sionary from Australia and histv"? sons, 
and Prime Minister Atal Bihan Vaj- 
payee said there should be no mercy tor 
the mob of Hindu extremists respon- 
sible for the deaths. 

Foreign Minister Jaswant Singh 
vowed to punish those responsible. 

“I think we must first be very clear in 

our minds that what has happened re- 
cently in Orissa is a heinous enme, 
Mr. Singh told Asia News International 

Anwar Sues Mahathir 
For Defamation Over 
Sexual Allegations 

Rcuur9 

KUALA LUMPUR — Former Fi- 
nance Minister Anwar Ibrahim sued 
Prime Minister Mahathir bin Mohamad 
for slander Monday, seeking $26 mil- 
lion in damages. 

Mr. Anwar’s lawyers filed a writ of 
summons at the capital's High Court 
accusing Mr. Mahathir of slandering him 
during a news conference last Sept 22. 

Mr. Mahathir dismissed Mr. Anwar 
as deputy prime minister and finance 
mini ster Sept. 2, and IS days later Che 
former cabinet minister was arrested. 
He has pleaded not guilty to five charges 
each of sodomy and corruption and said 
he is the victim of a political conspir- 
acy. 

At ihe hews conference Sept. 22, Mr. 
Mahathir detailed for the world media 
what he said were sexual acts that had 
led him to dismiss his former deputy. 

Karpal Singh, a lawyer in the firm 
representing Mr. Anwar, said the ousted 
minister had decided to initiate def- 
amation proceedings against Mr. Ma- 
hathir to clear his name. 

The judge in Mr. Anwar's High Court 
trial recently expunged all evidence re- 


"It’s a crime not against any one faith 
on another, it is a crime against hu- 
manity.” 

The police blamed members of a 
Hindu extrenust group, BajrangDalfor 
killing Graham Staines, 58. and his two 
boys on Saturday in the eastern state of 
Ons sa after setting cm fire the jeep in 
which they slept The group has denied 
involvement 

The police have arrested 49 Hindu 
radicals suspected of having taken part 
in the murders. 

“The nation's conscience has been 
shocked by this,” Mr. Singh said. He 
added that tire government was bound 
“to ensure that the law of the land 
comes down with its full might upon” 
the perpetrators. 

The missionary’s wife, Gladys 
Staines, and her 13-year-old daughter 
led about 1,000 mourners at a prayer 
service in Orissa, where Mr. Staines had 
worked with Indian lepers for 34 
years. 

The Australian foreign minister, M-'\ 
exander Downer, said Australia had '■ 
voiced its concern to the government 
over the on Mr. Staines and his 
sons, Philip, 10, and Timothy, 8. 

“Mr. Staines devoted his life to 
serving others/’ Mr. Downer said, 
“and it is unconscionable that he and bis 
sons should have been killed in this 
horrific way. 

’ ’The government expects that those 
responsible for the deaths of Mr. Starnes 
and his sons will be brought to justice 
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Gladys Staines, right, with her daughter, Esther, attending the fiinerai on Monday in Baripada, India, of her 
husband and sons. They were burned alive while they slept in their jeep during an attack by Hindu radicals. 


promptly in accordance with India's 
constitutional and judicial processes.” 

John DayaL convener of the United 
Christian Forum for Human Rights, said 
Christian associations had written to 17 
partners of the governing coalition, urg- 
ing them to withdraw support. 

The chief of a powerful regional part- 
ner, Jayalalitha Jayaram, called for 
“ruthless action against these new ter- 
rorists.” 

“1 call nomfor action to expose and 


punish the small group of terrorists who 
are seeking to- destroy the very essence 
of India,” Miss Jayaram, leader of the 
All-India ' Anna Dravida Munnetra 
Kazhagam party said in a statement - 

President K_R_ Narayanan, respond- 
ing to the wave of g flunks qq Christians, 
said Monday that the country’s unity 
was based on an age-old tradition of 
tolerance and finding goodness in every 
religion. 

In cus tomar y a dd ress to th e natio n 


on the eve of Republic Day, the pres- 
ident quoted India’s independence lead- 
os to remind people oi the need for 
different religions to work side by side. 

A spate of attacks on Christians in 
recent weeks has brought dismay and 
controversy at home and abroad. The 
police on Monday reported a new at- 
tack, saying radical Hindus attacked 
five Christian missionaries at a Hindu 
p ilgrimag e site in the northern state of 
Uttar Pradesh. (Reuters, AP) 


North Korean Defectors to Sue South’s Spy Agency 


lating to alleged sexual misconduct that 
prosecution witnesses presented in the 
first two and a half months of the trial. 
Because of that ruling, die defense cannot 
use witnesses to rebut the accusations. 

“Justice demands that Datuk Seri 
Anwar not be cribbed, cabined and con- 
fined in his endeavor to clear his name/ ’ 
Mr. Karpal said. 

Mr. Anwar's criminal trial, which 
was adjourned Jan. 14 for the Muslim 
holiday Eid al-Fitr, was scheduled to 
resume Tuesday. 


Tht Associated Press 

SEOUL — Five North Korean de- 
fectors plan to sue Seoul’s intelligence 
agency for allegedly torturing and mis- 
treating them, tfiey said Monday. 

“We will file a lawsuit when we get 
medical and other documents top rove 
that we were abused,” said Han Chang 
Kwon, a North Korean defector rep- 
resenting the group. 

It would be tiie first legal action to be 
taken by North Korean defectors against 
Seoul's intelligence officials. Other de- 
fectors are expected to follow suit, they 
said 

About a dozen defectors from North 
Korea said at a press conference this 
month that officials of the National In- 
telligence Service tortured them during 
questioning after they arrived in Sooth 
Korea. 

When investigators believed that de- 


fectors were not cooperating, agents 
beat them, deprived them of sleep and 
stripped them w«k«d, the defectors said 

The South Korean agency, the Na- 
tional Intelligefifc& Service, rejected the 
defectors' allegations as “totally un- 
true.” It said they were making false 
accusations to get more government 
subsidies. 

Because of law changes, Mr. Han and 
others who defected to South Korea 
between December 1993 and December 
1998 received far Jess settlement money 
than those wha arrived before or after 
them, it said 

About 10 defectors, including Mr. 
Han, are waging a campaign to get the 
government to apply the most recently 
revised law and to dole out more sub- 
sidies, the intelligence service said 

Mr. Han denied the agency’s claim. 

About 260 North Koreans have de- 


fected to South' Korea , in die past four 
years. . .. 

When defectors arrive in Seoul, they 
are subject to intensive questioning by 
intelligence officials about their back- 
ground and their choice to defect 

Most defectors are questioned for 
about a week in an effort by the. in- 
telligence agency to weed out possible 
spies. Then they are required to receive 
at least five months of orientation and 
training in what the government says is 
a program designed to help them adjust 
to South Korean society. 

The Koreas, divided in 1945, never 
signed a formal peace treaty after the 
Korean War ended in 1953. ' ' 

■ Japan Seeks Arms Inspections 

Prime Minister Keizo Obochi of Ja- 
pan called ou North Korea on Monday 
to allow inspection of a suspected nu- 


clear facility and expressed regret at a 
lack of progress in U.S. -North Korean 
talks held over the weekend, Reuters 
reported from Tokyo. 

u.S. and North Korean negotiators 
met in Geneva to discuss a construction 
site in North Korea. Washington seeks 
to verity that the site is not part of a 
nuclear weapons program. 

Mr. Obucaii said he hoped for North 
Korea’s “fullest efforts to gain the un- 
derstanding of international public 
opinion.” 

The North Korean situation is of vital 
interest to Japan, which was shocked by 
North Koreans launching of what Japan 
has described as a ballistic missile over 
its territory In August 

As the Japanese government is not in 
a position to negotiate directly, Mr. 
Obudir said, it hoped to see progress in 
the U.S.-North Korea talks. 


Abuses Are Alleged 
In Sri Lanka Voting 

kurunegala. sn lmJu- 
Electioo officers, momlorsand <£- 
position parties complied of ar- 
racks on Piingsta!jons.v 0 «:-n|- ( 
mng and intimidation in a Key 
provincial election in Sn Lanka on 
Kay- indepeadeot momtors 
and the main opposition United Na- 
tional Party blamed the ruling co- 
alition for the violence. 

Large- crowds had attacked 
polling booths in several areas of 

the Northwestern Province and 
chased away people waiting to 
vote, observers said. 

“A large crowd came and took 
away the ballot books,’’ said 
R.M.S.B- Ramayake. a polling of- 
ficial, in Mahawatgama. near Kur- 
unegala. “They chased the voters 
away, crossed die votes and stuffed 
the ballot boxes.” (Reuters) 

Indonesia Rioters 
Kill at Least 53 

AMBON, Indonesia — Thou- 1 
sands of troops and police patrolled i 
the streets of Ambon Island Mon- , 
day after a soldier was murdered by 
rioters who refused to hand oyer 
their weapons. Days of rioting | 
among rival Christians and j 
Muslims left at least 53 people i 
dead, the police said. 1 

However, Bailee, a nongovern- 
mental organization in Ambon, 
said that accounts from witnesses 
indicated that the death toll could 
be more than double that. (AP ) 

Ship Piracy Grows 

HONG KONG — Ship hijack- 
ings in Asian waters have become 
more frequent and more violent 
and entire crews may have beem 
killed in some cases, industry of- 
ficials and sources said on Mon- 
day. 

Appealing to governments in the 
region to give priority to the prob- 
lem, they said violence at sea would 
spin out of control unless action 
was taken. 

“We have seen a lot of ships in 
this region, in the South China Sea 
and Indonesia, hijacked lately;” 
said Noel Choong, regional man- 
ager at the International Maritime 
Bureau's piracy reporting center in 
Kuala Lumpur. “And this time, we 
find whole ships are missing with 
the entire crew,” he said. (Reuters) 
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brought in $21. billion in revenue last 
year. It has fought- fiercely, and some- 
times violently, to ’ maintain its mono- 
poly, sending teams to yank oat theiines 
of potential competitors, beating up rep- 
resentatives of competing bureaus and 
rousting people like the Chens. 

* Allied with China Telecom are 
hard-core members of the Communist 
leadership who think that one company 
can better limit the flow of information 
into China than many. 

Facing off against ChinaTelecom is a 
hodgepodge of bureaus,! ministries, 
scholars and entrepreneurs who for vari- 
ous reasons call for th© market to be 
opened. 

There is China Unicom; a struggling 
phone company established in 1994, 
during China’s first flirtation with com- 
petition, and which today has less than 2 
percent of the market nationwide. 

There is also the State Administration 
of Radio, Him and Television, the dark 
horse in this fight One of its senior 
engineers. Fang Hongyi, is mastermind- 
ing the creation of a nationwide cable 
network. China already has 50f million 
cable subscribers and 1,300 Hcensed 
cable operators. Wide-band caljle is the 
next frontier for Internet, voice and 
video technology around the World and 
could become a formidable competitor 
for China Telecom if it is allovid to stay 
out of China Telecom's grasp! 

“Our information industry is feud- 
al,” said Mr. Fang, 44. anjelectrical 
engineer. “It U controlled tty a small 
gang of people who are helding' tire 
whole country back.”' I 

Mr. Fang recently proposed that spe- 
cial telecommunications zones be es- 
tablished with open competition and 
ppcensored Internet access, modi Idee 
the special economic zone&of the 1980s 
that allowed China to experiment wife 
capitalist ideas. - f ■ 

Some players favor competition in 
the teleco mmuni cations sector purely 
for profit’s sake. For example, die array 
has helped Mr. Fang budd the cable • 
network, in addition to operating paging 
companies and owningpO percent of a 
mobile tdephooe service. 

While the army is under order to 
withdraw from mosy businesses, the 
government allows it to coatinuo its 
telecommunications . enterprises be- 
cause it says it needs to stay abreast of 
technological chases.': . 

Others think China’s future lies in the 
free flow of infomlation, and they adopt 
a philosophical stance. Some, such as 
the Ministry of Railways, which has let 
the cable netwoK use its land to link 


nies are not likely to benefit much. 

. Late last year, China announced 
tighter regulations to ensure that foreign 
telecommunications, companies, such as 
Sprint Corp. and Northern Telecom 
Inc., stop investing in phone systems in 
China. About 40 foreign-based compa- 
nies had already dodged the ban and 
invested $1.4 billion with China Uni- 
com. Now they could lose it all. 

Other new rales will require China’s 
telecommunications operators, no matter 
who they are, to bay domestic products, 
closing the door tighter on Western 
equipment firms such as Lucent Tech- 
nologies Inc. and Qualcomm Corp. r 

These tough regulations have emerged 
despite warnings from Washington that if 
China further shuts its telecommunica- 
tions sector to Western participation, the 
United States will not back China’s entry 
into the World Trade Organization. 

The pressure on China Telecom has 
been enormous, and it has had an effect 
China’s Ministry of Information In- 
dustry has submitted a plan to break up 
China Telecom into four independent 
companies, according to reports in the 
state-run press. China Telecom would 
maintain its monopoly on fixed-line ser- 
vices, while the outer firms would focus 
ou mobile phones, pager services and 
satellite transmission. 




Mr. Zhu has already rejected se 
of the ministry’s plans because they 
not encourage competition six 
ciently. 

Still, taking on China Telecom is 1 1 
enormous task even for Mr. Zhu. I s 
monopoly is protected by Wu Jichua u 
the powerful chief of the Ministry 
Information Industry, which regulates 
telecommunications. Mr. Wu is Chida 
Telecom’s former head. I 

Some influential Chinese officials 
think Mr. Wu makes a strong argumeii 
in favor of a continued monopoly, la the 
past several years, China Telecom has 
presided over the largest growth in tile 
number of “fixed main” telephone 
lines anywhere in the world: an average, 
of 39.5 percent a year. { 

China Telecom has also pushed for 
more Internet usage, which stands at l]2 
million accounts today and which ai% 
lysts expect to reach 5 million to # 
million by 2000. 7 

Increasingly, however, customer 
complaints are buffeting the fortress >f 
China Telecom. Price is one issue. \ 
one-minute phone call to the (Jnib d 
Stales on China Telecom costs $2-2 i, 
more than twice the cost of a call fro n 
the United States to C hina The Chi n 
brothers' calls to America using the 1 1 - 
temet cost less than 50 cents a minute 
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While stocks and currencies would 
probably have fallen much more if 
traders expected a devaluation in the 
very near future, they were broadly 
weaker after the China Daily article. 

In Singapore, the Straits Times In- 
dustrials fell 80.7 points, or 5 J percent, 
to close at 1,398.02. Hong Kong’s 
benchmark Hang Seng Index, after fali- 


Tbe official Xinhua news agency s 
Monday that rebates on some electr 
ics exports were increased to 17 perc 
at the start of the year. It did not spec 
the previous rebarelevel. 

U also said rebates on exports 
textile fiber, rolled steel and cement J 


Others think China’s future lies in the 
free flow of infomlation, and they adopt 
a philosophical stance. Some, such as 
the Mnusny of Railways, which has let 
die cable netwoK use its land to link 
provinces into a national web, simply do 
sot want tosee China Telecom become 
too powerful. Still others argue that real 
competition is fee only way that China 


i Reebok 


World to the Eusl ••• 

As with- most battles in China* the 
sidelines are packed with foreigners; in 
this case. Western telecommunications 
companies itching for a chance to eater 
China’s market Significantly, no mat- 
ter who wins the battle, foreign corapa- 
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paving the way by achieving the same Exports last v«,r ^ . 
effect through internal policy: giving but fixSlasse? 
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be, some see the decision on whether ko 
devalue as revolving around much mefce 
than export competitiveness. “It’sTa 
question of whether they Kin keep tpe 
«xmoray moving or not,’ ’ said Geoffrey 
Barker, chief economist at Dresdner 

KJeinwon Benson in Hong Kong. \ 

Beset by increasing reports ofsoclal 
unrest, partly caused by layoffs at lii- 
profitable state-owned industries and 
frustration over official conuptida, 
China is trying to- kick its econoijiy 
rorward by investing in infrastructure 
prgects. j 

Exports last year did not grow at4^ 
but fixed-asset investment by stdte 
companies rose 22 percent, if stS 
Jussive spending fails to work, thb 
China COUld conclude that devaluation is 
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The Kurdish Question 


gfrtbffitC Empower the European Parliament for Democracy 


Two vistas loomed when Abdullah 
(Man, the Kurdish separatist tote. 
was caught in Rome on Nov. 1Z une 
was that in his undeniable role as a 
terrorist responsible for the loss of 
thousands of Turkish lives, he would 
be tried or somehow held accountable. 
The other was that in his equally un- 
deniable role as a Kurdish nationalist, 
he would be drawn into a broad ne- 
gotiation on a Kurdish population that 
£ spread among Iraq. Iran and Syna as 
well as Turkey. But neither Italy nor 
the other likely country. Germany, 
would organize a trial, and Turkey’s 
NATO allies made no real effort to 
oreanize a negotiation. A relieved 
Italian government saw him off re- 
cently to a hideout that, one guesses, 
will not stay secret for long. 

Over the years, the Turks have been 
unable to convince others of their def- 
inition of the Kurdish cause os strictly 
lemma. Many others regard Mr. 
Otakin as a likely Yasser Arafat or 
Gerry Adams — the single potential 
interlocutor. Europeans have some- 
times seemed readier to welcome 


Kwtfs than Turks to a table. There was 
a moment early in Mr. Ocalan’s Rome 
tenure when die issue might have been ~ 
moved from the level of visas and? 
extradition to the level of a large per-*/ 
manent settlement or at least a large ' 
permanent conference. But the mo- : . 
meat passed. 

The result is another sharp blow to 
the concept of a new Europe — a 
further demonstration that the Con- 
tinent is still a captive of some of its 
more fractious minorities, especially 
those in its southeastern quarter. 

A second result of Europe's inability 
to integrate its approach to the Kurds is 
to leave the field open for further 
armed struggle. Mr. Ocaian is Dot 
wrong to detect a “lack of courage" in 
the European Union. But it is early and . 
unacceptable to conclude with him that . 
there are cow “no alternatives but to 
take up the war again." Turkey has an 
opening to show that there is a political: « 
alternative. This is how the new tufe; 
tionalist Turkish prime minister. Bu- 
tene Eoevit, should be judged. 

— THE WASHINGTON POST. 
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Tomorrow’s Terrors 


Biological and chemical terrorism 
and disabling attacks on computer net- 
works are not just the stuff of novels 
and films. Nerve gas already has been 
released in the Tokyo subways. Hack- 
ers and virus programs have struck 
supposedly secure computer systems. 
President Bill Clinton is rigbt to plan a 
coordinated federal response to what 
could become a major problem. 

For the most part, the $2.8 billion 
program unveiled on Friday to detect, 
prevent or limit the damage from such 
terrorist attacks is on the mark. The 
money would finance research into new 
vaccines; the stockpiling of antibiotics 
and other medications likely to be 
needed in response to terrorist attacks; 
federal training of state and city medical 
response teams, and research and train- 
ing in new computer security methods. 
A'strong federal role is needed in all 
these areas, and the spending levels are 
about right for current needs. 

The administration promises to pro- 
tect constitutional liberties and indi- 
vidual civil rights as it assumes a larger 
role in terrorist surveillance. Still, two 
areas bear watching. There have been 


discussions in the Pentagon, bnt no 
decision, about creating a new domes- 
tic military command to combat ter- 
rorism. That would erode the long- 
established legal principle that Amer- 
ica's armed forces should not be in- 
volved in domestic Jaw enforcement. 

There is also potential danger in 
federal monitoring of civilian com- 
puter networks for intrusion by hack- 
ers. Such monitoring could lead to 
improper government surveillance of 
private correspondence on the Internet 
and elsewhere. The right role for 
Washington here is financing research 
and providing technical advice to the 
private sector about computer security 
techniques and software. 

The rest of the Clinton program war- 
rants rapid congressional approval and 
funding. Lethal germs and deadly nerve 
gases are now easily prepared in bath- 
room laboratories, and computer hack- 
ing s bills are common among high 
school students. Protecting the public 
from biological, chemical and compute 
attack should not get bogged down in 
Washington's partisan warfare. 

— THE NEW YORK TIMES. 


Back on the Track 


President Bill Clinton was right to 
put trade back on the agenda. Last year 
Congress denied him expedited trade 
negotiating authority; makings hhurtbe 
first president so handicapped since 
Gerald Ford. Now he says he will try 
once more for “fast-track” authority. 
It is important that he get it 

The U.S. economy has weathered 
the global financial storms of the past 
18 months far better than most experts 
predicted. But the turbulence has 
served as a reminder of how connected 
the U.S. economy is to the economies 
of other nations. The trade deficit is up, 
exports to Asia are down, some farm 
and manufacturing sectors are hurting. 
Protectionist pressures are rising, no- 
tably in the steel industry, but others 
surely will follow. 

As a general principle, increased 
trade contributes to increased prosper- 
ity. As another general principle, the 
United States tends to benefit more 
than most, because its barriers to im- 
ports already arc low or nonexistent 
Other countries remain far more 
closed, so any agreement mandating 
lower tariffs tends to help American 
firms and workers. 

But trade politics arc never easy, 
because increased trade always hurts 
certain constituencies, with a pain 
much sharper than the often diffuse 
benefit enjoyed by society at large. 
Lately the politics of trade have be- 
come particularly inflamed. With in- 
creasing interconnectedness, the 
downsides are more visible than ever 
— the jobs shifted overseas, the rising 
inequality to which trade likely con- 
tributes. the sense that nations are los- 
ing the ability to set their own rules and 
control their own fates. 

Such concerns must be taken se- 
riously, as Mr. Clinton said in his Stale 
of the Union message. Labor and en- 
liroomcntal standards must be con- 
sidered within the context of trade lib- 
eralization. Trade policy-making has 
to be more open and accountable. At 
the same time, there has to be a re- 


cognition that liberalization will ben- 
efit the majority if iflsdone right.' ' 

The distress in U.S. farm country and 
the consequent desire for more expett 
markets may give a political impetus to 
finding tiie “common ground" of 
which Mr. Clinton spoke. But it is far 
from a sure thing. The closer we come 
to the 2000 elections, the less likely a 
trade bill becomes. Last time around, 
Mr. Clinton did not commit himself to 
the effort until too late. Whether be is 
sufficiently committed now, and 
whether he can influence enough votes 
if he survives the impeachment trial, in 
this area as in so many others remain 
unanswerable questions. 

— THE WASHINGTON POST. 

Other Comment 

Storm Clouds From Brazil 

Certainly markets are calmer than 
they were in October. Wall Street has 
surged back. Investors are no longer 
eschewing all risk in debt markets; even 
emerging economies are gradually re- 
gaining access io world capital markets. 
But die stability is still fragile. Amer- 
ica's economy is relying ever more 
heavily on a stock-market-fueled con- 
sumption boom. Asia's travails are far 
from over; China looks increasingly 
ropy. In Latin America, the uncertain- 
ties that Brazil has created could push 
several countries into recession, pahaps 
into financial crisis. Plainly, the ingredi- 
ents for global meltdown remain. 

Whether it can be avoided will de- 
pend primarily on whether markets 
still believe in international policy- 
makers, especially tiro IMF and Amer- 
ica's Treasury. Yet it is hard to seehen^ 
investors can have much faith mejBMp 
Superficially, at least, Brazil 
be just one more in a string o£wW’-~ 
d eludes. As in Russia, attem p ts to 
shore up an exchange rate peg with 
high interest rates and promises of fi- 
nancial support have faile d - 

— The Economist (London). 
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bers arenot all knights in ahminc armor 
Last year they hushed Erow^sxead 
charges ftat many of their travS csc- 

pense claims were fraadnknL Wifa oew 

elections coming up in June, it is un- 
derstandable that members should wish 
to divert; attention from these matter*. 
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thought to be litde more than a well-1 


Next, Get the EU Commission Back to Doing Its Big-Idea Business 

B RUSSELS — The public By Giles Merritt gency humanitarian aid, eco- The recent introduction c 

was treated this month to the enro. which in three yean 


AJ was treated this month to 
tiro spectacle of tiro European 
Union’s executive Commission 
running scared; When tiro 626- 
member European Parliament 
met in Strasbourg, it seemed to 
have caught a dose of Wash- 
ington’s impeachment fever, 
for it came dose to dismissing 
the EU’s 20 commissioners. 

The vote failed to sack tiro 
Commission, by a narrow mar- 
gin. But (be skirmish has se- 
rious implications for tiro EU’s 
future. We may see a strength- 
ening of tbe Commission’s 
original role as strategic 
t hinke r and champion of Euro- 
pean unity. Otherwise, more 
trouble waits ahead 

A first lesson is that the 
European press and broadcast- 
ing media — and, so far as one 
can jadge, public opinion — 
enjoyed the^ humiliation of tbe 
Brussels-based Commission. 
Sho rtcomings in information 
and communication have given 
tiro Commission an image of 
arrogance and facelessness that 
may yet cost it dear. 

A second is that its cred- 
ibility as an effective admin- 
istration has been badly dented 


Tiro issues raised in Strasbourg 
were alleged mismanagement 
of contracts and inability to 
prevent frauds or stamp out 
corruption. 

The charges are in fact a bit 
thin C riminal acts like embez- 
zlement, phony contracts and 
rigged bids occur inside tiro 
Commission with much tiro 
same (injfiequency as in any 
organization handling large 
amounts of money. It is when 
EU funds are administered by 
its member governments that 
tiro serious money goes astray. 

That is almost beside the 
point The point is tiiat public 
opinion in Europe apparently 
wanted to believe tbe worst 

The Parliament's stand 
against tiro Co mmissio n was 
originally to do with its han- 
dling of tbe 1996 EU budget 
From ft ere it was only a short 
political step to tiro much more 
highly charged issues of finan- 
cial mismanagement, crony- 
ism and corruption. 

A third implication for tiro . 
EU’s future is that tiro Parlia- 
ment, thanks to tbe political 
mileage it has gained, is now 


set to win not only new powers 
but, perhaps as important, the 
respect and attention of 
Europe’s voters. Public ap- 
proval of tiro way tiro parlia- 
mentarians harriftH some indi- 
vidual members of the Com- 
mission and its president was 
evident across Europe. 

The most significant lesson 
of ail, though, is that the Com- 
mission’s present role and di- 
rection should be radically re- 
thought The imbroglio with 
Strasbourg showed that Brus- 
sels has taken on far too many 
administrative chores, and is 
not suited to performing them, 
ff ft wants to regain respect, tiro 
Commission should itself pro- 
pose hiving off some of these to 
more specialized agencies. . 

Hie Commissi on has much 
to be proud of. During 40 years 
it has pushed Europe toward 
closer economic integration. 
But it has also been ah empire 
builder, grabbing new powers 
and functions where it could. 

One result is that its tew 
thousand officials today 
struggle to ran administrative 
nightmares that include emer- 

- - - .'.a. 


gency humanitarian aid, eco- 
nomic and technical assistance 
to tiro ex-Comzmmist countries 
and development aid to tiro 
Third World, while at the same 
time grappling with innumer- 
able projects funded by the re- 
gional, social, research and ag- 
ricultural budgets. 

The events of recent weeks 
have in effect written tiro job 
description of the Commis- 
sion’s next president, who is 
due to be chosen by midyear 
and will have six months to 
handpick his or her team of 19 
commissioners before taking 
over on Jan. 1. 2000. 

Whether tiro next president is 
former Italian Prime Minister 
Romano ProdL, -NATO Secre- 
tary-General Javier So latia 
from Spain or Austria's former 
Chancellor Franz Vraniteky, 
overhauling tiro Commission's 
structure, tasks, accountability 
and public face will be among 


The task goes far beyond re- 
. gaining public confidence in 
the Brussels bureaucracy. A re- 
h glancing of tiro whole de- 
cision-making process is 
already high on. the EU’s polit- 
ical agenda. ' " • 


The recent introduction of 
the euro, which in three years’ 
time will be the only currency 
for at least 11 of tiro 15 EU 
countries, is giving rise to calls 
for a stronger Europe-wide 
political framework to give 
democratic legitimacy to the 
euro’s management. At the 
same time, tiro possibility that 
within 10 years there could be 
25 EU member states has fo- 
cused attention on the political 
bottlenecks that bedevil Euro- - 
pean decision-making. ■ 

The way in which all these 
issues are addressed will de-g 
pend largely on the Cotnmis-N 
sion, because it is the major ■ 
player when it comes to shap- ■ 
mg proposals to member gov- 
ernments. Its prestige and pop- l 
ularity, and public perceptions .. 
of its competence ancl effi- 
ciency, are therefore crucial. 

The incoming president has ^ 
to be a new broom to sweep its 
corridors. He could start with a ^ 
debate on what the Commis- ? 
sion’s role should be. and L 
whether managing myriads of ^ 
small contracts is the proper ^ 
function of what is primarily a * 
policy-proposing body. I 

International Herald Tribune. 


Democratic India Has a Big Majority to Accommodate, 


S INGAPORE — Not every 
politician can play a king. 
By inviting King Birendra of 
Nepal to take tbe salute as chief 
guest at the impress ive parade 
and military march-past with 
which Indians celebrate the 
founding of their republic every 
Jan. 26, India’s embattled 
Prime Minister Atal Behari 
Vajpayee is coining close. 

He wants to ^refurbish tiro 
Hindu credentials of the gov- 
erning Bharatiya- Janata Party, 
while alsoupstag&^hard-lincis 
among tbe party faithful who 
would probably prefer a less 
moderate man at India’s helm. 

King Birendra is head rtf 
state in the only country in the 
world that is officially Hindu. 
He is revered as an incarnation 
of the god Vishnu. Yet the 


By Simanda K- Datia-Ray 


Eton- and.; 


i-edneated 


monarch is a modem man, 
more at home in diplomatic 
manipulation than with archaic 
notions of divinity. His is the 
acceptable face of Hinduism. 

Its unacceptable face is rep- 
resented by tiro dutch of so- 
ciocultural organizations that 
mobilize the BJP’s grassroots 
support in India. They are try- 
ing to provoke a minority back- 
lash and force Mr. Vajpayee 
into extremist courses, espe- 
cially now that a Roman Cath- 
olic in the person of Italian- 
born Sonia Gandhi leads the 
opposition Congress Party. 

.Religious symbolism apart, 
there are sound reasons for 
courting a prickly monarch 
whose landlocked kingdom is 
wedged strategically between 


India and its arch-rival, China. 

But the symbolism may be 
more important than tiro sub- 
stance tins time, because of the 
BJP’s hopes of redefining In- 
dia's identity in terms of tiro 
culture of 80 percent of the 


Two factors bode HI for any 
Indian concession to the logic 
of numbers. 

First, there are enough vocal 
Hindu ophnon-makeis profess- 
ing liberal, leftist and rational 
views to protest vehemently at 
any attempt to dilute tiro con- 
stitution, which describes India, 
formally as a socialist secular 
republic. 

Second, the militant leaders 
of India’s minority groups — 
Muslims, Sikhs and Christians 


The Church and the Latin Poor 

XICO CITY — By By Jorge G. Castaneda m ms h ing poverty an< 
ime estimates, 60 per- equality tell prey to his i 


M exico city — By 

some estimates, 60 per- 
cent of Mexicans arc poor, m a 
region with the world’s most 
inequitable distribution of in- 
come. So Pope John Paul H’s 
visit this week inevitably 
sharpens tiro debate on tbe role 
of the Catholic Church incoro- 


From Fray Bartolomedelas 
Casas's defense of tiro indig- 
enous peoples ofNew Spain in 
the loth century through tbe 
emergence of liberation theo- 
logy m the 1960s and 1970s, 
tiro Latin American coinci- 
dence of a powerful church 


led to unending acrimony. 

If in Eastern Europe and tiro 
former Soviet Union John 
Paul’s discourse and practice 
were consistent and unwaver- 
ing, in Latin America they 
have been ambivalent 
Lake other foreign travelers 
for centuries, he has been dis- 
mayed by his encounter with 
misery, violence and injustice. 
Through tiro Caribbean and 
Central America, across 
northeastern Brazil, in tiro 
shantytowns outside Mexico 
City, be was appalled by 
crowded conditions, perva- 
sive corruption, drugs and 
prostitution: No sensitive vis- 
W could react otherwise. His 
attacks On unfettered global 
capitalism and “neo-liberal- 
ism" are to some extent a con- 
sequence of his traveis- 
At tbe same time, the Pope 


haw dismantled and dispersed 
tiro scant defenders of Latin 
America's poor. Whatever 
one may think of tbe ideas and 
tactics espoused by thousands 
of priests and lay church 
workers, all lumped together 
as liberation theologists, for 
maity years they were a voice 
for the voiceless where repres- 
sion or silence was tiro norm. 

Bishops have been trans- 
ferred and seminaries shot 
down; appointments in Mex- 
ico, Brazil, Peru and else- 
where have tended to restore 
tiro church to what its critics 
said it had traditionally been: 
an institution of tiro nch, for 
tiro rich, by tiro rich. 


srve dioceses in SSo Paulo 
state and of many anti-povorty 
initiatives, as well, as the 
Pope’s recent slashing crit- 
icism of tiro hisbop m the 
Mexican state of Chiapas for 
his “indigenist” theology, are 
examples of this trend. ■ 

So while John Paul II has 
issued scathing attacks on the 
widening gaps between rich 
and poor, between ethnic 
groups and men and women, 
helm also helped to make any 
concerted effort to alleviate 
these ills far morcdrffienft. 

Even tiro one area in which 
he could have placed himself 
above tiro left-right fray and 
played a lasting role in di- 


minishing poverty and in- 
equality fell prey to his innate 
ecclesiastical conservatism. 

Population growth in Latin 
America has been 'dropping 
for two decades, but nowhere 
near rapk&y enough to foster 
basic services and social 
rights fix' minions of under- 
privileged people. The fall in 
tertifey rates is unevenly dis- 
tributed. Young women in tbe 
poorest rural areas or urban 
slums have several tunes more 
children than middle-class or 
affluent women. 

The church under John Paul 
has ceased opposing family 
planning efforts in most of tbe 
Western Hemisphere, but it 
has certainly not been a force 
for change mi tins crucial 
problem. It the 20 yearn that 
he has bean Pope, tiro region’s 
population, ovenvJtelzzriogly 
Carbolic, has risen to nearly 
500 rmOiosi from 335 million. 

While speaking up against 
Latin America’s ancestral 


—7- su p po rt ed by mate than 100 
minion Harijan untouchables 
who no longer accept their 
lowly position in tiro social 
hierarchy, wxD fight such 
change every inch of the way. 
So much so that it might be no 
exaggeration to say feat India 
has to be.secuiar to survive. 

Yet more and more Hindus 
are refusing to. recognize this. 
They complain tiiat while the 
majority is treated like a minor- 
ity in its own country, Muslims 
and Hari jans are pampered. 

Not only can tiro subcon- 
tinent’s Muslims chum two ex- 
clusive homelands in Pakistan 
and Bangladesh, but they also 
enjoy exemption from Indian 
personal law — being allowed 
four wives, for instance, under 
Koranic injunction, whereas all 
other Indians must be content 
with one. 

As for Harijans, positive dis- 
crimination in education, jobs, 
taxes and land distribution and 
ownership has created what so- 
ciologists call a vested interest 
in backwardness. In contrast, 
tiro impoverished Hindu peas- 
antry and urban slum dweller 
has nowhere to go and nothing 
to lock forward to. 

The Congress Party lost 
power when ft tried to accom- 
modate this growing discon- 
tent It forfeited the votes of 
Muslims and Harijans, without 
going far enough to gain com- 
mensurate Hindu support The 
BJP hopes to satisfy Hindus 


without altogether -alienating 
Muslims and Christians. It has^ 1 
wisely reached a political uA- ■ 
tfcrstanding with the Harijans. % 
Mr. Vajpayee’s moderation 
is not to tiro liking of sud^ 
powerful affiliated organiza- 
tions as tiie Rashtriya Swayatn- 
sevak Sangh (National Welftu§ 
Society) or the Vishwa Hindi/ 
Parisbad (Universal Hindu 
ganization) and their many offc 
shoots. Without administrative, 
responsibilities, they feel free^ 
to exploit tears and whip u$, 
tension in hopes of forcing Mr!' 
Vajpayee’s hand by provoking' 
confrontations on sever!!’ 
fronts, most recently with' 1 
Christians. . 

In the long term, whoeiw 5 
happens to rule in New Delhi ’ 
will have to find some means c$f- 
reconciling legitimate majority' 
expectations with justice for thA* 
minorities. ‘;i- 

Of course, the Nepalese* 
monarch is not a party to any dP 
these stratagems. But his pred* 
ence on the saluting stand this 
Tuesday will assure doubting! 
Thomases within the BJP'V 
ranks, as well as the Hinchi* 
multitude, that, circumspect* 
though Mr. Vajpayee might be,< 
his heart is in the right place. V* 

* i 

The writer, a former editor 
The Statesman in India, is an 
editorial consultant with The 
Smuts Tunes in Singapore. He. 
contributed this comment to the. 
International Herald Tribune . 
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to whom he has devoted much 
time: This contradkiion will be 
part of his legacy. 

The writer* who teaches 
politics at the Notional Um- 
versity of Mexico and New 
York Umversiiy. is author of 
“Compahero: The Ufa and 
Death cf Che Guevara He 
contributed this comment to 
TheNewYorkTimes. 
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■ Impeachment and Trial 
■Are Censure Aplenty 


• ine union. This tune I wanrfnwt 
m the wrong We^g'^^ 

• 1 was ** supposed^? 

' w - as - a wometoddiig 

: F 1 ™ m the comer of the 

recepnon room, flanked by two 
finm suits offering advice, pre- 
biy not about her secretarial 

; So what if White House aides 

■ were reassuring her, or even going 
over questions she might be asked 
jfHoure managers caU her to 

testify ? They have been doing that 

for a year and nobody object 

■ Then what was all the fuss 
about the House managers talk- 
ing to Monica Lewinsky? They 
wanted to find out if she would 
clarify her sometimes ambigu- 
ous testimony before they asked 

jb ihe Senate for permission to de- 
pose her under oath. 

President Bill Clinton, con- 

■ trariwise, does not want to take 
the chance that Monica will re- 
veal some damning detail of their 
cover story, or sharpen the con- 
flicts in perjurious testimony 

. about his passivity. 

Here is the fair, cm embarrass- 
ing, history-respecting solution: 
a depose both Ms. Lewinsky and 
. Mrs. Currie privately. If impor- 
tant discoveries or clarifications 
; are made under oath to resolve 
> disputes, call the two woman as 
' public witnesses. 

If not, send both women home 


By "William Safire 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, JANUARY 26, 1999 

' OPINION/LETTERS 


jCTHE 

ftlpGET 

SURPLUS 


smf.. 


and move to the verdict This is 
orderly trial procedure, not rock- 
et science. 

After the presumed acquittal, 
should there be a vote of censure? 
I t hink not If indmdiial senators 
voting to acquit want to get well 
with a disapproving portion of 
their constituencies, let them rise 
in their places and excoriate CHn- 
tonian behavior to their can- 
science’s content, railing away 
into the night Those who really 
want to get tough may. even de- 
cline to sip acquittal champagnft 
' ar the White House victory rally. 

But impeachment and trial are 
censure aplenty. In 2001, Mr. 
Clinton may race perjury pros- 
ecution requiring a pardon from 
his successor; for now, however, 
he will have won the right to two 
more years of federal bousing. 

That is aQ he wUl win. His 
stratospheric job approval rat- 
ings reflect mainly today’s great 
good times, and contrast sharply 
with the repugnance with which 
most Americans tell pollsters 
they view him as a person. Thus, 
the moaning of moralists, the 
hand-wringing of l&w-and-order 
types and the unhappiness of kul- 
Unekampfers at me artful Mr. 
Clinton’s latest dodge are at least 
. premature. 

Instant analysts were bowled 
over by the very fact of his State 
of the Union address. But this 
giddy gallimaufry was an appeal 
to detach ourselves from, reality. 

After they gently ushered me 
ont of the off-limits reception 


fmC 

'cuts 
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area, I joined other thmnbsuckers 
in the Roosevelt Room. There, 
ftraryoung Clinton aides foresaw 
— with unblinking 'certitude — 
the next generation’s ever-rising 
surpluses, and laid dot how the 
money will be spent . 

Wait Only a few years ago, 
economic sages saw .huge def- 
icits “as far as. the eye could 
see.” Wrong. Even tins year’s 
badger estimates of surplus were 
tens of billions oat af whack. 
Federal budget projections are 
near-MaMnirian in their enor- 
mous error. 

Yet here were these earnest 
gays, each preparing his r6sum£ 
in case their boss gets the heave- 
ho next week, assuring the world 


LETTERS TO THE EDITOR 


sooalZT} 

smuck/ 






that U.S. government profit in 
the next 15 years would' equal 
exactly $4J> trillion. And Senate 
numbers crunchers concur. 

No recession; no medium- 
sized wars; no savings and loan 
bailouts; no pandemics; no stag- 
flation; no tax cuts or spending 
increases by Congresses to come 
— these memory-free central 
planners see nothing but linear 
loveliness and blue skies from 
now on. 

After predicating the salvation 
of Social Security on tills rosiest 
scenario, they carved' out half a 
' trillion of Maybeland money for 
the biggest income-redistribu- 
tion scheme in history; “Uni- 
versal Savings Accounts,’ * anew 


entitlement namari after its ini-- ' 
rials , in which a rthnnit of the 
lifelong earnings of workers en- 
hance retirement “savings” of 
foepoor. 

iWel is falling to confuse our 
radar. Can this lamest-duck ad- 
ministration commit a future 
president to a State of the Union 
message in 2015 married to the 
Clinton model? 

No, tiut'Hxa of Big Govern- 
ment will Wot: return on the back 
of an Agp-itf Absurd Expecta- 
tions. Through the American 
people’s ups and downs, the 
people and not the tax collectors 
will decide how to spend their 
earnings. 

The New York Tones. 


IMF and the Asian Crisis 

Regarding "The IMF Record in 
Asia Is Mixed’ ( Opinion , Jan. 21) 
by Philip Bowring: 

' In taking the IMF to task for its 
assessment of the Asian crisis, Mr. 
Bowring misses a few key facts. 

! Mr. Bowring complains about a 
“glaring” omission from the re- 
port of tiie role of short-term cap- 
ital flows in the run-up to the crisis. 
The omission was deliberate. This 
topic was already discussed by die 
IMF in reports published in Oc- 
tober and December 1998. 


Mr. Bowring is in error in crit- 
icizing tire decision to stabilize 
Asia's collapsing currencies 
through higher interest rales, 
which, he asserts, brought about 
tiie collapse of domestic demand 
and corporate bankruptcies. The 
report makes clear that a central 
problem was that firms and finan- 
cial institutions that had borrowed 
in foreign currencies were battered 
by the exchange-rate depreci- 
ations; if die authorities had done 
nothing to resist these depreci- 
ations, the wave of bankruptcies 
and attendant collapse in demand 


would probably have been worse. 

His Haim that die Fond recom- 
mended tiie closure of 16 Indone- 
sian banks after a “a few days of 
quick study’ ’ flies in the face of the 
record. The IMF had provided as- 
sistance to Indonesia on its banking 
system for several yrans before the 
crisis erupted. The IMF agonized 
over the closure of die banks, in 
part because it was known that 
more institutions were in trouble. 

The IMF will continue to assess 
the events of the past 1 8 months to 
better prevent future crises. 

There is no question that there 


are important lessons to .be 
learned from the Asian crisis — 
and the IMF is learning them. . 
SHAILENDRA ANJARIA. 

Washington. 

The writer is director of the 
IMF’s External Relations Depart- 
ment . 

Britain’s Hhina Policy 

- Regarding “ British Foreign 
Policy Remains Based on Two Il- 
lusions" (Opinion, Jan. 6) by Roy 
Denman: 

Mb-. Denman is right in char- 


A ‘Nation of Gones 9 Gets 
Its Turn in the Spotlight 

By Simon Mawer 

R OME — The genome mania the sale. Moreover, he has ac 
has put Iceland back on die tnallv eone on record with his owi 


acterizing Britain’s foreign policy 
as hostage to that of the United 
States. Prime Minister Tony 
Blair's government has told the 
Chinese dissident leader Wei Jing- 
sheng dial despite die crushing of 
dissent w ithin China and the ef- 
forts of the regime to thwart demo- 
cratic change, Britain will take its 
cues from America’s policy, 
which is one of appeasement 
GILBERT JONAS. 

New York. 

The writer is treasurer af die 
Wei Jingsheng Foundation. 


XV has put Iceland back on die 
map. It seems that someone has 
dreamed up the brilliant idea of 
marketing Iceland’s best natural 
resource after cod: a wonderfully 
unvarying human genome. 

What makes Icelandic DNA 
such a hot commodity is that it 
promises to solve one of the 

MEANWHILE 

biggest problems lacing genome- 
mappers, the fact that there is ac- 
tually no single representative hu- 
man genome to map. 

We all differ from each other 
roughly once every 300 DNA 
bases, and because there are a cool 
33 bflhon bases in which to differ, 
that means tint you are different 
from me in about 1 1 milli on places: 
Not only is die book big, but it 
appears to come in a disturbing 
number of different editions. 

But since almost everyone in 
Iceland is related to everyone else 
there (they are descended from the 
same few Vikings), the place is, 
comparatively speaking, a nation 
of clones. Coupled with their 
medical records, the Icelanders’ 
genome might be very useful. Re- 
searchers should be able to detect 
die genetic factors in any par- 
ticular disease. 

So the Icelanders are poised to 
become the type specimen of our 
species, the human genome par 
excellence, the paradigm against 
which we may all be judged. 

And why should any of the rest 
of ns object? 

Icelanders seem to live forever, 
and apparently they suffer less 
from seasonal affective disorder 
than a control population from the 
Eastern United States. That makes 
them a pretty cheerful lot, I would 
say, what with almost total dark- 
ness for much of the winter, and 
rain when it is not snowing. 

Surely it must have been a pair 
of hopeful Icelanders that NASA 
engraved on die outside of the 
Pioneer 10 space probe, the one 
that first zoomed out of our solar 
system and is even now carrying 
foe h uman image where no man 
has gone before. 

Anyway, far the present, a ma- 
jor Swiss pharmaceutical com- 

S y likes foe idea of buying the 
andic family genes in the 
name of medical research , and die 
Icelandic prime minister supports 


the sale. Moreover, he has ac- 
tually gone on record with his own 
personal commitment to genetic 
improvement: “It certainly would 
be nice,” he declared, “if the 
gene responsible for ail the 
wrangling and quarreling which 
Iras often obstructed progress in 
this country could eventually be 
identified and isolated.” 

Which only goes to show that a 
gene for political sensitivity is not 
carried by Icelandic politicians. 

The motives behind all this are, 
of course, ambition and good old 
love of lucre, and every one seems 
to have foe genes for those. The 
contract for the Icelanders' ge- 
netic and medical soul amounts to 
some 52 00 million, and as there 
are a mere 270,000 Icelanders, 
whose principal source of income 
is fish, that puts the whole thing in 
perspective. 

How much good it will do man- 
kind is a moot point. One thing is 
certain about diseases: Most of 
those with a powerful genetic 
component are foe ailments of the 
affluent West, foe self-induced 
diseases of lifestyle. As for the 
vast majority of the human spe- 
cies — the not-so-blond nations of 
the world — the battle is still 
against plain old-fashioned infec- 
tious disease. Genetics has pre- 
cious little to do with thaL That 
fight could be largely won with 
basic hygiene and clean water, but 
it is not a very promising market 
for Swiss pharmaceuticals. 

The writer, author most re- 
cently of “ MendeTs Dwarf" con- 
tributed this comment to The New 
York Times . 

An Ironic Decision 

H UMAN BODIES have been 
commodities for a very long 
time. Prostitution and chattel 
slavery are, after all, biblical, 
while modem capitalism has 
opened up new markets in blood, 
sperm and body parts. 

Iceland, however, has carried 
this process to its logical conclu- 
sion by making its entire popu- 
lation into a captive biomedical 
commodity. It is a carious irony 
that foe only known national so- 
ciety that was formed to escape any 
form of state power should be lira 
first to embark on this enterprise. 
— R. C. Lewontin. writing in 
The New York Times. 


BUTCH CASSIDY 
A Biography 

By Richard Patterson. 362 pages. 
Paperback, $1935. Nebraska. 
Reviewed by Jonathan Yardley 

A S Richard Patterson’s abundant bib- 
liography and notes make plain, the 
story of Burch Cassidy has inspired an 
extraordinary amount of writing over foe 
y^ars, some of it faintly scholarly bat 
much of it myfo-making pure and simple. 
The most notable example is, of course, 
William Goldman’s screenplay for 
’ ‘Butch Cassidy and the Sundance Kid,’ ’ 
the male-bonding film starring Paul 
Ntrwman and Robert Redford in which 
what Patterson calls “tire hokey Robin 
Hood type of tales that are forever told 
about Butch” reached their apotheosis. 

The human taste for rooumtic outlaws 
■ Vome thing of an airanutidn, bu* aof a 
disagreeable one. We envy the person 
whose only rules are foe ones he sets, 
who follows his own star, who laughs at 
the conventions to which foe xest of os so 
slavishly conform. It helps if, like Cas- 
sidy, foe outlaw steals but does not kul, 
si|rs ardor in foe hearts of the oppositesex 
and cuts a reasonably handsome figare. 

.Over the years Cassidy has been so 
thoroughly romanticized foal it’s just 
about impossible to tell fact from fiction, 
but Patterson makes a noble effort to mat 
eqd. A lawyer who in his retirement has 
turned to writing about various aspects 
of foe history of the American West, he 
is a thorough researcher, but, alas, a 


By Robert Byrne 

-apHE Marshall Chess Club's Winter 
1 international Tournament, held m ils 
Greenwich - Village townhouse from 
r w , 12 to 22, was organized to give 
opportunities for young players to attain 
norms toward grandmaster and inter 
national mat? titles. 

Stiipunsfcy. a Queens |randrna«H, wot 
foe! 5300 first pnzetnthel^P^ 
invitational event with a 6 ti-2 VS score. 
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lifeless prose stylist. There is much to be 
learned from his life of Cassidy, bathe 
manages to drain foe story of its humor 
and drama; whether, as a result, this 
book will be of interest to many readers 
beyond other specialists in tiie West is 
highly doubtful 

A further difficulty with foe book — 
this not at all of Patterson's making — is 
that Cassidy left a scant and often mis- 
leading paper trail. Confronted at one 
tom after another with foe unknowable, 
Patterson must fall back upon the vocab- 
ulary of speculation: “may have been,’ ’ 
“probably,” “isn’t known,” “as some 
have suggested,” “we can only gross,” 
“may never be established,” “if foe 
story is true.” As it happens, all of the 
inferences Patterson draws and foe 
speculation in which he engages seem 
legitimate, responsible and common- 
sensical, but a narrative couched in such 
language is inherently compromised. 

What we know for certain is that 
Cassidy was bom Robert Leroy Parker in. 
Utah in 1866 to pious Mormon parents; 
that he was a cheerful and fun-loving bat 
restless and independent youth who 
struck out on his own and soon found his 
way into such gainful occupations as 
horse rustling, payroll heists and bain 
robbery, that he changed his name to 
George Cassidy and eventually became 
known as Butch; that he did a couple of 
years in foe Wyoming State P eni te nt i ar y, 
where his outlaw instincts were con- 
firmed and hardened; that be had a ranch 
at Bear Creek, in Wyoming, “about ten 
miles northwest erf foe Hole-in-the- 

CHESS 

In the second round, Stripunsky defeaaxl 
Maurice Ashley, an internati o nal master 
of Brooklyn, in a rare defense foal cre- 
ated problems for both players. 

Ancrfoe Classical System against foe 
pin; Defense with 4 Nf3, Black has foe 
(ration of omitting the standard 4...g6 in 
favor of 4._Bg4., After having thus de- 
veloped his queen bishop outside his 
pawn position, he completes foe for- 
mation by 5— e6 and 7...d5. when it can 


Ashley got rid of foe black queen 
bishop with 9 Nd2 Bc2 TO Ne2, but 
after 10_c5, Stripunsky had a kind of 
French Defease with no pieces obstruc- 
ted. 

Ashley’s 13 Nb3 was wasted mohon; 
foere was no reason to encourage the 
exchange 13-cd 14 cd. He should have 
proceeded dirtictly to a kmgside attack 
with 13 «4!?. especially since coun- 
terattack wife 13..Ji5 could be hit hard 
by foe line-opening 14 fi! . 

Again, after 14-0-0, he should have 
anac&ed with g4. Instead he took an - 
otber piece away from foe important 

{ringside with 15 Nc3?l . 

After 19-a3l, it was clear foal the 
mieensfde attack was solidly in Stnpunr 
SyTbMds. With 28 Nfi^JVJtky fi- 
nally moved against foe blacking, and 
maybe it wasn't too has. 

Stripunsky's 32..X41 prevented Ash- 
ley from getting an avalanche going 


Wall”; that in . time he hooked up with 
Harry Alonzo Longabangh, aJca. foe 
Sundance Kid, wifo whom he jointly ran 
a gang called foe Wild Bunch; that when 
Hungs got hot they escaped to South 
America; and that . . . 

Here foe trail runs cold. Apparently, 
but. by no means certainly. Butch and 
Harry ran into an aimed patrol in San 
Vicente, Bolivia, in foe late fall of 1908. 
-There was a shootout in which two for- 
eigners were killed. According to Pat- 
terson, research strongly indicates that 
foe dead men were Casridy and Longa- 
bangh. But there has also been a great 
deal of fantasizing and romanticizing, 
and there seem to have been at least as 
many Burch Cassidy sightings as there 
have been Elvis Presley sightings. 

Whatever the truth about Cassidy, he 
and his partner live on in American 
mythology, along wifo Bonnie and 
Clyde, John DiUmger and other out- 
laws, many of whom were less engaging 
and more violently inclined than these 
two romantic antiheroes. As mytholo- 
gizing goes, surely this is of the most 
SannTess variety. Civilized society is 
always of necessity restrictive and con- 
formist, but there is in all of us, as there 
was in HnckJonn, the longing to light 
out for the territory, to go where hu- 
mankind can be lawless and free. That 
BuTCh and Sundance were not really all 
that free — that they lived in hiding and 
on foe run — is. far less important than 
that we believe them to have been. It’s 
foe north that matters, not the man. 

Washington Past Service 


with 33 gf. He could defend against 33 
Bf4by 33„.RcZ! 

After 34.JBb4, Ashley might have 
tried 35 Rh3 because 35— Qe7? would 
then be slaughtered by 36 Nf5! gf 37 gf 
wifo crushing threats of 38 Qh5 or 38 
Qg4. But the situation would not be clear 
after foe prudent 35— BdS 36 NfS Kh8. 

After 35 Rdl?! Rdl 36 Qdl Qe7 37 
Qd2 f6 38 ef Rf6 39 Bf4? Qe4! (threat- 
ening 40..JW4 41 Qf4 Qf4 42 Rf4 Kh6 
as well as 40^ J8g5) 40 Qe3 Qe3, Ashley 
gave up. 
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The Drama Is in the Details 
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Sex, Glamour, 

Empower merit 1 


By Suzy Menkes 
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and photographed by Mogler himself, are women^>- 
nrredin vast open spaces, from swid dunes to ^“*J*“* 
their lipstick and hair gleaming, full bodies mszde a crisp 
carapace. Most extraordinary are die 
fits, created for a show in the mid-1990s, when shin y 
b lack suits created ant figures or homed and striped 
headgear buzzed “wasp.” 

]h the 21 years since the young dancer from ^Strasbourg 
set up his own fashion bouse, Mugler has found fans in the 
fibs world, not least Cyd Charisse, who kicked her 
famous legs for him a year ago. His constructed fashion, 
creating a glamorous image with cunning artifice, is akin 
to the way that silver screen stars were dressed by the 
studios in Hollwood’s glory days. Movie folk appreciate 
that legacy., _ 

“X ^ to and enchanted by his use of sexy 

fantasy,” says the Spanish director Pedro Almodovar. 

Mugler’s couture show, which took the iconic Pansi 
little black suit and sliced it up with dexterous skill 
disturbing effect, displayed the designer’s strong per- 
sonal signature and singular imag e To re-tnforce the 
n yyyige. of Amaanninn woman, he even had a model 
decked out with African marking s and carrying a spear. 

You could call his style the essence of politically 
incorrect fashio n It expresses rather an essential gallic 
style in its sophistication, chic and its insistence that a 
woman should work at being glamorous, squeezing her- 
self into his tailored clothes — although he also makes 
more romantic floaty dresses. 

‘Tashion — it’s wonderful and very cruel. A very 
d emanding mistress,” is another of Mugler’s bon mots. 

Or as the American fashion editor Polly Mellen puts it, 
when referring to his bug-roe- tight silhouette: 7 ‘Who 
needs to breathe, anyway?” 
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Hollywood’s Ovitz Rides Again 

lvr c* C 

° ^ feOff limit s as Talent Manager Raids Allies 


°y Bernard Weinraub 
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HOLLYWOOD — Michael Ovitz. 
the man who was once Hollywood^ 
most powerful agent, has reXdS a 

^ C ?l I S^ ger - aftarSSS few 

weeks back, one thing is clear No star 
or big-name director is off limits, not 
ev “ * e events of his old agency 

veteran directors and old friends, such 

38 ^“tsoa. Marlin Scorsese 
and Sydney Pollati, to his new com- 
P^y- B “ l Hollywood had been wait- 
. mg for the former agent to sign up his 
firet marquee actor. And last week he 
chd n, plucking one of the stars from 
the firmament of his former agency 
Mr. Ovitz lured Robin Williams 
away from, of all places, the Creative 
Artists Agency. Mr. Ovitz was a 
rounder of the agency, helped hire and 
train many of the top agents there and 
has been paid tens of millions of dol- 
lars by the agency as part of his de- 
parture package. 

“Isn’t this a Greek play — a father 
turning on his sons?” asked one of 
Hollywood’s top lawyers, speaking on 
condition of anonymity 
The defection last week of Mr. Wil- 
hams, who earns nearly $20 minio n a 
film, came after Mr. Ovitz hired Mi- 
chael Menchel, who has represented the 
comedian for years at Creative Artists. 

What surprised rival agents and some • 
top Hollywood lawyers is that Mr. 

Ovitz was starting his still-fledgling 
management company by swooping in- 
to Creative Artists and talcing off with 
one of its top money- making stars. Be- 
cause Mr. Williams is one of die most 
popular box-office stars, he was con- 
sidered one of Creative Artists’ prizes. 

Several Hollywood lawyers, who 
spoke on condition of anonymity, as 
well as talent agents said Mr. Qvitz 
was actively pursuing other Creative great friends to the agency. We hope to agenc 
Artists clients even though his ties to - continue workin g with them.” wood 


the agency’s current partners had mice 
been familial. 

In recent years, those ties have be- 
come frayed. Richard Lovett, the pres- 
ident of the agency, once a loyal friend 
of Mr. Ovitz, said only, “Robin Wi- 
liams is a tremendous talent and a 
wonderful person.” Referring to Mr. 
Williams and his wife, Mr. Lovett 
added: “Robin and Marcia have been 


Other Creative Artists nffiniaU 
were far blunter, privately expressing 
outrage and, as one put it, disbelief that 
their former boss and mentor was 
seekingto raid his own former agency. 
Mr. Ovitz did not respond to phone 
calls seeking comment. 

In some ways, Mr. Ovitz may be 
coming along at a fortuitous time in the 
management business. ' The talent- 




agency business, which ruled Holly- 
' in the 1980s and early 1990s, 
because of the ascendancy of 
re Artists, has been in tnrmoiL 
Large agencies such as International 
Creative Management Inc. and Wiliam 
Morris Agency, as well as Creative 
Artists, have sought to cut costs and; 
shrink their numb er of agents — 
through diamlMBifa J attrition and de- 

See OVITZ, Page 12 
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Time to Listen to France on Iraqi Oil? 

Sanctions Stave Neither Toppled Saddam Nor Ended Quest for Arms 


By Reginald Dale 

International Herald Tribune 


W ASHINGTON — Most serious students of 
economic sanctions agree that they only 
rarely, if ever, achieve their objectives, that 
they tend to hurt the wrong people and that 
they are often counterproductive. 

In the United States, the prime wielder of these blunt 
clubs, opposition to the mindless use of sanctions is rising. 
Even the hitherto sacrosanct trade embargo against Cuba, 
soon to celebrate its fourth decade of 
failing to unseat Fidel Castro, is in- 
creasingly called into question. 

So why have so many Americans 
angrily trashed a French suggestion 
that the time has come to end the oil 


that the time has come 
embargo against Iraq, subject to new 
methods of monitoring Iraqi behavi- 
or? _ fa 

Sanctions against Iraq have solar 


The question is whether 
much more money would 
go to weapons if the 
embargo were removed. 


regarded as an evil figure who has put himself beyond the 
pale by challenging U.S. power. 

Hie two cases are admittedly different. Mr. Saddam is far 
more dangerous than Mr. Castro. And while the Cuban 
embargo is applied by the United States alone, sanctions 
against Iraq are backed by virtually the entire world, 
theoretically giving them a better chance of success. But for 
Washington effectiveness is not the only criterion. 

Removing the sanctions against Iraq, it is said, would 
“reward” Mr. Saddam for bad behavior (although it is hard 
to see how he could be encouraged to behave worse) and 
send the wrong signal to the Arab 
world by implying fiat it pays to defy 
America. 


keeping 

tions may be greater. They allow Mr. 
Saddam, like Mr. Castro, to blame the 
United States for the damage he has 
done to his own country. 

The sanctions may actually entrench 


Sanctions acainst Iraq nave su iar , Mr. Saddam in power by tightening his 

conformed lo fie general pattern. They have neither toppled control over the necessities of life for Iraqis, and by 
President Saddam Hussein nor ended his quest for weapons preventing the emergence of a middle class that might 
of mnss destruction But they have brought great hardship to oppose him more strongly. Illicit sanctions busting is al- 
n 5 **** l^^Ped to Arab opurion against the 

E^nW^hington has proposed that Iraq be aUowedto 
sell more oil under a progra m 

medicine and other items approved by the United Na- 


“we Iraq is already having trouble selling enough oil to 
meet its current quota under the program, it is not clear that 
father theU S orlhe French approach would change much 
effects would be , ve^erenL 
??£ French idea has been widely tawdji the 
. TSifn S is a cynical stab in the back. Partly, of 

S< Brides ihau 


a general 


Saddam is widely 


program. 

| HE FUNDAMENTAL question is whether sig- 

oil embargo were removed. Ihene^^te hard 
evidence fiat the answer is yes. It is not clear how 
much Iraqi oil revenues would rise, or how much of any 
increase would be spent on aims. 

According to Gary Hufbauer of the Institute for In- 
ternational Economics, most U.S. estimates vastly ex- 
aggerate the share of limp government receipts devoted to. 
weapons acquisition. 

In any case, the French are calling for strict financial 
monitoring of all future oil receipts, and say sanctions could 
be reintroduced at any moment if necessary. Their ideas 
deserve a fairer hearing. 

E-mail address: Thinkahead@wcishpostxam 
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Japan’s Trade Surplus Soars 40% 

Plunge in Imports Anud Pconomic Slowdown Fuels Surge in 9 98Data 


CempBcd by Oar SufPmmOOpMcIm 

TOKYO — Japan's trade surplus 
with the world expanded 40.1 percent in 
1998 to a record 13.98 trillion yen 
($122.18 billion) as imports fell at a 
much fester rate than exports, the gov- 
ernment said Monday. 

The politically sensitive surplus with 
the United States also widened, by 33.4 
percent to 6.7 trillion yen, the Finance 
Ministry reported. 

The soaring merchandise surplus re- 
flected consumers’ reluctance to spend 
amid Japan’s worst recession in de- 
cades, cutting demand for imports and 
making domestic manufacturers more 
reliant on sales overseas. 

“Perhaps the question for Japan is 
not when will the economy recover, but 
is there a way out of the current mess ?”• 
said Brian Rose, an economist at War- 
burg Dillon Read in Tokyo. “Suffi- 
ciently inappropriate economic policies 
and/or political problems can easily pre- 
vent growth for decades.” 

Although the strong yen has cooled the 
surge in the surplus in recent months, the 
figure rose again in December for the first 
time in two months, th eflpto istiy said. 

The December surpluswidened 14.4 
percent from a year eadfefcto 1.42 tril- 


lion yen. But officials insisted that the 
surplus would grow more slowly or not 
at all in the coming months. 

“The growth tempo of the trade sur- 
ph&i|ge3q>ected to start moderating 
graiffi a ministry official said. 

Tlwrahustry said overall global ex- 
ports fell 0.6 percent, to 50.64 trillion 
yen, while imports plunged 10.5 per- 
cent, to 36.6 trillion yen, marking the 

first decline in overall trade in five years 
rite the record surplus. 

: merchandise surplus is the mea- 
sure of all customs-cleared goods ex- 
ported by Japan minus imports but in- 
cludes no adjustment for seasonal 
fee tots. 

; T^o has been undkr heavy pressure 
Washington and other trading 
to rein in the surplus by bol- 
its weak economy and spurring 
demand for imports. 

Overall exports to die United States 
rose 9.2 percent, to 15.47 trillion yen, 
with auto exports jumping 17.7 per- 
cent 

Washington has been particularly crit- 
ical of Tokyo’s increasing steel exports. 
Far 1998. U.S.-bound steel esqjorts 
soared 9 1 2. percent, to 41 8. 1 billion yen. 
On a volume basis, they were 166.6 



percent higher, at 6.9 million urns. 

But Japanese officials appear relieved 
by signs that those exports might have 
crested. Steel exports to the United States 
fell in December for fee first time in 33 
months, dropping 20.8 percent in yen 
toms and 14.9 percent in volume terms. 

Japanese imports from the United 
States fell 4.1 percent in 1998, the fust 
decline in five years, to 8.77 trillion yen. 
Much of the drop was the result of a 38.7 
percent decline in lumber imports and a 
14.2 percent slide in imports of semi- 
conductors and electronic equipment. 

Japan's trade surplus with other Asian 
countries contracted 36 percent to 3.97 
trillion yen, the first drop in two yean. 

The surplus with the European Union 
climbed 68.1 percent last year. 

The global trade surplus, which has 
expanded for two straight years, is fie 
largest since the Finance Ministry began 
keeping the data in 1976. 

“Global exports are not likely to 
grow sharply, given the declining trend 
in exports to Asia, and a series of stim- 
ulus packages taken to date are expected 
to have a positive impact on the econ- 
omy” in Japan, a ministry official said. 
“That is helping boost import volumes 
eventually.” (Bridge News. AP, AFP) 


Microsoft to Invest in U.K. Cable Fir 


Bloomberg News 

REDMOND, Washington — Mi- 
crosoft Ccap. said Monday that it would 
invest $500 million in NTL Inc., the 
third-largest cable TV company in Bri- 
tain, to speed delivery 1 of high-speed 
phone, video and Internet services in 
Britain and Ireland. 

Microsoft, the world's largest soft- 
ware company, also said it would split 
its stock 2-for-l in March, its eighth 
split in 13 years, after shares more than 
doubled in the past year on record sales. 
Its shares rose $5 JO to $161.75 in late 
trading. Shares of NTL, which is based 
in New York despite operating in Bri- 
tain, gained $34.8125 to S82L50. 

Microsoft’s investment in fie cable 
and telec ommuni cations operator fits its 
strategy to back faster Internet avenues 
in order to sell more programs for nse on 
fee Web, including software for digital 
TV and Internet commerce. 

“This gives them a showcase where 


they can distribute and test all of their 
high-speed interactive products,” said 
Pwl Sharma of Henderson Crosfiwaite 
Institutional Brokers in London, and 
serve as a “a reference site” for the 
European market 

Microsoft has invested $1 billion in 
the No. 4 U.S. cable operator, Comcast 
Coro., and $425 million in WebTV Net- 
woiks, which links TV sets to the In- 
ternet 

NTL owns TV and radio broadcast- 
ing towers and a national fiber-optic 
telephone network, and has built Bri- 
tain's tfrird-biggest cable company 
through its $134 billion acquisition of 
Comtel and Diamond Cable Commu- 
nications FLC last year. 

NTL plans to start a digital cable TV 
service in the first half of this year that 
will offer more channph clearer pic- 
tures and sound, and interactive services 
such as shopping, banting and Internet 
access. In December itsaid it expected to 


buy the soccer team Newcastle United to 
Mihnnr*. its sports programming. That 
purchase is dependent on a regulatory 
decision expected in March. 

Last week NTL said it would offer a 
TV-based Internet service that would 
work on the TV Navigator software 
developed by Network Computer, 
whose investors include two Microsoft 
rivals. Oracle Corp. and Netscape Com- 
munications Corp. The partnership wifi 
Microsoft will not change those plans. 
Leigh Wood, NIL’S chief operating of- 
ficer, said in an interview. 

“This doesn’t change what we're go- 
ing to do in the U-K. at all,” she said. “It 
will put them in a preferred provider 
position, hut we have not made any 
commitments to changing fee specifics 
in our systems today.” 

NTL has also said it plans to offer a 
high-speed Internet service for personal- 
computer users feat will use cable mo- 
dems manufactured by 3Com Corp. 
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Private Banking 



HOW TO BUILD 



Man was bom to build and be aspires to 
pass on bis accomplishments to future 
generations . That is why, when you built 
the borne of your dreams, you wanted to 
make sure it would last for a long time. 

You called upon professionals who shared 

with you their valuable expeiumce and advised you on the best materials. At 
Credit Lyonnais, you ’ U find such skilled specialists in the field of Private Banking. 
Get to know them. They know bow to listen well \ so you’ll benefit fully from their 
in-depth experience to help make your plans for years to cornea reality. 

A PARTNERSHIP 


Let’s talk. 



CREDIT LYONNAIS 


Your partner. 


Pbusib Banking Iniesuhonal 

Stozhklahd: Place Bel-Air, 1204 Chew tel 4122/705 62 06 • Headocarters for Credit Lyonnais PRtwre Banking iNtatNAncwAL 
Basle ra. 41 61/284 22 22 • Ztnram, 41 V2I7 86 86 • Ldganobbl 41 9V912 33 33 

Pare tel 33 1/42 95 03 05* LaoMioraGTHL 352/476831 1 • London tel 44 171/49991 46 • Monaco m. 377/93 15 73 34 
Mqntctimo tel >98 2/96 35 14 • Miami tel 1 305/375 78 00- Horn Konctbl 852/28 26 79 88 •Smcw-OKm 65/333 63 31 
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Lower Investment Earning# Hit Citig 


BUxmbers News 

NEW YORK — Citigroup, the world's 
largest financial-services company, said Mon- 
day its fourth-quarter earnings fell 53 percentas 


income rose 32 percent, to $730 million. 

internatio nal consumer profit rose 13 per- 
cent, to $256 million, as a 6z percent increase in 
profit from the Asia-Pacific, region, to $120 


— Dollar Lower 

rou P Against Yen 


declines in income from investments and the million, outpaced a decline of 49 percent in 
Salomon Smith Barney brokerage unit over- Latin America, to $29 mi llion. 

> « n i f « j *ti 1 . ..nln kaTklpmo 4U11 • - 


Very briefly: 

• The UJS, government posted a budget deficit of 55.41 
billion in December, well above estimates, but analysts said it 
would still report a surplus for fiscal 1998. 

» Lucas Varitr PLC, a British maker of car parts, rejected a 
takeover bid from a U.S. rival, Federal-Mogul Corp„ valued 
at 280 pence ($4.63) for each Lucas Varity share. 

• CNB Bancshares Inc. is negotiating to buy National City 
Bancs hares for about S5S8.6 million in stock as it seeks to 
expand in its Indiana home region. 

• AMR Corp^ the parent of American Airlines, is planning to 
build a 59-gate, $1 billion terminal at New York's John F. 
Kennedy International Airport to counter expansion by rivals. 

• Eli Lilly & Co. settled a patent lawsuit over its anti- 
depressant Prozac, a gr eeing to a one-time $4 million payment 
to three other companies, which will be prohibited from 
making a generic equivalent of Prozac. 

• Chile posted a trade deficit for 1998 of $2.5 billion on 
exports of $14.89 billion and imports of $17.39 billion. 

• News Corp. started a promotional marketing campaign with 
a leading Internet media company, Yahoo! Inc-, spanning 
television, cable television and the Internet. Reuters, Bloomberg 

W oo fcowd Box Offlco 

The Associated Press 

LOS ANGELES — “Varsity Blues’' dominated the U.S. 
box office over the weekend, with a gross of $10.6 million. 

Following are the Top 10 moneymakers, based on Sat- 
urday's ticket sales and estimated sales for Sunday. 


whelmed gains in retail banking and credit 
cards. 

Nonetheless, -the results beat analysts’ ex- 
pectations. 

Net income, which included a restructuring 
charge of $703 million and other charges, fell to 
S677 million from $144 billion. 

Citigroup said profit from operations fell to 
$1.4 billion, or ou cents a share, from $1.93 
billion, or 80 cents a share, in the fourth quarter 
of 1997. Analysts had expected die company. 

< - • X* I L-. *1.. A 1*11? 


Total corporate banking profit fell 21 per- 
cent, to $464 million. Prom at Salomon Smith 
R amey , the investment banking unit of Citi- 
groop, fell 94 percent, to $13 miltionL'Salomoa 


■ AT&T’s Operating Profit Rises 42% 

AT&T Coro., the largest U.S. telephone 
company, sum fourth-quarter earnings rose 42 
percent on lower expenses and faster revenue 
growth from new services. 

Profit from ran firm mg operations rose to 
$L77 billion, or $1 per share, from $1.25 bi llion, 
or 69 cents a share, in the year-earlier quarter. 
That matched the average estimate of $1 a Share- 


Smith Barney’s trading profit dropped 49 per-- from analysts poDed by First Call Corp. Sales 
cent, to $122.5 million, while its noninterest rose 4.8 percent to $ 13.5 billion. 
expenserorel0peroent; to$2.19bil£dn, driven WhenC. MichaeJ Annstronff took the heJm^ 

by an 11 percent increase in compensation and AT&T in November 1997, he moved the once J - r*vmANGE 

benefits. staid company into flte fest-gro wing fields of | pnttKTGN 

Cin group’s income from investment a<3iv- wireless. fritemet and data services while e3im- 
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fhe back of several^ 
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ides plunged to $1 million from $530 nrillioa a 


company into die fast-gro wing- fields of 
sss, totemet and data services while e3im- 
g billions of dollars incests. Thecompany 


which was framed by the $37.4 billion com- year earlier, because of a loss on an investment cut 18,000 jobs last year while introducing a 

• - ■ .it « r- T— .6 T rodnrtul Bmj fni nn 


binaiion of Travelers Group Inc. and Citicorp, 
to earn 56 cents a share on an operating basis, 
according to a survey by First Call Crap. 

Gtigroup's profit from consumer operations 
rose 20 percent, to $901 million. North Amer- 
ican hanking and lending profit rose 49 perceat, 
to $4 14 million; total Norm American consumer 


in Latin America, reduced emerging markets 
debt sales and lower insurance portfolio gains. 

The credit card portfolio improved, as loans 
90 days or more past dne declined to 1.45 


percent from 1.77 percent in tile fourth quarter stein & Co. said. 


series of services. ■ 

“We have serai proof every single quarter 
since Armstrong took over dial progress is 
being made,” Tod Jacobs of Sanford C. Bern- 


of 1997 and 1.49 percent in the third quarter of 

1998. 


AT&T said it expected to eabr 92 cents to 95 
cents a share in the first quarter. 


Microsoft and 3M Power Market, but Phone Shares Fall 

G**aedbyo*s*fFnmDiip*cka hit a record $4.78 billion last year, a of last summer. The official, Edward Phone stocks fell afterthe regiem- 


a**aedbyo*s*#FnmiDiip*cka hit a record $4.78 billion last year, a 
NEW YORK — U.S. stocks were 13.5 percent increase over 1997. _ 
largely higher Monday as computer- Braids fell for the first time in 

related shares rallied on Microsoft’s three days as toe strong housing 
decision to split its stock but phone sales left traders little incentive to 
shares fell after local providers lost a buy government securities. The 
court battle with long-distance benchmark 30-year Treasury bond 
companies. . fell 16/32 to 102, raising its yield to 

The Dow Jones industrial average 5.12 percent from 5.08 percent, 
rose 82.65 points to close at 9,203.32; ' Stock investors took heart when 


factions — partly because of a cut- fhe company from Creative Artists, 
back in studio film production. • At Universal, Ron Meyer, president 
According to agents. Mr. Ovitz’s and chief operating officer of Uni- 
te Mr. Williams was heavily veraal Studios and Mr. Ovitz’s 
J on the comedian’s wife, former partner at Creative Artists 
ow works as a producer on and once his closest friend, barely 
yf his films. Mr. Ovitz ap- speaks to him now. 
y views the new management As an agent, Mr. Ovitz helped 


the president of the Federal Reserve 
U.S. STOCKS Bank of Philadelphia said the Fed- 

eral Reserve Board was prepared to 

with Minnesota Mining & Manu- take action as it did last year should 
factoring accounting fra the bulk of Brazil’s devaluation of its currency 
the gam Fifteen stocks for spark turmoil akin to the ruble crisis 

every fourteen (hat gained on the 

New York Stock Exchange: tfYV | T T7* 

The Standard & Poor’s 500-stock UfAl MJu tlOliyWOC 
index was 8.79 points higher at 

1 ,233.98, and the technology-heavy Continued from Page XX 

Nasdaq composite index rose 30.43 

points to 236931, powered by Mi- Sections — parity because of a cut- 
crosoft’s gains. back in studio film production. . 

Microsoft was the most active According to agents. Mr. Ovitz’s 
stock, gaining 5% to 161% after appeal to Mr. Williams was heavily 
announcing it would split its stock 2- focused on the co m ed i a n ’s wife, 
for-1. It also agreed to invest $500 who now works as a producer on 
million in NTL, a British cable com- some of his films. Mr. Ovitz ap- 
pany, to speed delivery of high- patently views the new management 
speed voice, video and Interne! ser- company as moving into film pro- 
voces in Britain and Ireland. duction, with stars and directors 

“Investors are saying that it will playing important roles overseeing 
surprise on the upside a gain and their projects. 
again and again/ ’ said Stanley One problem for Mr. Ovitz, 
NabL chief investment officer at though* is that his relationships with 
DU Investment Management two of the biggest studios — Wall 
■ Stocks were also bolstered by fur- Disney Co. and Universal, a unit of 
titer signs of strength in the U.S. Seagram Co. — are frayed for per- 
economy, as sales of existing homes sonal reasons. He does not speak to 


133 percent increase over 1997. Boehne, was referring to the Fed’s al Bell operating comp 
Braids fell for the first time in decisions to cut a key interest rate battle with long-distas 
three days as the strong housing three times in rapid succession. nies. The U.S. Supreme 
sales left traders little incentive to Strong earnings reports helped it easier for competitors 
buy government securities. The lift, the market 3M rose 3 13/16 to $100 billion local phone 
benchmark 30-year Treasury bond 75%. leading the pack after report- BellSouth fell 5 1/16 
fell 16/32 to 102, raising its yield to ing stronger-than-expected fourth- Bell Atlantic slipped 4W 
5.12 percent from 5.08 percent quarto: results, even though profit Merck fell . 1% to 13 
' Stock investors took heart when was 42 percent below the like ended testing on an anti 
the president of the Federal Reserve quarter a year earlier. . called MK-869 that had been seen as 

Bank of Philadelphia said the Fed- American Express gained 2% to . a possible rival to EB Lilly’s Prozac, 
eral Reserve Board was prepared to 10114 on a 12 percent increase in “If this company can disappoint, 
take action as it did last year should fourth-quarter earnings, and Citi- anyone can/’ said James Gribbeli of 
Brazil’s devaluation of its currency group rose 1% to 5314 as it also beat David L. Babson & Co. 
spark turmoil akin to the ruble crisis forecasts debited decline in profit. (Bloomberg, h 
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not definitely be a bad tiling- But ■ 
“ e ymdabuized afer Ctanwofr 
ficials, including Prime . 

ZhuRongji, said Beijing remained 
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al Bril operating companies lost a that the European t-enu£. 
battle with long-distance cranpa- might reduce interest rales, t^nces r ^ 
oies. The U.S. Supreme Court made imported goods m Germany teu ua 
it easier for competitors to enter the percent in December, taking tne/n- • 


sd 4W to 54 7/16. 
to 137% after it 


iterated Monday that brawl 


IVIWU/a Ivli ■ & 7S IA/ »«. imavwo* ^ - i- Wl .|, _ _ j « • 

coded twrting on an andrdepressant terest rates would not be reoucea in 


( Bloomberg , Reuters, AP) 


“the foreseeable future. ' 

Against other currencies, the dol- 
lar rose to 13870 Swiss francs from ^ 
13820 francs. The pound rose to • 
$1.6570 from $1.6563. 

(Bridge News, Bloomberg, Reuters) - 
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OVITZ: Hollywood Titan Signs Up Robin Williams as He Raids Former Allies \RK 


Continued from Page XX Michael Eisner, the Disney chair- ner, the chairman. At the time, Mr. 


man who fired! him after be joined Ovitz walked away with a settle- 


whose clients included many 
comedians, and is now run by 1 


meat package of cash and stock that Grey. Both men are highly respected 
may have been worth $100 mil li nn in the' entertainment business. The 
Since then, his $20 million in- company’s clients range from Brad 
vestment in Li vent Inc., the theater Pitt, Sylvester Stallone and Adam 
company, has turned to shreds amid Sandler to the writers Elmore Le- 
accusations that the company’s ooard and Lany McMurtiy. 
founder. Garth Drabinsky, and oth- Its financial success, though, is ; 


start Creative Artists in the 1970s ities. 


ers engaged in financial irregular- hugely based on its television pro- -. 


and tamed it into a powerhouse rep- 
resenting top stars and directors. 
Since reaving the agency in 1995 


One problem for Mr. Ovitz, — his settlement agreement may 
though, is that his relationships with have run higher than $50 milli on — 


More recently. Mr. Ovitz started 
Artists Management Group, which 
seeks to manage film stars, directors 
and writers. 

Mr. Ovitz has told friends that he 


ducti on , BriUstein-Grey has fi- . 
na ncod such current shows as the . 
Home Box Office hit series “The 
Sopranos,” NBC’s “News Radio” , 
and ABC’s “Politically Incorrect.” = 
Mr. BriUstein, who has tangled 1 


two of the biggest studios — Walt Mr. Ovitz’s career has been marked wants to emulate BriUstein-Grey, the with Ml Ovitz, seemed to sum up ' 
Disney Co. and Universal, a unit of by uncertainty. Mr. Ovitz worked largest and most successful manage- the feeling now about him. “This.-s 

" " meat conmany. It was founded by — " — j- 


Seagram Co. — are frayed for 
sonai reasons. He does not spa 


for 15 months as president of Disney meat cor 
until he was dismissed by Mr. Eis- Benue B< 
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Monday Jan. 25 

H0i Low Idlest Oge Opfcit 

Grains 

CORN CC80T) 

5000 bo mkitaam- omts per basM 
Mar 99 215M 212U 215^ -M169400 

May 99 221M 718 271 U -Vi U229 

M99 224» 223 224 -1 48723 

Sep 99 737% 230 23ZVS -Vi 17.8*8 

Doe 99 23W4 236 239W andi. 39J3B 

MorOO 247 244 247 *» 3436 

MoyOO 251 Vi 2SW6 251 Vi -U 172 

EsL W 36000 Fits lata 34.168 
ftlk open M 3*8444 op U71 

SOYBEAN MEAL (CBOT3 

100 taa»- (Man per ton 

Mar 99 132-50 I3Q.0O 131.30 -1.40 »377 

May99 13150 13030 131-50 -140 28450 

M99 1XU0 731-30 73240 -740 25744 

Aag99 13430 73300 13380 -140 7.537 

S 99 13570 13400 13520 -1.90 ifiO 

99 13*00 13500 134.10 -1.90 2320 

Ed- soles 20000 FWs W» 21,175 
RTs epM bd 1387*5. up 1J42 

SOYBEAN OIL <£BOT) 

4MOO ft* amts perlO 

Mar 99 2271 2325 2236 -037 55319 

MOV 99 2300 220* 2245 -037 21774 

>499 2311 2241 2246 -005 19.771 

Aug 99 2310 2390 2Z9S -034 58*6 

Sop 99 2320 2340 2300 -037 4466 

Oct 99 - 2330 2300 2347 -038 1439 

Ed. «4e* 25000 Fits Wes 27477 
Frtu open M 117401, up 402 

SOYBEANS (CTOTJ 

5000 Oo adntonm- soak per busM 

Mar 99 H2M S17Yi -fll* 49312 

Ma* 99 527 5181* 5211* -911 27349 

Jot 99 532 Vi S23U S25M -91* 32417 

Aug 99 S2PVi 535 527 -9 5U2 

Sop 99 530 5WA 528 -8W 2388 

EsL sata 50400 ftf* sdNt 28931 

Fdo <*Wa M 1601B7. up 873 

WHEAT KBOTI 

5000 ta> oMnn- easts P<P MM 

Mar 99 Z7M la MKi -IN 67471 

Mo*99 281 278 2801* -1 U473 

JulW 790* 287 739* -lVi 36309 

Sap 99 300 298 300 >1« 2338 

Eft rates 11000 FW* Mias 13*445 

Fits apea Ml 25122. aB L74S 


Livestock 

CATTLE (CMEK} 

40000 S&- onts par Bl 
M99 6142 4240 4320 +445 3U43 

Apr 99 6630 6577 6630 +4JD 43107 

Jun99 6530 6480 6517 -028 21400 

» ,99 65JD 6477 65.10 Undu 11304 

99 6630 4585 4A27 -045 4041 

Doc 99 47.15 4490 4740 -0.15 3253 

Est. sate 137® MS wlcs 13290 
Fas span tat 115473 off 39 

FEEDER CATTLE (CMCiO 
yyyri carts pv ft. 

Jan 99 7370 7335 7340 +310 3940 

MW 99 74*5 7395 7452 +0L45 5159 

Apr 99 7445 7400 74S2 +343 1578 

May 99 7460 7400 74S7 +330 3469 

AUOW 7540 7515 7552 +327 1305 

Sap 99 75.15 7480 7515 +345 34) 

Est. eataa 3088 Fits aalas 3023 
Fits apanU 15733 up 43 

HOGVUaatCMER> 

4L0Q0bL< cb^sobBl 

Feb 99 4450 425 4442 +337 1L413 

Apr 99 4460 4105 44S2 -348 14374 

Jan 99 S5.15 SLA 55J2 -003 7,154 

Jot 99 5*80 543} 5*00 -0.12 4810 

Avg9» 5650 5575 ' S61S -345 3354 

Eft Mas 10739 Fits ados 13240 
Fits opaalnt 45266 off 677 

PORK BELLIES (OMR) . . 

fak- cv4v par Cl 

Fob 99 5675 5675 5675 -30D 3978 

Mar 99 57-02 5602 5627 -273 1,325 

May 99 mm 57 JO 57 JO -ISO 728 

Eft Mas UN Fits gaks 3127 
Fits apaaW 7,044 up |4S 


Food 

COCOA oteso 

10 Matrfc Ians- S par laa 

MOT 9* 1327 1305 1310 -7 3X014 

MOf*9 1161 1739 UO 4 2U64 

JM99 1387 1369 1377 >10 6444 

Sap 99 1419 1X0 1X0 -II 4SS5 

DOC 99 1459 1439 1439 -11 3933 

Mar 00 1480 1477 1477 +5 4283 

Eft 0*0*437* FftsftB M93 

Fits upon W77J07. aft 4» 

COFFEE CfttCSE} 

37600 taa^aatsjMr ft ^ 

Marf* 1W75 10673 706*0 *080 19097 
May?* 109 JS 10775 107 JO *420 U38 
M99 11170 70350 109 JO *020 3470 

Sap 99 11270 niJO 11L30 tdJO 3404 
Doc 99 HUD 11349 11345 *4» 7498 
Eft IHas KA. Fits Mias 14S55 
Fits town to! 34623 op 933 

SOCARWOltLD 11 ODB 

lllOOata.'CMJspB'ft 

Mar 99 745 495 697 -aU *7483 

MarW 7.17 *16 *n -812 3493* 

*499 7.12 ASO 492 -006 30130 

00 99 7J5 7.1S 7.15 -008 204» 

Eft «*»aU09FOSsM*s *0043 
Fitssppi ha 148051. up 0413 


HI* Low Latest Chge OpW 

ORANCE JUICE CNCTIO 
lS000Bo.-oertiparnj. 

Mar 99 96-9J 9680 9645 *020 18011 

May 99 9770 9550 97 JO *040 4010 

Jul 99 97 JO 9600 97J0 *045 2428 

Sap 99 9020 97JS 9320 *095 570 

Eftpdai ftA. Pits sOta 2400 
Fits apart Eat 1,(0726781 


eOlIKNCNDO 

100 Hay ca.- deBais par fetor az. 

Jem 99 287 JO +L40 4 

FX99 2887V 38630 2S8O0 *JJ 0 74872 

Mot 99 3B&90 +170 2 

Apr 99 29450 28820 2S9JO *1.10 33211 

JIOI99 29240 290J0 29140 *1.10 19468 

» 99 29350 *1.10 4623 

99 29530 +1.10 1774 

Dec 99 297-90 2964) 297.10 +170 13270 

F*bOQ 29820 *140 4378 

Eft total 73000 FlIS sate* 48190 
Fits opao fed 184493 up 3314 

HI GRADE COPPEh (NCJ1X) 

2500D lb6- csDls per ft 
Jan 99 6510 6650 6500 -0J0 503 

Fab 99 6515 6440 4&00 -OJS 3760 

Mar 99 45*5 6670 6535 -035 44.958 

Apr 99 6590 6550 6675 -035 1,778 

May 99 64X 6570 6620 -030 6301 

Jun99 66JS 6640 6455 030 1493 

Jut 99 67J5 6640 6495 -030 4887 

Aug 99 <745 *7 JO 4745 OJO 1490 

Sap 99 <745 67.40 <745 -030 3493 

Eft iotas 7400 Rh sataaOlSB 
Fits epaa ha 74358 up B7 

SILVER (HCMX) 

6000 fesycau- carts par fen is. 

iu»99 - -• SI 6-0 *81 8 

Fab 99 5161 +07 10 

Mar 99 5190 5085 5162 +07 46J5B 

May 99 5220 514-0 5214 +84 10518 

JW99 SSSjO SUM S2XS *84 7405 

Sap 99 ■ 5267 S72J S2SJ *84 1,775 

Dec 99 527J 5204 S27J *86 4343 

Jan 00 5284 *04 8 

Eft ados KUDO ftf* irtea 491 6 
Ws apaa fed 74484 aft 160 

PLATINUM tMM HQ 

50 few 06> doftan jMrfear ol 

Jan 99 35240 *3X 113 

Apr 99 3SU0 34940 35X50 +2^0 T0J77 

Js199 35740 35440 3SJ0 +240 738 

Oft 99 357 JQ *240 1499 

Jen 00 35970 *240 3 

Eft. salBiftA.FWssrtas 2445 

Prtsapanlrtizmupas 

Ctoa Pentws 

LONDON METALS (LMQ 
Oates par a^k: tan 
Atanbna CHMk CnOi) 

Spat 121240 121X00 1215V* 1216V9 

KStart 121740 121840 121840 127940 

CayparCBtfeaOn OOpb CraOa) 

Spot L42640 142540 10640 143740 

ftneart 145240 145340 146340 146440 

Spat 408% «9M 49440 49600 

FMwani 49140 497% 49300 49440 

McJft 

Soft 427040 418040 429040 430040 

Rrward 43X40 434540 436040 06540 

Soft 574040 515040 516540 517540 

Forawd 512040 512540 514040 515000 

znk (SpadaliM sradal 
Spat Wft 950% 952% 953% 

taped 96840 96840 97140 97240 

Hap Law Qan Cbga Optrt 


Financial 

U5T MU5 CCMEJO 

SlnaoD-ttsaTNOKL 

Mar 99 ©7 9S84 9544 ODOdL 3172 

JIB 99 9695 OanftL 10B 

EftsrtasNAi FdStrtatOl 

Frtsop*BW2J*ftoft3 

5 YR TREASURY (C8flT| 

sioaaooste- fta 8 64ih* ft ioo pd 

Mar 99 11340 113-16 11344 -01 381X0 

Milt WO -W US 

Sap 99 114-10 -07 5 

Eft. sat** siuioa nra aftas 4*139 

Fits spaa MXUM- affW 71 

10YR TREASURY KB0Y) 
«0a000prto-BBli32Wtarfl00pCt 
Mar 99 11M3U849 11943 mdL SB62S 
Joa 99 119-11 11941 11946 + 01 11S47 

Sap 99 11843 +81 1 

Eft Ortat 88000 FWSSftfes 96X2 
Rts open tat 537,172. up 3287 

US TREASURY BONDS (Catm 
a pa-nao404ps asms at loopcs 
M«ff99 12845 127-10 13742 -145*6981 

-tun 99 127-19 126-29 126-90 -15 7883* 

Sap 99 127-03 136-17 126-14 -IS 7.535 
Dae 99 125-27 -IS 3272 

Eft a ft a* 2 25400 Fit* ante 396356 
F0sapenlrt6714Uap 28483 

LOHOSILT OJFFE) 

£9400-Bti822ukaf TOQeft 
Mar 99 mas 119.90 latLaa -oj2 10740 
Jen *9 KT. N.T. 12074 -052 
Eft sate! 28443 PlKRfec 33.905 
Pic*, open H4 VB&Q9 up 30M 

■•-YEAR RONCH 60V. BONDS CMAT1F1 

aftoTOAOOO-fetsaflOOpd 

Mar 99 11340 U3J2 lux -CUB 97-201 


Mgh Low Lotaft dig* Ophd 

Eft *400:20,1 79 
Open felt: 71 J01 aft 206 

UBOR 1-MONTH CCMEJD 

S3 nfefcn- ata al WO pet 

Fft 99 feOB 9548 9548 OandL 1U17 

Mar 99 9547 9546 9547 OunftL 3056 

Apr 99 95-16 *5.15 95.15 OunftL L5B2 

Eft artaa NJL FW* aataa 2444 

Pits apan taM 6908 off 1 2JC7 

EURODOLLARS (CMER) 

si noxvptioncnpcL 
Fab 99 9505 9105 SSJJ5 Oonftk 17491 

Mar 99 9548 9546 9547 Ouach. 477J2M 

Apr 99 95.11 OunftL 1469 

May 99 95.12 95.12 95.12 *441 1447 

Jan 99 95.18 9815 9816 OunftL 423936 

-W99 #819 9814 9537 *445 8 

Sap 99 95J2 9817 9878 4JH 378546 

DeeW 9*82 9*77 9*41 *443 ZSL5S9 

Mar 00 9809 9544 9545 OunftL 238404 

Jan 00 9543 9477 9448 OunftL 158S20 

SapOO 9495 9*89 9491 taradL 123030 

DKD0 9*39 9*72 9*74 441 118183 

Eft sftx N A. FW* iotas 37 UW 
RtS gpn M 397 U6T, off SUM 

BRUTISH POUND (CMERJ 

62*540 namfib S peroound 

M»99 L4OT iSSlisX-KLOOM XJ9* 

Jan 99 14524*04024 U2Q 

Sap 99 7J574+44I84 330 

Eft srtas HJL FIT* sftas 4372 

FrtS ap«n tat 53979, off U1B 

CANADIAN DOU-AR (CMER) 

100400 ddtara t par am. dr 

MW99 M 10 6845 J589+O0025 46471 

Jon 99 4610 4592 6592+00005 2454 

Sap 99 4406 4595 406+04005 976 

Eft aria NJL Fit* srtos 3531 

Pits opon felt 5UNL up X 

6ERMAMSAARK CCMEJD 

1 58000 ufttpamt: 

66*99 3950 jp|| 3923-04016 58595 

JOT 99 3964 3955 39H -04016 W84 

Sep 99 3994 3994 3982-04016 IX 

Eft. sftw HA. Fits ten 10J75 
RTS open IrJ 58J82, up 35 

JAPANESE YEN (CME1D 

123 idBaonVH, S p* 100 yon 

66*99 -8860 J761 4*31*80033 76107 

Jim 99 4865 4930 4532+00054 4486 

Sep 99 3034+04053 1394 

Eft tola HA. Fits Xin 1A930 

FdSopan fed 87340 up 24X 

SWISS FRANC ICMER) 

1 28000 tana, Spv tame 

Mar 99 .7318 J236 J249-O4013 38293 

JunPP J3B J3U 73 M-&0OT «7 

Sep 99 J374 -04013 321 

Eft Mlaa HA. Fits tales 10500 

FdS open taf400B8 W 032 

MEXICAN PESO (OWER) 

500000 pa06S per pass 

Ato-99 JJ9410 J79340 493S7 -40044 T2309 

Jim 99 - 0*050 -087*7 40787 -40075 4^01 

Sop 99 48350 48280 48280.40102 536 

Eft artaa HA. Rts ae*ai 8619 

Fifa span lrt 17J82, up 290 

3-MOMTH STERUN6 OJFFE) 

ESDQ400 -pilot 100 pd 
Mm 99 94400 9*X0 9*420-0480 1*4422 
Jon 99 94JSO 96720 9*720-3130 1*8343 
Sap 99 9S0» 9*920 9*920-0.1* 180.12B 
DOC 99 94JX 9*720 9*720-0.120 138733 . 
MrOD 9S.UO 9S4 X KOC-dLl70 723308 
Jan 00 95.170 9S4S0 9545D-O.100 98513 
Sep 00 95.130 95440 95430-0495 6V71S 
EftadOR 1J9,973. PRv.BdaR 151478 
Rnr.spentaL: 1.771402 up i*J3 

WNONTH CMDMNt OffTte 
•oral mBofl- J888T ioo per 

6HT99 97455 97.030 *43S UndL 57,773 
JOT 99 97.195 97.170 97.175 UndL 68745 
San 99 97J58 97J25 97J80 +0405 KS47 
Doc 99 97415 9*990 9699S Uneh. 5*172 
MOT 80 97.210 77.190 97.190 *0410 31408 
Jan 00 97.125 97.110 97.110 +4Un0 1*923 
SapOO 97415 S*J9S 97400 +0410 18516 
Eftsatac 6*993 Pmcrtos 52473 
POTLOpan taL: 288973 up 1U54 

MUKTH 8URIMR OAATIF) 

mp 1 nOStan - te of 1 00 pd 

Mar 99 9748 9741 9746-001 31018 

JOT 99 77J3 97.18 97J8 UndL 79,954 

Stp 99 9734 9733 9733 UndL M445 

Dae 99 . 9741 9699 9740 +040 12319 

Eft artex 4875 

0psotaU94»0ira249* 

3-MONTH EURO UBOR OJUFFD 
aural raSka-pfefefWOpet 
M»99 97450 97430 97425 UndL *931 
JOT 99 97JOO 97.170 97.170-0405 2403 
Sap 99 97JS0 97 J30 97330 *0405 USB 
Eft. Otoe 1SW71 Pjw.srt* 15UJ7S 
Pnr.DpntaL- l.TZWOZ op 3633 

S-MDHTN EOOOMARK CUFFEJ 
DMiaRtaJ-PtartWpft ' 

Fat *9 ftfr H.T. 9M98 Bnd* T374 

Mar 99 N.T. N.T. 9743S UndL 9&S8 

Apr 99 H.T. N.T. 97490 UndL 0 

Jan 99 HX N.T. 97.175 llndt 314851 

Sep 99 N.T. N.T. 9732S UndL M3B 

Pee 99 HT. HX 96995 UflCSL 19L131 

MorOO H.T. H.T. 97.180 UndL 191171 

-tan 00 NT. H.T. 97.100 UndL 198627 

SnpOO N.T. H.T. 96990 UndL 9S544 

Eft SOTS 1SW73. Pnfta: 16V078 
Pwv. Span tali 1,121402 up 3633 


Mgh Low Lotaft Cbga OpW 

3-MONTH EUROURA OJFFE) 

ITL1 bOoa-pNrt 100 pd 
Mar99 HT. HT. 97425 UndL Z294S3 

Am 99 HT. HT. 97.175 Uneh. 631388 

Sap 99 HT. HT. 7732S UndL 38634 

Dec 99 HT. HT. 96995 UndL 36413 

MorOO HT. HT. 97.180 UndL 47AX5 

Jim 00 N.T. HT. 97.100 UndL 37421 

Eft artaa: 3 Prne.srtacO 
Pm.apcaK: UWSOUoftL 


4.17 34312 
-1.13 1*785 
.149 12374 
-1JS 1432 
-U9 13069 


-046 27.137 
-095 38895 
-090 21352 
-090 13354 
-045 10927 


Industrials 

COTTON 2 (NCTTU 
50000 tei- canto per ta. 

Mm 99 5875 57JS 5737 

May 99 5930 5851 50-55 
Ail 99 6860 59.51 S932 

Oft 99 62-00 6030 6033 

Dec 99 6X45 6130 <136 

Eft. aataa HA. Rts aalra 7 JDO 
Frtsapan tail, off 7*987 

HEAT1NC 01LCNMER3 
43000 gft carts par aft 
Feb 99 3301 3195 alls 

MOT 99 3240 33X 3243 

Apr 99 3382 3340 3293 

Me* 99 3440 3353 3353 
Jan 99 2430 3413 3*33 

AM 99 35.18 

Aug 99 3*35 3*02 3*03 

Eft ralN HA. Rts satas 37423 
Fits opon ini 167.309, off 462 


UCHT SWEET CRUDE CNMEtO 
1400NL-<ManparUL 
Mar 99 123B 12J8 1244 -425 121082 

Apr 99 1171 1239 12 AS 432 55J92 

May 99 1233 1243 1350 -0-22 3**N> 

Jon 99 •'•1340 12-55 US8 -432 29511 

J0I99 1238 1165 1270 -422 2*150 

Aug 99 1183 1180 1282 -022 7*411 

Eft art* HA. Rts aftw 143501 
Fits apaa tat 49*474 off 0449 

NATURAL GAS (NMER) 
mown Hus. two* Mu 
Fab 99 1350 1300 1338 -4458 3*362 

Mar 99 1338 -8055 <+352 

Apr 99 7810 73B0 1365 4450 21476 

May 99 1845 1810 L830 -0JB5 1*991 

An 99 1450 4433 15.153 

Ad 99 1.9W 1875 1485 -4035 13206 

Est aatas HA. Fits aatas 83499 
RtfeOpOT M 257.949, up U08 

UNLEADED CASOUNE INMERJ 
42400 gft carts parte 
Fob 99 3550 3<3D 3483 430 18318 

Mar 99 3445 3*90 3642 445 2*527 

APT 99 4425 39.15 39.1* -044 14556 

May 99 4444 X2S 4428- -479 1*768 

Aw 99 4145 <140 4LD0 -03? .U.14I 

Ad 99 4222 4140 <148 -034 T2J96 

Aog99 42-10 A 38 XT* -03< VW0 

Sap 99 <250 <183 <143 43* 22*2 

Eft artaa HA. Fits «atai4U37 

RnqwaWI 

GASOILORB 

U X Man per mrtric Ion - toil afl W teas 
Fab 99 9875 9SJ3 9535 —135 42,165 

Mar 99 9935 9725 9725 —125 2410 

Art 99 1O1J0 9875 9*35 -T25 11418 

May 99 10340 10740 10325 -425 *506 

Eft artoK 18981 . Prae. aatfsiUJM 
Pne. upon taL; T3UU4 ap6BS 

BREHTOtLOPS 

05. dates par banal - tots of 1400 bwift* 

Fab 99 1143 10.7* 1485 -025 73,780 

Mur 99 1148 VLtt 10,96 —021 «367 
Apr 99 1121 1142 71.10 -OJO 7X018 
May 99 1120 1124 t144 -020 27247 

Am 99 1127 1120 1124 —021 0406 

EH ratac 3*500. Fnr.teasftMCW 
Pray, apao taL: 24MB up 3490 

- Stock Indsxes 
SP COMP INDEX (CMER 
230 x index 

Mft-99 134020123420133*90 +380 391487 
Jan 99 12514012375D1S140 *7-50 7379 

Sap 99 125*4005*00125*00 +144-3271 
Eft sates HA. Rta artaa 99i8» 
Rtsapaah640B84* ap2ZS 

FT3E 188 0JPPE) 

580S8 *«4 16*937 
Jon 99 HT HT 59434 +654 I860 

SOT 99 HT HT SV&D +654 LJOO. 

EftiataK 23981. Prav. sftas; JSWl 
Pier, opon kft: 182386 off 3379 

CACtatMATiR 

aMlDpratadraaoU 

Jan 99 X»4 Sm , 0 40344 - 640 91*39 
Feb 99 X648 398LS 48400 -520 8300 
Mar 90 XH4 39952 40484— 020 4&88I 
EftartrarttBlTl 
OpraWta «*755 apijm 


nost successful manage- the feeling now about him. “This 5 
any. It was founded by guy has a snack of putting fear into ; 
stein, a veteran managra people in this town,” be said. 1 

1 n ~ « X ■ i 

Court Ruling Is a Boost f 
For Rivals of the Bells 

Bloomberg News 

WASHINGTON — The regional Bell telephone compa - 
nies lost a high-stakes battle with long-distance companies + 
Monday as die U.S. Supreme Conn made it easier for com-;; 
petitore to enter the $100 billion local-telephone business. 

The high court said the 1996 Telecommunications Act" 
authorized the Federal Communications Commission, not the 
states, to set the rules on prices and terms the five Bell-* 
companies can demand from rivals in retain for access to their ~ 
networks. ; 

That is a setback for the Bells because state regnlators were ^ 


rufemakers would be, and it helps MCI WorldCom Inc. and • 
others who hope to seize a chunk of the Bells' monopolies. 

“This is a huge^ victory for the FCC and competitors, a huge > 
setback for load phone companies,” said Scott Cleland,? 
managing director of Legg Mason Inc.’s .Precursor Group. • 
‘"This changes the field of play significantly and puts the local^ 
phone companies on the defensive.” 

The high court also upheld a federal rule barring the Bells 4 
from disassembling individual elements of their networks, ; 
such as lines and equipment connecting individual home ra • 
office phones to tire telephone system, before leasing them to I 
a potential rival. The court gave that clause a narrow in- 
terpretation, 'with Justice Antonin Scalia saying it was “am- - 
biguous” as to whether the BeOs had to offer the elements on s 
a packaged basis. He said the rule had been aimed only at • 
preventing die Bells from “disconnecting previously con-v 
nected elements.” “ 

In addition, the high court said potential competitors would; 1 
not be able to demand that the Bells offer them particular > ' 


companies. Although new rivals can demand that the Bells offer 
them the same agreements in their entirety, they will not be able - 
to “pick and choose” particular items fitra a contract 

INTEREST RATES 


Monday^ Jan. 25 


Government Debt 


34mAi tmfb J-rtm 2-jwr 5*tar lO^ra 

SS0 - 4404 saw that 

“ 295 1*37 3199 3731 

■ ■mu 295 246 — 2236 3.1 1 juj 

^ 152 aMi 32B1 3405 

JW* G- 2 ® 11285 054 1^1 l aw 

SptaR Z9S . 228 245 249 3434 34SI 

QnM States 2-rtMlk 7-ysar 3-ywr s+wr IOotw as tout 
4J8 1«HB swa K nff 

Wee 440 447 448 455 446 5.12 

Source : Bbombmrjf. 


Money Market Rates 

Oafled State* Today 

OiscMatrats 4 Vi 

PriraarX* 7M 

T steft B rad * 4H 

9e-0uy Carts Dftwftt <46 


Juana 

Bhcuml lBlt 
CaBraanr 
T-aaoatti bNan> 


JKHS Today FKT; 

taN rate Ann *»: 

CMasaiiay svi 5h~- 

Iraonte Intel lim ft 5% Ptaa 

3- taOTlb teartxrtt 5% 

6 -aarrffe feitarbaak 5^ SIA* 

/ J™^ B ^*Tok&Masubbbi " “ 


Libor Rates 


SsiRvltanBi 


OommodHy Mme* 

O®®® PwvVow 

t ■J'SS Gold Fixings 

s L457J0 1,4040 . 


Fotorea USAS 
Soutces:AUMAstocUcdPta 
Landau InN FnonCkS Fvtvrts 
M p e Mtom Eaeftara* Moodf 


027 047 I- 3. «. 12. 

SSSSBr wwoi nnsa mA > 

fti9»rata . 340 340 «3W *9669 *9692 54266 * 

EONtt 347 343 “I "2? 3Jm6 341 9* W * 

■tarlxteaft Xll 349 ^“"5 5292 54828 54416 , 

ntear3 ftH»b • 347. 346 21. Mg, 0^586 04998 04645 

Bter 6 OT 0 aRi 342 342 1.151 145 14027.. 

Wfltaai 248 .. 249 Same: geulea. - 

Forward Rates u 

fold Fixings uS JSs iSS • 

AloratoB Altemeoa Cbanga toatateUfttar 14797 12791 12191 * 

■Not 28*30 267JU +140 Japon«a*« u6iT ■ 

V 2M 11343 11151 Z 

US.sUm [f W oaKM. SwssfrBK 1-3739 13701 13658 -Z 
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UBS Plans to Rein In 
Investment Banting 


Bloomberg News 

ZURICH — UBS AG said Mon- 
day that it would rein in its in- 
vestment banking and lendinn od- 
.eranons and turn to morT^cuE 
^er-margm businesses siich as 
pn vate fenJong after Josses last year 
at >ts Warburg Dillon Read secu- 
rities company. 

Because it will be cutting the 
amount of money dedicated to in- 
vestment banking, where potential 
retl ^^ are higher. UBS said, profit 

WU ** i° Ewer 

tnan it forecast when the bank was 

created through the $29 billion mer- 
ger of Swiss Bank Corp. and Union 
Bank, of Switzerland last year. 

UBS said Warburg Dillon 'Read 
cut its “risk appetite" by about 
50 percent and planned to further 
reduce its market risk and coun- 
terparty exposure. But UBS said the 
investment bank would continue to 
play a “key" role in its strategy 

“Investors have lost confidence 
in UBS bedause they don’t know 
what’s ai risk," said Stephan 
’^damper of Bank Sarasin & Cie. in 
''Basel. ‘ This will help to calm their 
nerves." 


UBS suffered from a slump in 
third-quarter equity prices and the 
near-collapse of Long-Term Capital 
Management LP, a U.S. hedge fund. 


to private banking. UBS is 
to show earnings of about 3.2 

francs for 19987 

The bank's earnings forecast of 
45 francs a share for 2002, down 
from the 50 francs predicted when 
the bank was created, would result in 
a profit of about 95 billion "francs, 
based on the current number of 
shares outstanding. 

Swiss Bank spent more than 2 
billion francs to acquire the British 
investment bank S.G. Warburg in 
U?95 and the U.S. advisory firm 
Dihou Read & Co. in 1997. The 
resulting investment bank’s returns 
s pll those of rivals such as Mer- 

rill Lynch & Co. Warburg posted a 
loss of 1.23 billion francs for the 
first nine months of 1998. 

UBS shares closed 2 francs high- 
er at 432 on Monday. 

UBS made the comments about 
its plans while speaking to investors 
for the first time since reporting a 
third-quarter loss of. 911 million 
francs. The loss came after its in- 
vestment in Long-Terra Capital 
evaporated, prompting the resigna- 
tions of four top executives includ- 
ing the chairman at the time, Mathis 
Cabiallavetta. 



At Eiectra 

CtmpHed byOtirSutffnm Pupatin 

■ LONDON — The 
veofine-captai fund 3i 

PLC said Monday it was ne- 
gotiating to acquire Eiectra In- 
vestment Trust PLC, expanding 
3i’s interest m large companies. 

Eiectra has a net asset value 
of £1.1 billion ($L82 billion). 

Shares in Eiectra surged 1 19 
pence to 6825, nearing the 725 
pence a share that 31 was re- 
ported over the weekend to be 
offering for the fund. 

Shark in 3i climbed 14 to 
close at 631. 

As the largest publicly traded 
venture fund in Europe, 3i has 
specialized in buyouts of small 
and medium-sized companies, 
investing £4485 million in 267 
businesses in the first half of 
1998. Eiectra has specialized in 
larger acquisitions, leading the 
acquisition and £1 billion sale in 
1997 of Evershoh Leasing Ltd., 
a British train-leasing company 

The move comes as fund 
managers have moved away 
from investing in small compa- 
nies in favor of more liquid 
stocks. ( Bloomberg , Reuters ) 


Vivendi and Canal Plus 
Raise Pathe Stake to 24 . 6 % 


CoeyiM brQvr Staff FrcmDnpoxiiB 

PARIS — The French conglom- 
erate Vivendi SA and its pay-tele- 
vision affiliate, Canal Plus SA, said 
Monday that they bad raised their 
combined stake in their production 
partner, Pathe S A, to 24.6 percent 

Vivendi, owner of France’s top 
publisher, and Canal Pins bought a 
19.6 percent stake in Pathe, which 
owns movie theaters and a produc- 
tion studio, from the investor Vin- 
cent Bollore for 443 million euros 
($512.4 million). 

The move quelled speculation of 
a takeover battle for Pathe, appar- 
ently heading off the television 
broadcaster 171, which built up an 
8.98 percent stake in Pathe last 
week, and shielding Pathe from any 
further unsolicited advances. 

“Canal Plus already has links 
with Paxhe," said Rebecca Win- 
nington-Ingram, an analyst at Mor- 
gan Stanley. "They 're probably act- 
ing as a white knight,’ f 

Pathe’ s shares fell 32 euros to 
close at 288 as speculation of a 
takeover battle fizzled. Canal Plus 
and Vivendi paid 294 euros a share 
for their stake. 

Mr. Bollore, 46, who built up his 
tobacco, paper and transport com- 


pany Bollore Technologies SA in 
part by taking over family-run 
companies, made a gain of about 
800 million French francs ($141.4 
million) on the sale. 

Canal Plus and Vivendi said they 
had signed a five-year agreement 
with the chief executive of Pathe, 
Jerome Seydoux, and his family giv- 
ing them pre-emptive rights to each 
otter’s stakes in the company. Mr. 
Seydoux and his family together 
owned 28 J? percent of its capital and 
445 percent of its voting rights at 
the end of 1997. 

Pathe owns 20 percent of Canal 
Pins’s CanalSatellite digital satellite 
service, the arch-rival of TF1 r s TPS, 
or Television par Satellite, service. 

It also has 17 percent of the BSkyB 
British satellite TV operation, which 
is 40 percent-owned by the media 


of 


magnate Rupert Murdoch. 

Vivendi owns 16-3 percent 
Pathe, and Canal Plus owns 83 
cent Vivendi, a water utility 
year mate a push into media by buy- 
ing Havas S A, France’s biggest pub- 
lisher and Canal Plus's parent, said 
the Pathe investment would “support 
Canal Plus’s strategy of creating 
value for its shareholders." 

( Reuters , Bloomberg) 
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which has so far cost UBS TOO mil- 
lion Swiss francs ($571.6 million). 
UBS said it expected “moderately 
positive" fourth-quarter earnings. 

UBS said it planned to grow with- 
out making large acquisitions, 
which may allow it to buy back its 
own stock. UBS executives said 
they had earmarked about 500 mil- 
lion francs for investment-bank pur- 
chases and as much as 7 billion 
Swiss francs for acquisitions related 


• LVMH Moet Hennessy Louis Vuitton SA of France mis 
its stake in Gucci Group NV, an Italian fashion house, to 34.4, 

percent from 26.7 percent. ^ 

rr - __ __ _____ _ ___ •Ericsson AB’s plan to cut more than 10 percent of its work.-. 

Talks Between EU and U.S. Fail to Cool Banana-Trade Battle “ m ; 

Lonrho PLC had a pretax profit of £84 million t$139.Ij, 


CanpaedbyO&SxtfFrambtpeirhn 

GENEVA — The European Union and the 
United States failed Monday to reach a com- 
promise and defuse their dispute over bananas. 

“We do not have a deal," said Roderick 
Abbott, the EU trade envoy, as he emerged from 
a negotiating session with his U5. counterpart, 
Rita Hayes. 

Two Caribbean countries that have sided with 
the European Union, Dominica and Sl Lucia, 


meanwhile used a procedural maneuver to block 
a World Trade Organization panel from con- 
sidering a U.S. request that it review Wash- 
ington’s plans to impose sanctions valued at 
about $520 billion against EU products. 

The European Commission said before the 
meeting that it would accept a proposal by the 
director-general of the World Trade Organi- 
zation, Renato Ruggiero, under which Wash- 
ington would postpone the retaliatory sanctions 


until a panel of the trade organization ruled in 
March onjhe legality of the EU’s rules on banana 

imports. . , ,i j 

The same pariel would decide on the level of 
sanctions if it found the EU rules illegal. The 
United States sees the EU rules as discriminating 
against bananas grown in Latin America and 
marketed by U.S. companies. Neither Ms. Hayes 
nor Mr. Ruggiero commented after the meet- 
ing. (AP, Reuters, Bloomberg) 


million) in the year that ended SepL 30, its first results as a» 
solely mining-focused group, and it will change its name to.. 
Lonmin. Lonrho has spun off its nonmining businesses. “ 

• OAO Gazprom plans to trim about 10 percent of its 350,000. 
employees to offset ajpoor record of payment for gas deliveries ■ 
and the rising cost of servicing its $9 billion foreign debt, ij 

• Romania sold a 65 percent stake in its largest oil refinery..* 

Petromidia S A, to Akmaya Sanayi ve Ticaret AS of Turkey^ 
for $465 milli on. ,\f\ Bhumhrrg. fiiWirj., 
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Tokyo Carp. 
TopponPrH 
Ttsoy hid 
Tosreba 
TayoTiusl 
Toyri® Loom 
Toyota Motor 
West Japan Ry 4 
Yamanou d * 
YanatoTransp. 
YosudaHre 

axl<Xkh:xU)00 


279 

2m 

1156 

543 

755 

331 


595 


Law 

Qosa 

Pro*.., 

5250 

5250 

56!0_ 

271 

278 

273 

391 

2M 

292 ^ 

1293 

1350 

1333“ 

525 

542 

53E.*t 

738 

74 

752 

m 

1941 

331 

I99S 

2> 

2750 

2830 

2845 

483Sa 

JTOta 

.WKnn 

3500 

3620 

3660 
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1600 

1571 

577 

589 
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Tel Aviv 

wwwJasttcaM 

BkHapnrim 
BkLetni 
BmqlsrTei 
IDBOev. 
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br Discount Bk 
Kaar todushtes 
NLA-tmtoMiu 
Te 


Tel A*i* 25 fedn: 30280 
PiwbH: 30052 


780 

570 

1245 

>470 

384 

388 

34880 

013 

17780 


7.17 771 
583 588 

1371 1240 
82JO 0370 
3.76 380 

X43 245 

3628D 34580 
786 IS* 
175.10 17570 


788 

574 

1388 

8580 

207 

251 

38000 

873 

11370 


Toronto 

wwk toe am 

AHHCam. 
Alberto Energy 
Alan Atom 
Sartonj PwrSys 
BkMaTOrefH 
Bk Nova Sadta 
BreridcGoM 
BCE 

BC Tniwnrat n 
BombonSerB 
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CdaNaHRd 
CdnNotRes 
CdnOcdd Pel 
Gdn Podffc 
Du PontCdoA 
Ed 


TSE ledHSMaii: 499975 
Prevtom: 659291 
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Stockholm 


AGAB 10080 

ABBA 7670 

abb b nm 

AsrtDcurxr 14480 

AstaA 17480 

AltnB 17250 

Alta Capa) A 16180 

EbdroiuxB 12170 


SX 16 todec 391573 
Preefoms 393185 

9780 9980 9050 
71® 7480 7450 
7250 7570 7650 
14480 14570 14570 
14970 17400 17000 
16770 17100 14970 
15470 15970 15470 
11880 11980 121 JO 
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MNfaraiWr 
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Bangkok 
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jcC Wtarid 
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Kroon Thai K. 
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IMrtnnosnF 


SET bden 34236 
Pnvtout; 37480 
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mm 

3 S isl s Us 
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Hong Kong 
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i 
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Chinn Merchant 1 
China Oteas O 
Q*» Resource 9. 
CLPHakfings 3f 
ONcKaWdiBk 1J 
CHcPadflc 14 
Cosen Padfc 2. 
DaoHeng Bk 18J 
Hcng Lung Dew 7J 
HoraScngBk 44. 
Heteersonhw 4 j 
H enderson Ld 32 
HK China Gas 9. 
HKEtodric ^ 
HK Telecomm 12! 
HSBC Hdgi 1?X 
KutdasonWh 
Dev. 
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HnrWortdDw. 1570 
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478 586 
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780 MS 
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071 07* 

885 V7S 
3440 

179 187 
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285 1® 

1580 1785 
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380 295 

3270 3290 
MS 938 
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885 BM 
mce 1970 
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1180 11.90 
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258 247 
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885 M0 
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Land Sec 
Lasmo 

Logoi Genl Grp 
Lloyds TSBGip 
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Ndtoaai Power 
Matlfcst 
Nad . 
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g“ 

WL 
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Tesco 

-Thnes Wafer 
31 Group 

TaraUra. 

UaHewf 

UMNam 

UHlflHa 

VWafana 

Whitbread 

WlfanaHdp 

IMsafey 

WaataMi 
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Zeneca 


THE CONRAD INTERNATIONAL 
BRUSSELS BECOMES 

A member of c lheF]eadiD^Hc^els of thtFWbridT 

IN BRUSSELS, 

CHOOSE SIMPLY THE BEST. 


Direct Hotel Reservations: 00 32 2 542 48 00 
Hilton Reservations Worldwide - Europe: 
toll-free 00 800 444 58 G67 or direct 00 32 2 728 39 11 
The Leading Hotels of the World: Great-Britain toll-free 00 BOO i8i 123, 
Germany toll-free 00 800 85 21 100, France toll-free 00 BOO 136 136 


CONRAD 

INTERNATIONAL 


LM 7-00 

8.13 234 

231 244 

■ 784 77? 

537 574 

3J0- .191 ' 
17® 1-73 
'9J6 976 
598 625 

115 117 

2.00 2.IO 

581 £95 

600 5.05 

788 788 

1120 1179 
200 220 
199 1D2 

384 385 

123 125 

192 '484 
2789 2245 
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3565 
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1.99 

281 
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935 

9*0 
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980 
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089 

am 

0.91 
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113 

3.TT 

1J3 

117 

1J0 

183 
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2.U 

126 

US 

iais 

912 

980 

980 

2280 

21 JS 

22JD 

2280 

IS 

1430 

1480 

1470 

885 

7J1 

786 

788 

584 

572 

478 

474 
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472 

479 


Suer Lyor Earn 1H 17070 174 17110 

SyniheUo 220J0 212 21120 2S7 

Thomson CSF 3272 3170 32.10 3175 

Total B 9080 82S0 90 89.15 

Udaor 1037 9.94 1082 1071 

VMM 7Z9B 7270 m 

Vivendi 25370 239 248 251 


Prague 

MWK inter 

CsfcaSpariMao 11574 
CEZ 

CskoPlovta 
Kanotnl Bnka 
SPTTetecuw 
Unfoferal 
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Madrid 
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Market Closed 

The Sao Paulo stock mar- 
ket was closed Monday for a 
holiday. 


Oslo 


OBXIadac5lUI 
Piedoas; 51558 


9000 8780 8980 8600 
7470 XL® 7600 7170 

mm 9500 180.00 9900 
2980 2780 2970 29.10 
2880 2780 2880 20.10 
14501 14280 14450 14550 
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Bank Hydro 2S30D 24980 2514)0 25100 
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Kueraer 


Seoul 

wmbaMr 

Daewoo. Heayy 
HymUSK. 
Kookmin Book 
Korea El Par 
LG Electronics 
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Samsung EfoC 
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ASIA/PACEETC — 

Mahathir Sets No Date for Easing Rules 


CmpBt*bf OtrStagFnm Dfspacie 

KUALA LUMPUR — Prime Minister 
Mahathir bin Mohamad told a group of 
foreign investors Monday that his gov- 
ernment was still studying ways to relax 
its exchange controls, and he did not say 
when the limits on foreign portfolio in- 
vestments would be eased, his aide said. 

Mr. Mahathir met about 30 fixed- 
income managers on the first day of their 
two-day visit to Malaysia, which shut 
the door on short-term investments in 
stocks and bonds as part of the capital 
controls it imposed last September. 

Mr. Mahathir told the fund managers 
that the country was still reviewing a 
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* 0.1 percent io 9.61 million in December. For all of 1998. 
; Taiwan's unemployment rate fell to 2.69 percent. 

* • Pobang Iron & Steel Co., the world’s second-largest steel 

* manufacturer, said its net profit rose 54 percent to a record 
1.12 trillion won (S955.4 million) in 1998, up from 729 billion 

; won the year before, following increased exports and a 
Stronger won. Bloomberg 


funds with on exit tax, the aide said. 

The outspoken Mr. Mahathir has re- 
peatedly held foreign speculators respon- 
sible for Malaysia’s economic woes, 
which have sent the country into its first 
recession in 13 years. But he is eager to 
attract foreign investment to help gen- 
erate economic growth before due next 


Employees Halt Work 
At LG for Second Day 

Bloomberg Newt 

SEOUL — Production at LG Semi- 
con Co., which makes about 7 percent of 
the world's computer memory chips, 
was halted for a second day Monday by 
employees opposed to the company’s 
takeover by Hyundai Group, raising the 
possibility of a chip shortage. 

An LG Semicon spokesman said 80 
percent of the company's 7.500 workers 
handed in their resignations to back de- 
mands for at least five years of job 
security after LG is taken over by .Hy- 
undai The spokesman said he did not 
know when production would resume. 


elections, which are due by April 2000. 

Finance Minister Daim Zainnddin, 
meanwhile, said the country may raise 
die 30 percent limit on stakes that for- 
eigners can own in its banks as one way 
to poll in investment and help fix the 
banking industry's bad-debt problem. 

Proposals will be examined “on a. 
case-by-case basis,*' Mr. Daim said. 

Hie meeting of foreign fond man- 
agers is being arranged by Malaysia's 
financ ial adviser, Salomon Smith 
Barney. Those attending include rep- 
resentatives of Jardine Fleming Hold- 
ings Ltd., J.P. Morgan & Co. and 
Prodential Investments. 

One of the representatives said for- 
eign investors, who dumped Malaysian 
stocks and the ringgit in 1997 as Asia’s 
economic crisis deepened, were now 
taking a second look at the nation. 

But the capital controls remained a 
major concern, said the representative, 
who asked not to be identified. 

“I’m tempted to say that Malaysia 
should declare victory and lift all die 


controls because the thinking interna- 
tionally has changed so dramatically.*' 
Stephen Taran, global head of Salomon 
Smith Barney's sovereign risk research, 
said Sunday. 

Under the rales imposed last Septem- 
ber, foreign companies cannot repatriate 
portfolio investments before this Sept 1 
or 12 months from the date of invest- 
ment, whichever is later. At the same 
time, Malaysia pegged die ringgit at 3.80 
to the dollar. 

Mr. Mahathir said he also may con- 
sider reviewing that ringgit peg to the 
dollar if it “becomes a problem for 
Malaysia," Bemarna, die state news 
agency reported, quoting Salomon’s 
chief country representative in Malay- 
sia, Yeo Kar Peng. 

But Mr. Mahathir said this was not 
something be would do in the immediate 
future, Mr. Yeo said. . 

Mr. Daim said Malaysia would also 
tap its pension funds to try to raise 
money and help out its economy. 

(Reuters, Bloomberg) 


Softbank Plans Japan Venture 


Bloomberg News 

TOKYO — Softbank Coro., a Jap- 
anese software wholesaler with stakes in 
several U.S. on-line companies, said 
Monday it would establish a joint venture 
this month with Broad^ a st.CQTP Inp- of the 
United States to provide entertainment 
program mi n g in Japan over the Internet 

Half of the venture, to be capitalized 
at 550 million yen ($4.8 million), will be 
held by Softbank, while 40 percent will 
be owned by the Texas-based Broad- 
cast.com and 10 percent by Yahoo! Ja- 
pan Corp., according to a statement re- 
leased by the companies. 

Softbank, Japan’s largest distributor 


of personal computer software, owns 31 
percent of Yahoo! Inc., the No. 1 In- 
ternet directory. Softbank and Yahoo! 


version of the popular directory, in 
1997. 

The-ccmapames said the service would 
be a good medium for advertising. The 
statement did not say when the new 
company would begin broadcasting over 
the net. 

Broadcast com offers, sports, news, 
music and information over the internet 
aronnd the clock, giving users their 
choice of 345 radio stations and 17 tele- 
vision stations. 


Indonesian Crisis . 
Some Good News 

—■ By Keith B. Richbuig 

waxhinanm Post Service — — — 

JAKARTA — Hie : 

s ms*-* 

Indonesia's 


crisis has affected me mioure children 

theWorld 

Bank’s social-policy director, who spoke 

Bangkok conference on the ^ 0 ^JS^L nf^ciety 
name crisis. “And there are some segments ot society 

very early cataclysmic expectation,” 
Ms. Marshall said, “the very pooi^scgi^K of s^ety 
may not have suffered the most She added. O 


body blow." t Or example, Indonesian uxuwa« ----- 

relief agencies have said that 40 percent of the population, 
or about 80 million people, lived below the poverty line in 
1998, an increase of about 30 percentage poms as a result 
of the crisis. But one report concludes that Indonesia s 
level of “absolute poverty’ ’ — defined by income — has 
only increased from 11 percent to 13.8 percent. 

The greatest rise in poverty levels has been among tne 
college- educated, while the least affected have been tne 
least educated and the poorest of the poor, the data show. 
That suggests the effects of the crisis have been con- 
centrated among those who were better off — and more 
linked to the modem, corporate economy — before the 
Indonesian currency collapsed in late 1997. 
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INTERNATIONAL INVESTING 


Surge in On-Line Trading Causes Bottlenecks 


BTWclSJX.Oppeijr 
» Y OWt - Many snaU in- 
over the Internet, even ttadmB 

b‘Sg?w‘S?' “ t0 **0”-^ 

W>no of every fourm* ", ow a 0000131 for 
^be UntadStati StocJc 

causing'h^S^^ 1 ^® k 

“Srs^sy&r 

forcirrg them 

cedures to keen dd^sLt® 11 ^ - 

a^SS 

5SK5£‘ ,| w«— »■ 

Meanwhile, on-line brokeraae 
firms are continuing to havewob- 

“ W *p4es S3& 

to load, servers that conk out and 
,S °^ d “ **« fail to be executed. ‘ 
^*“*-5 ^P® the turmoil, 
some brokerage firms, like. Water-' . 
house Securities Inc., are requiring 
on-lme investors tomaketxadSmSI 
most volatile stocks by talking to a 

►broker instead r,f I 


’ Many firms, including Carles 

? C j Wa t ^O 5 -* ^ on-line trading 
l^der, have limited or eliminated*! 
ability of customers to own some of 

a? *!?** t * iron Sh margin loans. 
And others are scaling back the ag- 
gressive advertising that industry 


analysis say has contributed to the 
Internet logj am. 

Still, investors and some industry 
officials worry that a big . market 
tumble could completely freeze out 
on-line traders. 

“If on normal days this doesn’t 
work at all, that’s a bad enough prob- 
lem, but whenever there is a big 
downdraft on the market, a lot of 
people are going to be shut out,” said 
Steve Salgo, a computer programmer 
in Piano, Texas, who trades -stock 
options from bis home. He said he has* 
changed on-line brokers eight times, 
in hopes of improving performance, 
but dungs only got worse during the - 
last few weeks. “Most of the time 
there is a slow response. And then 
sometimes tbere.is no response.” 

But Bernard Madoff, whose firm, 
Bernard Madoff Investment Securi- 
ties, is one of the largest market 
makers, said, “This thing is notgoing 
to - stop until people start losing 
money. I’ve never seen this type of 
mania,, people trading 100 and 200 
shares without any regard to fun- 
damentals.” 

. Attempting to address the extreme 
volatility in some stocks and initial 
public offerings, a special Nasdaq 
committee of market makers, broker- 


mills dliu UU1CI lUUUsLIj 1 UUlUalB 

trill meet again Monday to discuss 
whether to recommend any trading- 
rule changes to the Securities and 
Exchange Commission. 

Already, the group has suggested 
extending the time market makers 
have, to post prices before an initial 


public offering begins trading, but the 
commission has not acted on the rec- 
ommendation. 

Other ideas under discussion in- 
clude allowing -Nasdaq officials to 
temporarily hart trading in extremely 
volatile, stocks and reqmring retail 
customers buying shares immedi- 
ately following an initial public of- 
fering to place limit orders that guar- 
antee they will not be filled at a price - 
far higher than *ey expected to. pay, 
according to a participant in die dis- 
cussions. 

Analysts predict investors will see ' 
more Internet delays this week, even, 
though popular high-flying stocks - 
with . on-line traders like 
Amazon.com Inc. and Yahoo Inc. 
have now fallen more tfaan 30 percent 
from their highs two weeks ago: But 
some industry officials say the stun- 
ning rise in on-line trading volume 
this year has begun to level 'off. ' 

Still. “I think it’s going to take a 
slowdown hr the market in combi- 
nation with more infrastructure 
spending to turn this around. That 
will take months,” said' John Robb, 
co-founder of Gomez Advisors Inc*, 
an Intranet consulting firm in Con- 
cord, Massachusetts. He said on-line 
brokerage firms’ failure rates — the 
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load — rose 63 percent hi the first 
week of January, compared with the 
average rate during the third quarter ■ 
of 1998, and he said tire-situation has 
not improved since. 

At Waterhouse, Web trading went 
down for about 35 minutes on -Tues- 


day and another few minutes Wed- 
nesday, said John Chapel, the com- 
pany’s president. For the time being, 
the firm has cut back advertising and 
prohibited trading in 10 stocks 
. through its Web site., including 
Amazon.com and Yahoo. The firm 
has eliminated margin borrowing for 
the -same 10 stocks, meaning cus- 
tomers who call Waterhouse to place 
a trade in those stocks must cover the 
entire price of *eir purchase with 
money in their accounts. 

/ The temporary measures will be 
reversed when “the frothiness lifts,” 
Mr.Chapdl said. 

. The problems have spilled over to 
Nasdaq marke t makers, and "at one 
point at least 16 had stqroed trading 
Amazon, com, Mr. Madorf said. 

Many dial continue to trade the 
most volatile stocks have removed 
them from *efr automated trade sys- 
tems and are executing them by hand, 
causing trades (hat normally take two 
to 20 seconds to take up to 20 
minutes, he said. . 

■ ^While the. most extreme volatility 
may have abated somewhat, industry 
analysts expect on-line trading 
grow* - to continue to surge 
throughout the year... 

On-line trades now account for 25 


percent to av percent or an u.a. retail 

stock trades, double *eir market 
share a year ago, according to Gomez 
Advisors. The firm expects the num- 
ber of on-line brokerage accounts to 
top 10 milli on by *e end o f the y ear, 
up from 6.8 million at *e end' of 
1998. 


Bear or Bull? Or Is It Really a Bronco Market? 


The Associated Press 

NEW YORK — The great U.S. bull stock 
market is trampling some long-standing myths 
and traditions on Wall Street 

Take *e Super Bowl indicator, a bit of whimsy 
*at has enjoyed a nice 25-year run in financial 
folklore. Just about every year, it seemed, the 
outcome of *e National Football League cham- 
pionship game in lan» January could be used as a 
cue for investors. . 

So what if it was utter coincidence? The record 
showed that stocks did poorly in any year after an 
original member of the American Football 
League won the game. Conversely, ft was clear 
sailing for the market after a victory by any other 
NFL team. 

Weil, the Super Bowl indicator carried about as 
far as a blocked punt in 1998, when *e Denver 
Broncos, of original AFL vintage, upset the Green 
Bay Packers — but the Standard & Poor's 500 
went ahead and posted a 28 percent gain anyway. 

So how can investors root against .the Broncos 
this year, when *ey play a return engagement in 


the Super Bowl, this time against *e Atlanta 
Falcons? - 

Or consider the vaunted January effect, much 
studied by respected analysts of market history, 
who documented a clear tendency far stocks to do 
well in *e first moc* of *e year, ft provided a 
strong inducement for active stock traders to look 
for bargains amid the stresses of year-end tax 
selling in December. 

At this point, it's touch and go whether *e 
market will finish January 1999 with any sort of 
clear-cut gain. Anyway, in recent times, investors 
apparently anticipating *e January effect have 
pushed it further and further ahead on the cal- 
endar. Ibis past year, looking at the charts, you 
would have to say it started around OcL 10. 

For years now the bull market has disdained 
traditional yardsticks of stock-price valuation, 
such as dividend yields and price-earaings ratios. 

When the dividends, paid by the stocks.making 
up *e popular blue-chip averages produced a 
yield of less than 3 percent or so, it was con- 
sidered a reliable signal that prices were getting 


too high. Now the yield is about 1.5 percent, 
meaning that prices have managed to double 
beyond the danger point. ; . 

When ft came to price-earnings ratios' fix' the 
blue-chip indexes, 20 to 1 or 25 to 1 was con- 
sidered about as high as it ever ought to. go. 
Lately, though, by many calculations P/Es have 
surpassed 30 to 1. „ W':'-.- ' 

In the frenzied world - of Internet stocks, *e 
issue of P/Es can be shrugged off easily enough, 
since the companies often have no earnings, 
ei*er present or immin ently expected, on which 
to base a computation. 

Few laments are being said over tire Super 
Bowl indicator. But analysis like Noiman Fos- 
back, editor of the newsletter Market Logic, 
worry plenty about the market’s departure from 
more serious standards. - - 

. He says it’s like “a market that has reached *e 
epitome of the silly season, in which stock prices 
have. been set adrift from value, and where market 
participants are engaged largely in price spec- 
ulation father than long-term investment” 
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brokerage aid firarcal advisory eams. Bum Brothers H armon Lmend. London prwdes tnanoel artisory 
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sgamant services. Both companies ere regulated by the Rrtanctel Services Authority (F5AJ. Tha-Staooment of Oanddon 
hes been sucked b/ PnceWuferhouse Coopers and n compkiM outoed report to ovotoWe upon roquos*. 
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Europe as one market The 
Undocthnoftiieeumis 
fortifying the tread, which 

bln part driven by 
htveston hi the Untied 
States. WbBe significant 
Menaces remain among 

national markets, toe earo 

ImeBmkmtodcmTency 

exchange risk In the emo 
Tone md brou&t about 
transparency, bvestors 


can now more easBy 


compare prices and rents 
to cities Eke Fnmkfwt 
(left) and Paris- 
La Defense (right). 



Americans Seek 
European Ties 


Globally active clients are ° f 

American real estate agencies into Europe. 

_ . »* cave Mr 


I n tbe past 1 8 months, four 

of the top five real estate 
service providers in 
United' States have joined 
forces with Europe-based 
companies.. Having already 
undergone massive consol- 
idation on their own soil, 
U -based firms are now 
rtretchirig across die Atlantic 
to take advantage of overseas 
opportunities, proving that 
the world is getting smaller 
and that the global economy 
is anybody’s game- 


■ Investors See Emergence 
: Of a Pan-European Market 


The euro will increase investment, liquidity and competition, but differences 
in national regulations and taxes mean the change will be gradual, not rapid 


T he advent of the euro 
is reducing the cur- 
rency risks involved 
in international property in- 
vestment While this is ex- 
pected to lead to a pro- 
nounced upswing in inward 
flows to the 1 1 countries in 
the new euro zone during 
the next 1 8 months to two 
years, differing national 
regulations regarding taxa- 
tion, the legal framework 
and tenure will still need to 
be taken into consideration 
to ensure good returns on 
real estate. 


Building momentum 

“The euro is part of a series 
of events going back many 
years," says David Seddon, 
partner for European busi- 
ness management at Jones 
Lang Wootton, an interna- 
tional real estate agency. 
“Many have already been 
looking at Europe as a single 
market, and the euro has 
hastened that prospect" 
However, as he notes, 
“removal of the currency 
risk is only part of die story. 
The tax issue is itself the 
single greatest frustration to 
investors across Europe. I 
don't believe indications 
made by the German fi- 
nance minister on tax har- 
monization will affect real 
estate,” says Mr. Seddon, 
referring to Oskar Lafon- 
taine. “They mainly con- 
cern fiscal control at the 
macro level, rather than 
property taxes.” 

His views are shored by 
Roddy Sloan, head of real 
estate fund management at 
the United Bank of Kuwait 
in London. He says that ma- 
jor European banks, Dutch 
and Gentian in particular, 
arc looking to invest in 
property “on a pan-Euro- 
pcan basis.” 


UBK is setting its sights on 
Paris, having just launched 
the UBK French Property 
Company fund, which is ex- 
pected to acquire assets 
worth up to $1 00 million. 

“France — and Paris in 
particular — is a good ex- 
ample of how the whole 
process is being encouraged 
by die euro," says Mr. 
Sloan. “There is a positive 
gap between bonds and real 
estate. The opposite is usu- 
ally die case, but this has 
reversed over the past 12 to 
1 8 months. There is a lot of 
pent-up momentum and at 
the same time a very pos- 
itive underpirming.” 

“The euro enables a clear 
comparison between prices 
and rents” across borders, 
says Ronald Austin, a Paris- 
based partner at. Clifford 
Chance, an international 
law firm. While the euro, he 


and more liquid.” Property, 
he adds, -“will become like a 
commodity.” Because it 
will be more tradable, “it 
should attract more invest- 
ment” 


Property 

win Increasingly 
become a totd of 
Investment, rather 
thaa a collector's 


says, “will make fora great- 
er transparency of costs, 
say, between Frankfort and 
Paris,” he warns that each 
market will still offer “dif- 
ferent legal and financial 
conditions and different ex- 
penses.” 


Paper or bricks? 

“For the first time there is 
transparency in terms of 
rents and investor yields rel- 
ative to bond yields. That is 
a very radical departure,” 
says Mr. Sloan. “It is going 
to make a number of Euro- 
pean markets more interest- 
ing and improve their li- 
quidity.” 


Local rules 

In Mr. Austin’s view, “prop^ 
city has always been some- 
thing very local.” While 
pressure from large users 
and investors could lead to 
some practices, such as the 
drawing up of leases, be- 
coming more standardized, 
there are as yet “no plans 
for unifying rules on 
titles.” 

Investing in property in 
Europe “will become more 
dynamic, varied, complex 
and more competitive,” 
says Steve Mallen. partner 
and head of research at 
Knight Frank in London. 
“But it will also become 
more flexible, more fluid 


More changes demanded 
Mr. Mallen also expects se- 
curitized investments to 
grow and demands for tax 
efficiency and reliable pan- 
European performance in- 
dices to become more vo- 
ciferous. “Overall,” he in- 
sists, “property will 
increasingly become a tool 
of investment, rather than a 
collector's item.” 

However, as elsewhere in 
the industry, he warns that 
the impact of differing reg- 
ulations in the individual 
countries will continue to 
act as a break on the rapid 
development of a totally 
unified market While re- 
moving • currency risk 
“should in theory foster in- 
creased investment within 
Europe and encourage non- 
European funds and vehi- 
cles to enter a more trans- 
parent and less risky mar- 
ket in practice, progress 
will be incremental.” 
Uncertainties will remain 
regarding European mone- 
tary union and the fact that 
each country still offers a 
“unique and complex” lo- 
cal property regime. The re- 
sult Mr. Mallen concludes, 
is that while “there are veiy 
powerful agents for change, 
the change' is likely to be 
evolutionary.” 

Pamela Ann Smith 



Rush to partnership 
In December 1997, the battle 
for the Richard Ellis name 
began. Insignia/ESG secured 
U.K-based Richard Ellis 
Group as a cornerstone to its 
fledgling- international 
brokerage base, but In- 
signia’s coup was cut short 
by CB Commercial's merger 
with Richard Ellis Interna- 
tional Ltd. In one fell swoop. 
CB Commercial had gained 
a significant international 
presence— not to mention a 
certain cachet — everywhere 
but in fee United Kingdom. 

Now called CB Richard 
Ellis, fee firm solved its U.K. 
problem less than a year later, 
when it acquired fee London- 
based Hillier Parker May & 
Rowden. 

Cushman & Wakefield, a 
huge competitor for both CB ' 
Richard Ellis and Insignia/ 
ESG domestically, was 
already involved in an eight- 
year relationship wife fee 
London-based agency Healy 
& Baker before it recently 
solidified the partnership 
with a merger: 

Now, industry sources 
confirm feat a meiger be- 
tween Jones T-ang Woo ton 
and U.S.-based LaSalle Part- 
ners, resulting in what will be 
known as Jones Lang La- 
Salle, is due to become of- 
ficial at the end of January. 

'j L iv : 1 1 •• r 


of those assets,” fPj** 
Rofoe. who contends that the.. ; 
introduction of the euro 
opens up the possibility for 

accelerated growth in Eun> 
pean markets. 

In anticipation of growth^ 
U.S. service providers have 
positioned themsel ves out m 
font of feat capital flow and 
have done so by ahgmng 
themselves with established 
Europe-based real estate 
companies. . ?'« 

Another trend dnving the 

European markets is institu- 
tions’ inclination to invert . 
real estate securities rather- 
than in real estate directly# 
With European companies’ 
increasingly selling off their 
real estate to focus on their 
core businesses, a host of fi- 
nancial giants like Goldmaiy 
Sachs. Morgan Stanley, AIG ' 
and Bankers Trust have 
already invested in European 
properties, particularly in 
non-performing loan portfo- 
lios. 

“With the strength of tha * 
U.S. stock market, it is fee 
American investors that are 
frequently driving some of 
fee pan- Europeanization of^ 
the market,” says Henri Ai> 
ster, managing director o£- 
Araerican European Inc. and-|- 
chaiiman of the Global Re»-g 
Estate Institute. Meanwhile? 
the door has opened for U.fT 
service providers to come i»\l 
and play a larger role. 
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Following opportunity 
“Obviously, when four ma- 
jor U.S. service providers are 
going into Europe and put- 
ting large amounts of money 
there, feey must see great op- 
poitumties,” says Bill Rome, 
senior executive managing 
director of global research 
ami consulting at CB Richard 
Ellis. Witnessing firsthand 
fee consolidation thrust in the 
United States, Mr. Rotfae 
knows all too well the why 
and how behind Europe’s 
real estate potential. 

“Money has been flowing 
into U.S. real estate from 
Europe many years, and it 

has now become apparent to 
U.S. investors that capital 
flows around the world with 
great ease and is invested in a 
number of different asset 
g classes, real estate being one 


Responding to customers J 
CB Richard Ellis, Cushman . 
& Wakefield and Insignia are ^ 
all in a good position tef*:* 
provide services to cotporate ,p 
users who wish to outsource 
their real estate dealings. 

Alec Monaghan, man- ^ 
aging director of European 1 '’ 
operations for Cushman &™ 1 
Wakefield, is already wori^ 1 ^ 
mg with his European couri^ 
terparts to seamlessly service 3 ^ 
its global -clients. 

“Having recently 
wife Healy, what we’ve dor 
to organize ourselves is to ® 
look at bow they [Healy d£ 1 ~- 
Baker] are doing their reaT-^ 
estate and seeing how to belg-* 
them in more strategic ways* 1 
and realigning ourselves to* 1 * 
go after real estate on a more 11 - 
coordinated basis,” says ME Ui 
Monaghan, who is based 
London. IS 0 ; 

Ultimately, U.S.-based 101 

real estate companies ’ clients 
are driving them to set up.* : 
shop in Europe. “Global-ori*' 1 
entated companies are took-’ 3 '* 
ing for their real estate seri"* 
vice providers to be global iif jr< 
nature too, so we’re seeing 0 - 
UJS. service providers going- 
over to Europe to provide’* 
that service to their clients, ™ 
says Mr. Rothe. 

Sandra Gj 
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Global Investors in European 
Real Estate Summit 


The Global Investors In European Real Estate Summit 
opens Tuesday in Paris. The-twoday conference, 
organized by the Global Real Estate Institute, 
brings together Institutional investors, real estate - 
companies and multinational corporations. 


FOR MORE HFORMATIQN ON TIE EVENT, 

look at the Web site . 
www.globairealestate.org: - 


It’s ‘Wait and See’ for the ‘Outs’ 


>*fc 
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Property yields are beating those of bonds; but. is the gap sustainable outside the euro zone? 


A wait-and-see attitude appears to be prevailing re- 
garding international property investment in the main 
European Union countries — Denmark, Sweden, 
Britain and Greece — that remain outside die euro zone. 
Much will depend on fee way in which the currencies of these 
countries respond to the advent of the euro. 
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Li m ry New Development 



ROYAL GATE KENSINGTON 

LONDON 


Now Complete and 
Ready for Occupation 


999 year leasehold in prime Kensington location 
Magnificent mansion apartments and penthouses 
1 Underground parking, porterage and Fitness centre 
Outstanding living and investment opportunity 


+44(0)171 376 2981 

Prices from £435,000 - £2.2 million 


Perfectly Finished 


Are you 
a Saxon deep 
down? 


Back in the Middle Ages, the Saxons went 
out into the world. Today, things have changed 
and entrepreneurs from all over fee globe 
are settling in'Saxony. In the first half of 1998 
alone, some 4,000 companies were formed 
here in eastern Germany. You don't have to 
wait for thenext mass migration, though, to 
take advantage of fee greenhouse dimate for 
new businesses and established. companies 
currently prevailing In Saxony. The Saxony- 
Economic Development Corporation will be 
happy to supply you with all fee information 
you need -.free of charge. Simply phone 
+49/351/31 99-10 00, fax **9/351/3199-1099, 
or visit the Web site at www 4 ax 0 ny.com 


SAXONY! 


Who’s coming in? 

“Our core assumption is that both Denmark and Sweden will 
become part of fee European monetary union,” says Roddy. 
Sloan, head of real estate fund management at the United 
Bank of Kuwait in London, which handles investments on 
behalf of many Middle Eastern clients. “If you look at fee 
bond yields, feat perception also appears to b.e feared by 
others in the markets,” he notes. 

Nevertheless, because (here is still some uncertainty about 
the intentions of Sweden and Denmark, interest rates are 
tending to remain higher in the two countries — as well as in 


January 1 , 1999 

The Shareholders of Hau s sm an n Holdings N.V. 
Change In Method of Net Asad Value Calculation 


. The decision has been taken to revise the method by whic 1 

fee Fund's net asset value is calculated for purposes ofjbdng 
the rnw to be used for offers of the Fund's shares, wife effect 
from January !, 1999. In light of ornentmarkrt cohditions, it 

has been detemimed to be in fee best interests of fee Fund to 

both suspend the imposition of any premium fwbidi has 
effectively been the case for some time now), and to no longer 
xeftect fee "ask* premiums, if any, attributable to the shares 
of other funds in the Fund's ; ' 


Notwithstanding fee foregoing, in order not to penalize 
existing- shareholder of tite Fund, Ihfi c al eulai loe erf the 
Fund's net asset value will henceforth reflect fee -"bid" pre- 
mmffl* or discounts, if any, attributable to the Fund's invest- 
ments. The effect of fee fbnsping is to simplify fee catada- 
tion and presmtatkm of Bus fontfs net asset value and efam- 
inate fee "spread* between net asset value, bid and asked 
prices. Henceforth, there will only be one jgfoEfead net a sset 
value which will plso be the price used for both offers and 
repurchases of the Pond's shares. 


Britain — than in Euroland, says Mr. Sloan. As a result, while 1 ! 
there is “an unprecedented gap” between the yields on reaF“ 
estate and those on bonds, with property yields higher, there 
is “a division of opinion on whether this will continue. There' 1 ' 
is a view feat fee gap is too big at the moment,” he adds. 

Meanwhile, he cites Sweden as a place to consider more' -’ 
closely. “Outside Stockholm — almost anywhere — there’s" 1 
a big positive yield gap” between bonds and real estate.’ * 
Gross yields on property, Mr. Sloan says, are impressivdjF 
averaging from 7 percent to 1 0 percent -i 1 *. 

Iv? 

In uncertain environment, some volatility ~’>- 

“The problem in all four countries is one of uncertainty, 
aflnrns Steve Mallen, a partner and head of research stef 
Knight Frank, a London-based real estate agency “We’ve yei 
to see how their currencies settle down in the wake of the 
euro. There will be a certain amount of volatility and that will 
make cross-border decisions more difficult It will be a 
and-see period.” 

to Britain, it will be particularly important for investors w 
conrttofee timmg of any move they make, Mr. Mallen adds- 
Steriing c odd become a hedge currency against fee euro 

1 Playground for market 
to ^ currency’s unpredict- 

ftomre niterest rate and levels of inflation and to assess fee 
poteitol returns of a particular real estate investment 
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Investing in European Real Estate: LyoiA 


A window of 


ORPflrtimHyis 


to Ijttn for gP* «? v %?•> 

. !/? ». -v- ~ 


^MiiMNf fornetr, modem 

jmnfeem. 
notify is a strategic base 
forlntmmMmuti 

Which cite Its 





strong academic 
cemamuUy sod rich 
cuA***i environment as 
twasoos for locating then. 

to mkhtkm, Lyon's 

btfsOcal platform Is at the 
^eartofatbaseh&iway, 
raB and ok transport 
. network offering quick 
Beks to regional markets. 

Top: the Cite 
Mw nationals complex. 
Bottom 7GV station at 
Ifoo-Srtota* International 
Airport 




Demand for Commercial Space Outpaces Supply 


The scarcity erf new office stock offers opportunities for investors. 


The Logistics of Getting 
Products to the Market 

Lyon s role as a transport and distribution hub is growing. 


S ince the time of the Romans, who chose 
Lyon as their Gallic base because of its 
highly strategic location at the con- 
uencc of the Rhone and Sadne Rivets, die 
ity has been a crossroads of trade and ideas. 
The city continues to capitalize on this 
sset “We arc taking Lyon’s historic position 
s a crossroads and developing and mod- 
mizing it,” says Jacques Moulinier, deputy 
»yor for economic development “This in- 
tudes the airport, the roads and the TGV, 
hose links with Italy. Germany and Spain are 
ring improved." 

A glance at a toad map makes fee reasons for 
raLyon region’s success as a logistics plat- 
an obvious: the city is located at the heart of 
“spider web" of highways — 
ranee’s highest-density highway net- 
rorik — shooting offin every direction, 
omc 1 SO million customers are reach- 
ale within a cme-day truck drive from 
to city, and two-thirds of European 
rods crossing France use the region’s 
ighways every day. Its proximity to 
CTthem Italy arid Spain make it a more 
tgical base than Paris for companies 
Miking to reach those markets. 

Lyon is also a French rail hub. Pans 
i only two hours away by the TGV 
ugh- speed train), with 46 daily con- 
ections, and London can be reached 
i six hours, Brussels in four and a half 
ours, and Geneva in one hour. Mar- 
rille will soon be accessible within 
ne hour, and high-speed trains will 
)on be zipping travelers from Lyon to 
urin, Milan and Barcelona in record time. _ 
JEhc Lyon-Satolas International Airport is 
Rjpc’s largest multimodal platform, with an 
■tegrated air, TGV and automobile network, 
is currently served by 41 airlines with 80 
assenger destinations (45 of them interna- 
anal) and 20 cargo destinations. Some 
8,000 tons of freight pass through the airport 
Kirfy. Current expansion plans call for me 
aubling of the airport’s capacity, from 5 
liHion to 10 mfllion passengers per year. Am 
ranee is making Lyon-Satolas one ot its 
uropcan hubs, second only to Pans. 

This explains why so many companies, 
eluding Swedish furniture company lkea, 
ive made the area a distribution baseband 
hy so many logistics and transport compa- 
ics have d one the same. The 
junts 700,000 square meters ( 7.5 rmjlHto 
juare fort) of logistical warehouses 


Says Brice Robert, of foe real estate agency 
Brice Robert Rh&ie-Alpes: “The logistics 
market has shown strong growth in recent 
years thanks to logistics and transport compa- 
nies. This growth in demand has resulted in 
foe increasing rarity of available warehouses. 
In addition, these companies are looking for 
’new generation’ warehouses with high ceil- 
ing and rail connections.” - 

Mr. Robert says that real estate companies 
have reacted by developing large products of 
between 10,000 square meters and 20,000 
square meters that have not yet been built hut 
that have received foe necessary permits and, 
can be detivercd within sbeinonfos. Currently, 
however; foreign and French investors are 



A fter many difficult years, real 
estate markets in European 
cities are finally on foe re- 
bound, and France’s second region. 
Greater Lyon, is no exception to the 
rale: 

According to international real es- 
tate agency Cushman & Wakefield’s 
third quarter 1998 report, “The 
French economy is seeing stronger 
growth as domestic demand has im- 
proved with stable inflation and low 
real interest rates. Tins is also en- 
couraging a robust level of corporate 
investment, which will help to offset 
foe weakening outlook for exports.” 
In 1997, 23 billion French francs 
($4 billion) were invested in com- 
mercial property in France, compared 
with 10.5 billion in 1996 and 33 
billion in 1995, according to com- 
mercial property company Bourdais. 
The Lyon region is one of foe areas 
fort investors are taking a dose look 
at 

On the upswing 

“The market in Lyon is incontestably 
on foe upswing,” says Alain Schori, 
associate regional director of Auguste 
Thouard real estate agency and vice 
president of FNAIM Entreprises. A 
onm h tpa HQn of continuing demand 
and declaring supply make Lyon an 
especially attractive ate for real estate 
inveshneat at the moment The city’s 
available office stock dropped by 13 
percent in 1997, to 234,500 square 
“meters (25 million square fort). Only 
12.6 paced of foe available space 
was new or renovated, a decrease of 
48 percent During foe same period, 
demand remained stable. A similar 
situation prevails in industrial 
premises, for which foe offer dropped 


by 13 percent and demand rose by 3 
percent in 1997. 

“In 1998," says Mr. Schori “the 
volume placed was six times higher 
then in 1997. Some .48,000 square 
meters of offices were sold to in- 
vestors. The total was somewhat less 
for warehouses — around 30,000 
square meters — hut fort market had 
already taken off in 1997. There are 
many new projects in foe planning 
stages, including 120,000 square me- 
ters of new warehouse space, that can 
be delivered within six or seven 
months once final approval is giv- 

„ if 

CDL 

Since Lyon escaped foe explosion 
of real estate speculation in the late 
1980s that left many other cities 
burdened, with unsellable stock, its 
market is now ripe for development 
The lack of new office space in par- 
ticular represents a window of op- 
portunity for investors. 

“Lyon is a site that is once again 
interesting to intematioral investors,” 
says Mr. Schori. He points out fort foe 
Prtt-Dieu commercial center is of 
particular interest because of foe lack 
of new office space of at least 2,000 
square meters, the size that large 
companies are looking tor. “Compa- 
njesJiave no. choice but to look at 
unbuilt space,” he says. “This is a 
market niche that is waiting to be 
seized, and several foreign investors 
are looking at new construction.” 

Mr. Schori says that the warehouse 
market in foe Greater Lyon area is 
expanding rapidly. “This is a priv- 
ileged location for logistics,” he says, 
“and there is strong demand from 
transport companies.” The need to 
renovate existing warehouses fort do 
not have the high ceilings and modem 


equipment required by lo- 
gistics companies today 
provides another potential 
investment prospect “It’s 
all there for anyone who 
wants to make money,” 
says Me Schori. 

Investor interest 
The LyonTased Balay 
Prenot Jones Lang Woot- 
ton has been seeing a great 
deal of interest from Ger- 
man, American and Dutch 
buyers recently and 
chalked up 300 million 
francs in sales to investors 
in 1 998, according to CEO 
Jean-Fran^ois Prenot, after 
a flat year in 1997. The 
biggest deal was foe sale of 
the 1 6,000-square-meter 
Dartica building for an 
overall investment of 185 
million francs to 
Suravemr, a French life insurance 
company owned Ity Credit Mutuel. 
“This was the largest operation con- 
ducted in Lyon during the year,” says 
Ml Prenot 

Because of the demand for new 
office space, he is seeing clients who 
are willing to invest in office budding 
projects that are not yet under con- 
struction and do not have potential 
tenants. Hepoints out that the yield for 
prime office space inLyon is between 
85 percent sad 95 percent, higher 
than what an investor would receive 
in Paris. The yield on warehouse 
space is between 95 percent and 105 
percent, about foe same as in Paris. 

One of the largest investors in Ly- 
on’s office property market is Citadel, 
an English property group that is lis- 



A Strategic Choice for Investors 

Advantages include a strong industrial base and an innovative scientific community. 



jq contra systems. o- n _ ft 

ections) of between 15.000: me I25JW0 
re meters, according to Jcjn-fiwso 
at, chief executive officer ofBalay Prenot 
s Lang Wootton. 


becoming more willing to take foe risk of 
building before a buyer is found. “At foe 
moment; this is turning out to be a good 
strategy as these operations are finding buyers 
during the construction period,” says Ml 
R obert. 

Cargill Financial Markets, a private in- 
ternational finance company, recently bought 
a new 22,400 square meter warehouse, built 
by GEPRIM, in Plaine de 1* Ain. “This was a 
speculative investment," says Robert Balick, 
Cargfll’s investment manager in France. “We 
didn’t have any tenants lined up." Potential 
tenants have already been looking at the prop- 
erty, however, and Ml Balick is confident that 
the warehouse will soon be rented thanks to its 
high quality and flexibility. “There is a strong 
demand for modem products in this area,” he 
says, po inting that many industrial parks in 

France are now out of date. The warehouse 
has 10 1/2 meterhigh ceilings and all foe latest 

equipment ... . _ 

“We believe strongly in foe Lyon region, 
concludes Mr. Balick, “and we are betting on 
its attractiveness as a logistics center in 
Europe,” • 


G reater Lyon is an obvious choice for investors, says 
Jean-Jack Queyrarme, mayor of the Lyonnaise 
suburb Bton and France’s deputy minister for 
overseas territorial affairs, because of “its strategic lo- 
cation at foe crossroads of Northern and Southern Europe, 
its quality of life and its intellectual and industrial dy- 
namism.” 

With. 13 milli on inhabitants and a gross domestic 
product of 235 billion francs in 1 992 according to the 
French national statistics institute 1NSEE, the city is 
situated at foe heart ofEurope’s sophisticated road and rail 
systems. 

The region has a rich industrial tradition and is known 
for its expertise and innovation in a number of high-tech 
fields,' including health and biotechnology, chemicals, 
high-tech materials and textiles,, agro-industry and the 
environment. 


“Lyon has enormous potential,” says Christian Philip, 
deputy mayor. “It is an important city in terms of higher 
education and research, with 100,000 students and major 
laboratories. It is an important industrial dty, notably in 
foe fields of technology, chemistry and textiles. It is an 
important regional city, capital of tbe second region in 
France. It is remarkably accessible, with the Lyon-Satolas 
airport, the TGV and foe highway system." 

Greater Lyon offers residents a quality ofiife that is hard 
to beat, even in France. In the surrounding RhSne-Alpes 
region, landscapes vary from Alpine peaks to tire famed 
Beaujolais vineyards and foe olive groves of foe Drome 
Proveagal. The lovely city of Lyon, which straddles two 
rivers, the Rhdne and the Sadne, boasts historic neigh- 
borhoods and an active cultural life that includes world- 
class theater, opera, dance and museums. It is a city where 
foe living is easy. • 


The good Be: a IxKxhon," atypical Lyon 
restaurant, and bricfit Bghts along foe river. 

ted on foe London stock exchange. 
Citadel owns five office buildings in 
Lyon, three in Part-Dieu and two in 
Villeurbanne. Tbe group buys only 
recent, fully rented bufldmgs, accord- 
ing to Philippe Alexis, director of 
Citadel Group France, and has had a 9 
percent yield on its investment “We *■ 
believe strongly in Lyon," be says. ' 
“Demand is strong now, foe stock of 
high-quality itew products is low, aiKi 
the prices are attractive.” 


The bottom fine 

Mr. Schori cites several advantages 
fort Lyon has over Paris, beginning 
with lower prices. New office space 
that has yet to be built will sell for 
about 10,000 francs pa square meter 
and rent for between 900 and 1,000 
francs pa square meter. Existing of- 
fice space rents for about 750-800 
francs pa square meter. Comparable 
rents in Paris are 2000-2500 francs 
pa square meter, according to Mr. 
Schori. That is a major advantage, 
especially when "Greater Lyon is the 
second economic region in France, 
with a GDP almost as high as that of 
Paris. We have what companies are 
looking for — very strong educational 
and research sectors and high-tech 
industry. We provide an alternative to 
Paris, but we will never have all the 
inconveniences that Paris has." 

Ml Schori adds fort quality of life 
is becoming an increasingly impor- 
tant factor for companies choosing a 
location, and that makes the Lyon 
region, with its cultural and natural 
riches and low housing costs, even 
more attractive. “Greater Lyon is one 
of tbe French regions that will show 
the strongest development,” he con- 
dudes. • 


What Will Monetary Union Do for Lyon? 

The city is in a good position to capitalize on pricing transparency and the diminishing power of capital cities. 


For More Information 
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Help for investors: 

ADERLY 

LYONAS»DBBr^AflMW/ __ 

Association pour it ^Q^tact Robert Maury 

20. tue de la Bourse, 69289 Lyon 

Ranee 

Tel.: (334) 72 40 57 30 

Fax:(334)72405735 

Web site: www.lyon-adeffy.com 

20 ruedu Lac. 69399 Lyon Codex 03 

France 

Tel.: (334) 78 63 41 36 
Fax:(334)7863 4074 

Web site: wvw^rBatetlyon.c°m 


G reater Lyon is positioning it- 
self as a center of the Europe 
of regions, an increasingly 
important concept as European mon- 
etary union becomes a reality and 
economic power devolves from foe 
traditional national centers. 

The advent of foe euro may have 


wide ramifications for 
Europe's traditional centers 

of power As foe European 
Central Bank takes on many 
of foe responsibilities of na- 
tional financial institutions;, 
companies may no longer 
automatically choose nation- 
al capitals for foetr headquarters be- 
cause of their proximity to foe coun- 
try's central bank. 

According to a report compfred by 
foe French realty company Bourdais, 
foe mtioAiction of foe single currency 
“will make cross-border investments 


such as, for example, growth in rents 
and/or capital values.” 

Alain Schori, associate regional di- 
rector of Auguste Thouard real estate 
agency and vice president of FNAIM 
Entreprises, points out fort by making 
real estate price comparisons easier, 
foe euro will make the Iowa prices in 

w foe Lyon region clearer to 

☆ "jftr foreign investors. 

■tfr ☆ Brice Robert, of the real 

. -P _a_ estate agency Brice Robert 
’O ** Rhone- Alpes, adds that foe 
■fr. ☆ introduction of the euro “wftl 

* -jj. ☆ enable foreign investors to 

avoid tbe risks associated 
with currency fluctuations. This 
means that we can expect a positive 
effect in cities that offer good prices 
and good profitability. Lyon is cer- 
tainly well-situated in this regard.” 
Says Jean-Claude Condamin, 
chairman and chief executive officer 


percent in Dusseldorf. We may see 
more homogeneous European rates.” 

Ml Robert believes that regional 
sites will become more important to 
compmries since “they choose foe site 
of their headquarters according to the 
services it offers, including good air, 
road and rail connections; office 
buildings or industrial parks with ex- 
cellent services; and tbe availability of 
housing for employees,” all qualities 
that Lyon offers. 

. In Mr. Condamin ’s view, compa- 
nies are likely to choose two or three 
principal sites for European bases 
with a view toward particular mar- 
kets, such as English-speaking 
Europe, Eastern Europe or Southern 
Europe. “This will be a favorable 
trend for Lyon,” he adds. 

The joint venture announced last 


December, on foe eve of the intro- 
duction of foe euro, by Hoechst and 
Rhfine-Poulenc, two European phar- 
maceutical and chemical giants, once 
again put the spotlight on Lyon, the 
birthplace of Rhone-Poulenc, as a 
European center and forged new 
cross-border links between Lyon, 

Strasbourg and Frankfurt. 

Hoechst and Rhfine-Poulenc are 
merging their life sciences businesses 
into a new company, called Aventis, 
winch has the world’s largest research 
budget and ranks second in the world 
in foe pharmaceutical sector, with an- 
nual sales of $20 billion. Aventis’s 
headquarters will be in Strasbourg, 
and Lyon will be tbe international seat 
of Aventis Agriculture, which will 
combine all die agricultural activities 
of Hoechst and Rhdne-Poulenc. • 


as foe exchange rate risk dis- of real estate agency Sogelym-Stein- 
appears. Moreover, asset managers are en “Several studies, notably one con- 
expected to increasingly consider tire ducted byJones Lang Wootton, sug- 


wbole of foe euro zone as a means of 
divasifymgfoeirpcwtfolio. However, 
the impact of the euro wiU be limited, 
as investors are more concerned about 
the characteristics ofa specific market, 


gest that the effect of tbe euro on the 
European real estate market will be a 
shrinking in the spread of rates of 
return, which vary, for example, from 
between 85 and 9 percent in Lyon to 5 


“Investing in European Real Estate: Lyon” 
was produced in its entirety 

by foe Advertising Department of the International Herald Tribune. 

It was sponsored by ADERLY (Lyon Area Economic Development Agency) 
and DAEI (Greater Lyon Department of Economic and International Affaire). 
Writer: Heidi Ellison in Paris. 

Program Director: Bill Mahder, 
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Bologna Releases 
Top NBA Draft Pick 


For Agassi, Opportunity Slips By 

With Top Seeds Already Gone, He Loses to ‘Journeyman 9 Spadea 


basketball Michael Olo- 
wokandi, the No. 1 pick in the Na- 
tional Basketball Association draft, 
was released from his contract with 
Kinder Bologna of the Italian 
League on Monday, freeing him to 

. . -i . * . • i 


By Lisa Dillman 

Las Angela Timer Service 


MELBOURNE — This lost, and per- 


haps last major opportunity in a Grand 
Slam may haont Andie Agassi in his 


join the Los Angeles Clippers. 

The center arrived in Italy three 
weeks ago, signing with Kinder 
about 24 hours before the NBA and 
its players came to terms on a deal 
that ended the owners’ lockout 
The deal bound Olowokandi to 
Kinder until Feb. 15, but a club 
source said the team had decided to 
let him go now to save money and 
because he had failed to make the 
expected impact 
Olowokandi appeared in six 
games with Kinder, averaging 7.7 
points and 5.8 rebounds. 

• Brent Barry, a free -agent guard 
with Miami and the Los Angeles 
Clippers last season, joined the 
Chicago Bulls on Monday, signing 
a six-year, $27 million contract 
Barry averaged 9.6 points in 
three seasons with the Clippers and 
the Heat Barry is a former NBA 
slam-dunk champion and the son of 
Rick Barry, the former NBA 
great (AP) 


latest attempt to reinvent himself. 

Agassi started the second week here 
at the Australian Open locking at a field 
without Pete Sampras, Marcelo Rios, 
Carlos Moya. Alex Corretja, Patrick 
Ratter, Mark PMIippoussis and Richard 

Krajicek. 

And now, it is without Agassi. On 
Monday, the door slammed shut on 


second-seeded Martina Hingis of 
Switz e rl a nd, who defeated the' 16th 
seed, Aman da Coetzer of South Africa, 
6-3, 6-7 (7-4), 6-1, in 2 hours and 9 
minutes. 

On the men’s side, upsets and injuries 
left the Open with Karol Kucera of Siov- 


Austbaliam Omn 


Agassi in the wide-open Open. The 
fifth-seeded Agassi lost to the 24-year- 
old Vince Spadea. a player' he once 
called a classic “journeyman.’’ ^ L-.‘r 


Spadea defeated Agassi, 6-1 ,7-5 , Grl 
(7-3), 6-3, in 2 hours 40 minutes in a 


Anonymous Tests Positive 


athletics British athletics of- 
ficial s said Monday that a track 
athlete had tested positive for a 
banned substance but said his or ha- 
identity would not be revealed for 
now and that the athlete was free to 
compete in the national indoor 
championship this weekend. 

Jayne Pearce, a spokeswoman 
for UK Athletics, said two urine 
samples had shown positive results 
but said die athlete would not be 
identified or suspended pending 
further investigations. (AP) 


fourth-round match on a hot, humid day. 
The 44th -ranked Spadea, who has never 
advanced past the fourth round of a 
Grand Slam, will play Tommy Haas of 
Germany in Lhe quarterfinals. 

On the women's side, the 10th- 
seeded Steffi Graf of Germany won her 
fourth-round match in 47 minutes, de- 
feating Barbara Scbett of Austria, 6-1, 
6- 1 . The sixth-seeded Monica Seles also 
won her match in 47 minutes, beating 
the 14th-seeded Sandrine Testud of 
France, 6-0, 6-3, losing just five points 
in the first set 

Facing the most difficult test was the 


7. Todd Martin, the No. 15 seed, beat the 
unseeded Zimbawean Wayne Black, 7- 
6, 64 64. Yevgeni Kafelnikov of Rus- 
sia defeated Andrei Pavel ofRomania, 6- 
3, 7-6 (7-5), 6-7 (5-7), 3-6, 64. 

“It’s hard to shake off any loss,” 
Agassi said. “It always stays with you, 
and Grand Slams more than anything 
else. It's real disappointing. Grand 
Slams are opportunities to do something 
great- You put a lot of pressure on 
yourself.” 

Early on. Agassi looked unsettled. 
His service was broken at 15 in the 
opening game and he never truly looked 
comfortable, missing a host of easy 
shots and blasting overheads wide and 
in the neL On the last two points of the 
match, he barely moved to chase down 
Spadea’s shots. 

Spadea played down his victory: “I 
guess it’s tne biggest accomplishment to 
date. To bepqised and to get through the 
match confufently was something I was 
pleased ab out” 

The othefetay, Spadea chuckled 
when the “journeyman* 4 comment was 
mentioned. But-he hasn’t been dwelling 
on it. “The ‘journeyman' part is kind of 
water under the bridge,” he said. “It 
was way back at the Lip ton, almost a 


year ago. Everyone has moved on.” ' 
Agassi wilt havetb do so now, trying 
to get past another disheartening Grand 
Slam. And, at age 28, chances like this 
may be fewer and farther between. 

Other than Hingis, the top women had 
no such trouble. Seles and Graf will play 
in one quarterfinal, and they have been 
making the same sort of progress here 
— difficult third-round match es and 
easy fourth-rounders. 

“It’s die right time, 1 guess,” said 
Graf, who had just four unforced errors 
in the second set. “The last two 
matches, I didn’t (day up to my potential 
and today I just went out there andl had 
a little better altitude, and said, ‘OJL, 
I'm going to go for my shots.'. And I 
knew I had to play better if I wanted to 
beat her because she has had a couple of 
very good tournaments. ’ ’ 

The symmetry between Graf and 
Seles makes sense. They have been tak- 
ing measure of one another since 1989 
and will be meeting for the 14th time on 
Wednesday in the quarterfinals. Graf 
leads the series, 94. 

The seventh seeded Mary Pierce ad- 
vanced with a 6-0, 64, victory over 
Anna Koumikova of Russia, the 12th 
seed. Pierce, the 1995 Open champion, 
was never in distress against 
Koumikova, who twice received court- 
side treatment for a right-shoulder in- 
jury during the second set. 

The Russian had an unhappy tour- 
nament and served an embarrassing 31 
double faults in an unconvincing second 
round victory over Miho Saeki. 



Andrei Pavel stretching to hit a return to Yevgeni Kafelnikov on Mondq& 


SCANDAL: IOC Chief Defends Himself and Pledges Probity 


Continued from Page I 


Prosecutor Quizzes Platini 


soccer Michel Platini, the soc- 
cer administrator and former star 


player, met for nearly two hours 
Monday with an Italian prosecutor 


Monday with an Italian prosecutor 
looking into the use of perfor- 
mance-enhancing substances. 

Platini told reporters that a Turin 
prosecutor, Raifaele Guariniello, 
had asked about his five years in the 
Italian League as a player for Ju- 
ventus as well as his work as head 
of the organizing committee for the 
1998 World Cup. 

“Soccer can not clean itself up 
on its own," Platini said after leav- 
ing Guariniello’s office. “The state 
must be the one to punish those who 
use drugs. " (AP) 


Toulouse I tires Giresse 


soccer Alain Giresse, who was 
sacked as coach of Paris Saint-Ger- 
main late last year, was named 
Monday as coach of Toulouse, 
which is struggling near the bottom 
of the French first division. 

The former French international 
midfielder returns to Toulouse to 
replace Guy Lacombe. 

Giresse coached Toulouse be- 
tween November 1995 and May 
1 99S before his short, ill-fated stint 
in Paris. 

Toulouse was beaten over the 
weekend by an amateur team. Jura 
Sud Fool 

Lacombe was sacked earlier 
Monday. He was the sixth French 
first-division coach to be axed this 
season. (Reuters) 


“l have never considered resigning 
as an option, especially in these troubled 
times for the Olympic movement,” Mr. 
Samaranch said “I am elected by (he 
members, and there has not been one 
telephone call from any of them asking 
me to step down.” 

He angrily rebuffed Mr. Helmick’s 
suggestion that he should retire two 
years before his fifth presidential term is 
set to expire, saying, “Criticism from 
someone with his guilt has no kind of 
value forme. This is a man who would 
have been expelled from the movement 
if he did not resign." 

The IOC president denied any laxity 
and said he chased down every serious 
allegation of corruption, but that until 
the Salt Lake City case he never came 
across any solid proof of improprieties. 
“We always hand rumors bat never 
had any facts,” he said. 

Mr. Samaranch has called .for a vote 
of confidence from IOC members when 
they gather here for an emergency meet- 
ing on March 17 and 18 to decide on the 
expulsions of six members accused of 
taking illicit favors and how to reform 
the way that cities are chosen to host die 
Olympics. But he anticipates a strong 
endorsement “lam sure their reaction 
will be positive,” he said. 

Indeed, there appears to be no 
groundswell of antipathy within die IOC 
calling on Mr. Samaranch to fall on his 
sword — largely because of the strong 
loyalties he commands from the many 
members he appointed. Even his most 
ambitious rivals for power, including 


would take “personal responsibility for 
seeing these refbums enacted.” 

But whether Mr. Samaranch pos- 
sesses the energy and determination to 
push through the reforms remains open 
to question. As he announced the ex- 
ecutive board derisions to banish the six 
members and change the site selection 
process, Mr. Samaranch seemed at times 
weak and disoriented, his bands trem- 
bling with symptoms of what associates 
describe as a Paririnson’s-like disease. 

During the interview, Mr. Samaranch 
dismissed charges that he lacks the will 
and the strength to persuade recalcitrant 
IOC members to sacrifice their most 
prized privileges. As a trial experiment 
for die 2006 Games, a new 15-member 
election body, including athletes and 
sports administrators, will choose die 
host city. The membership body as a 
whole mil lose its claim to voting rights 
and first-class inspection tours of com- 
peting sites. No IOC executives will be 
on die committee, either. 

But he acknowledged that he failed in 
the past to persuade the IOC members to 
surrender selection rights to the exec- 
utive board, which Mr. Samaranch 
claims would bring die Olympics into 
line with other sports federations. “For 
many years I did my best to convince 
them this was the best way, but the 
members refused,” be said. 


Mr. Samaranch scoffed at sugges- 
tions that his imperial manner nad 
fostered sleaze and a fondness for lux- 
ury attributed to die so-called Lords of 
the Rings. “I am a normal person.” Mr. 
Samaranch said. “I may be of nobility 
but I am not a rich man. I travel widely 
but I stay in small suites. I have no 
yachts or planes, and I don’t like fancy 
lunches or dinners.” 

Before he retires, Mr. Samaranch said 
be hoped to replenish the ranks of the 
IOC with former Olympic athletes; there 
are now only 12 ex-medalists and 34 
athletes serving on die IOC “The 
Games arc for the athletes, and they 
should have a say in how they are nm. " 
- He said he would advise his successor 
to run the movement “like a full-time 
corporate executive” rather than as an 
unpaid volunteer. He-believe&such pro- 
fessional management has become nec- 
essary as the Olympics have blossomed 
in to a global commercial enterprise. 

While ruling out any possibility of 
seeking another term, Mr. Samaranch 
showed obvious signs that he ^ would miss 
the limelight when he finally retires. 

“Did you see all the television cam- 
eras?” he said, recalling Sunday night's 
press conference. ' ‘It shows how much I 
have changed the Olympic movement 
by making it such an important part of 
society in today's world." 


IOC Envoys to Visit Sydney 
On Fact-Finding Mission 


By Christopher Cl arey 

International Herald Tribune 


SYDNEY — The International 
Olympic Committee will send a vice 
president Jacques Rogge of Belgium, 
and its director-general, Francois 
Canard, to Sydney in February on a 


previously unscheduled visit that is 
beine billed as both a fact-finding tour 


beingbilledas both afact-finding tour 
and a public relations mission. - 

/ust don’t callit an investigation, at 
least not in front of Sydney Olympic 
officials. 

“We don't have tire impression 
that Sydney -is under an investiga- 
tion,” said Sandy Hollway, the chief 
executive officer of the Sydney Or- 
ganizing Committee.. “My overall 
impression is that the IOC is inter- . 
ested in tying up loose ends. ” 

Hollway said he had been reas- 
sured by Kevan Gosper, the IOC vice 
president fiom Australia, that the visit 
of the IOC envoys did not represent a 
formal inquiry. But according to the 
IOC’s president, Juan Antonio Sa- 




maranch, Canard and Rogge — the 
latter is chairman of the IOC’s co- 


Quebec City Will Ask for Its Money Back 


the heir-apparent Dick Pound, the IOC 
vice-president who led the corruption 
investigation, have reaffirmed ' their 
faith in seeing him cany the Olympic 
banner into the new irullenniuni. 

* ‘I am certain that the Olympic move- 
ment will emerge from this crisis 
stronger than ever,” Mr. Samaranch 
said. "We will do whatever is necessary 


to protect the integrity and ideals of the 
Olympic Games.” He added that be 


Reuters 

QUEBEC CITY — The mayor of 
Quebec City said Monday that the city 
would ask tbe International Olympic 
Committee to reimburse the 12 million 
Canadian dollars ($7.9 million) that 
the city spent mounting a bid for the 
2002 Winter Olympics. The Games 
were allocated to Salt Lake City. 

“To re-establish its credibility, the 
IOC will have to give us tbe means to 
compensat^the young athletes of our 


city,’’ said Jean-Paol L'Allier. He 
said the city did not have a strong 
enough legal case to sue the IOC, a 
move it had contemplated. 

L’Allier said that if Quebec is not 
compensated, it will refuse to bid for 
the Olympics again. 


• Maigareta Olofoson, a deputy 
mayor of Stockholm, said Monday 


that the Swedish city should demand a 
refund for the costs of its failed bid for 
the 2004 Summer Olympics. 


ordination commission for die 2000 
Games and has visited Sydney fre- 
quently — are coming to Sydney “to 
know what exactly is going on and 
what happened.’ 

Samaranch said they were also 
coming “to assure the people of Aus- 
tralia that they have our support for 
the staging of the Olympic Games.” 

The city has already spent hun- 
dreds of millions of dollars on new 
venues, bat lastFriday, John Coates, a 
key member of the bidding team and 
president of the Australian Olympic 
Committee, released documents that 
showed he had offered a total of 
$70,000 in aid for sports programs to 


two IOC members: Charles Mukora 
of Kenya and Major General Francis, 
Nyangweso of Uganda, on Sept 22* 
1993, at a Monaco hoteL That was the 
night before Sydney defeated Beijing* 
4543, on the final ballot «Jc 

Coates has said he made the offers 
which were sta gg ered over a seven-i j 
year period, because he felt he needed^ c 
to shore up Sydney’s support ip 
Africa. But Coates said the induce-,^ 
mends, which were made in the name 
of the Australian Olympic Commits*" 
tee, did not constitute bribery 
%k3^S^dbdh#th^ vrisre 
National Qfegnpic committees 
not individuals^- Gosper has said 
the payments were an extension of a 
program that already had commi 
approximately $1.9 million to 11 Af- 
rican nations. 

IOC regulations do not prohibit 
sports exchanges between national - 
Olympic committees, but the question 
is whetija-Mukraa or Nyangweso ben- 
efited personally from the payments. • 

Mukora, president of the Kenyan 
Olympic Committee, is one of die six 
IOC members faring expulsion, baits 
report on the Salt Lake City inquiry^ 
the IOC ad hoc commission con-' 
eluded that Mukora accepted direct 
payments totaling $34,650 “far hh£ 
personal benefit” Mukora main* 
tained chat the payments were for^j 
sports activities in Kenya and that tbe 
money was put into a trust, but the 
IOC concluded that die trust in ques^J 
tkm benefited Mukora. Major Gen- 
eral Nyangweso of Uganda, the otheS 
IOC member to whom Coates conalF 
mined $35,000 on the eve of the vote^j 
has not been implicated in the SalQ 


Lake City inquiry. The money 

Sydney for Uganda was eazmaikeqE 
for fee Ugandan National Games. . 
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417 Second Avenue West 
Sea trie. WA 98113 USA 
wwwJ&ltbKtccom 
Email: intoWkillbxLcom 


Paris Area Furnished 


Escorts 6 Guides 



We aeaWeto prowfe 

Bariabfc Guarantees tar 
watte pmisas in new mens, 
harass apansca dnstapnax 
and sagas t acqdt&ns 
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YOUR REAL ESTATE 
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a World Leader is its Unkpe Escort 
Semen Vflfo ths oust sffl&og fe- 
mtaftnato caMk > photo mock*, oor 
Duuttndmg worldwide service fe 


PARIS 

GENEVA Escorts ++41 796377884 


fKWGttt Gbmoious Blonde Prints 
High Class Escort . Serrlc& 
ItefflfJton London Tat 0385 573 62k 


JAN BK HOLLAND ESCORT CLUB • 
Far he and she. Escort service since 
1W. fet +31(0)20 6222 78S420 BSP 


Switzerland 


GENEVA, LUXURY FURUSHED apsl- 
rarfe. From shifts to 4 bedews. Tab 
+41 22 735 6320 Fax +41 22 736 2671 


HTC, fanfcg A Con&denfeal Company 
And TaBTflnnalon Sows -WttEai 
Accounts Aoommus And 10 Fnw - 
■«■#« 32 327 2414 
Fax: +41 32 32 2235 
Emal kftmtfanQtnamoHaacan 
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WratAHUKtnOOUnEW YORK 

HWKIIWNTXJSSaDOflPLONDON 
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“HADRID QLAH0UR •*-“ ~ 
TCP CLASS Escort Savin. Britt ,. . 

Mon nttHgtt. Tefc +34^13 7*638 I 


Paris Ares Furnished 


lb adaatMecnlart Sarah Ifaihnf 
ob+ 44 171 420 0326 
or fax 444 171 4£0 0338 
A GREAT DEAL HAPPENS 
AnHEEnEBMARKET 


ALL ABOUT 
EVE 


-144 (POT 55 88 99 


CHELSEA ESCORT SERVICE 
51 GMndamt Ftaca, laodon SW1 

Ttfc 0171-664 6513 
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SCANDINAVIAN I BLACK ELEGANCE 
Escort Service. Fbk figured 8 model 


■EWraBANEAN AND (MENTAL 


New, ariusw artasopMsflcatadLon- 
®n 077 0877 61217 07* 7686 576 


ACEHCE CHAMPS ELYSEES 


Business Services 


Rflitted apu&sft, 3 arts or ran 
9 iriunrihed. nrtdedU am 


Legal Services 


MTOfiCE W 1 DAY. No travel VMft 
ta 377. SudbBY, UA 01778 USA Ttt 
SWW3S7. Fat 9WMM183. 


YDUR OFHCE M LONDON 
Bond Street • 162. Ptane. Fa*. Tetat 

TA 44 171 2909000 Fa* tfl 499 75tf 


* Tat 4® fflH 4225 32 25 

-■ Ftt: *3 {0145 63 37 09 


YOUR OFFICE H LONDON 
Bond Sseet - Mai Phone. Fax, Teio 
Ttf 44 171 2S0 S000 Fax I7| 439 317 


Business Opportunities 


OFFSHORE C0KAMES. For bit to 
due vaMraTM tendon 44 161 741 
1224 Fan 44 181 748 65S8I633S 

«w«0etaiiaM* 
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0171581 4888 
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Now York USN 

OFflCEGIfn- 


"i+CUBSsataorf. Tefc 212-207 


ANNA EXOTIC BRUNETTE educated 
b«#y. tenduAipoita. 24taj. Ffeodta 
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Td +4MJ)172483SB10 
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410578981 7 
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TTg PERFECT C0MPAHT 
gfea gL artured A baanftl Discreet 
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danour models tar Atari alta sente 
f* UK 0171 736 7»tf 0181 408 2967 
Enert ttiOpiolesstarriiwtuom 
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eiQ5704659 
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All-Star Game, 8-6 

| Tetzky ’ m th ° tod and 2 Assists, Is Named MVP 

i* 1ft Ti ■ " 


S t By Rachel Alexander" 

taf - WaiteWUm Pm Swig, 

— The 

«™ American team won an- 

-^Defending fee title they won in 
g» year s contest, the first to use 
ge international format, the 
rjwth Anraicans jumped ahead 
jgny Sunday and never trailed. 


Mostly, it was just a lot of fun! * 

Ki^rS* S® 51 players said they 
futed fee format of North Amer- 
icans versus fee rest of the world, 
“fro are inconsistencies in fee 


'V?, 
•- - V 



— - — — ~ * uoi 

, electrifying his team in the 
“flniperiod. 

^“Tnere wasn’t a lot of hit- 
' said Peter Bondxa, who 
ayed for fee World team. ; ‘But 
at’s what happens when yon get 
Jot of skilled players together. 


With more than 70 percent of 
the league hailing from C^m»A a 
and the United States, more play- 
ers me competing for the spots mi 
me North Amen can roster -than 
on fee World team. 

“Last year it wasn’t fair bnf 
oris year it is,” said Ken Hitch- 
cock, fee North American team’s 
coach, who was in charge of fee 
World team last year. ‘’But this 
was a competitive game, and the 
players are into this.” 

The contest featured intense 
playmaking and little defense. 
There wasn’t a penalty until the 
third period when A1 Madhnis of 
fee North Americans was .called 
for tripping. 

Norm America took the lead at 
4 minutes and 9 seconds of fee 
first period cm a goal from. Dal- 


las’s Mike Modano. Hus World 
team then -tied tbe score about 
five minutes later on a goal feat 
came off fee slide of a North 
American ' defenseman, Rob 
Blake: The goalwas credited to 
fee San Jose Sharks' forward, 
Marco Sturm. 

Narfe America then scored 
five straight goals, the Jast by 
Gretzky, to take a 6-1 lead at 1:14 
of the second period. 

The Worid team narrowed fee 
to 7-4 in the second period, 
in the third. Mats Sundin 
scored to make it 7-5. Brit North 
America's Darryl Sydor replied 
to make it 8-5 before Sergei 
Zubov dosed out the scoring. 

As fee game wound down, 
Gretzky put on one last display, 
an amazing shift that included 
several passes from his favorite 
spot behind fee net, much to fee 
delight of both teamwnates and 
opponents. Afterward, Gretzky 
said he would keep fee 1999 
Dodge Durango hat came as fee 



QwCT H i ma mii. Uwiwl ftrn 

Wayne Gretzky of tbe North American team following through on a goal-scoring shot 


for MVP. “In my career, I 
I have won 16, maybe 17 
cars, and I’ve given them all 
away,” he said. “1 want to keep 
this to be a reminder of the game. 
After 21 years of professional 
hockey, 20 in the NHL, I just feel 
like this is fee one thing 1 want to 
keep. I want to have it and 1 want 
to remember it.” 


■ New Coach for Canucks 

Tbe Vancouver Canucks re- 
placed one Stanley-Cup winning 
coach with another when they 
fired Mike Keenan and hired- 
Marc Crawford, The Associated 
Press reported from Vancouver." 

The team made the announce- 
ment at a news conference late 


Sunday, and Crawford, who led 
Colorado to the Cup in 1996, told 
Canadian television during the 
A1US ta r Garra Thar 
long-term pact wife Vancouver. 

Keenan led the New York 
Rangers to fee Stanley Cup in 
'1994 but fee Canucks missed fee 
playoffs last season and are life 
in the Western Conference. 


9 on Final Round 
Skives Duval Victory 


By Clifton Brown 

New York Times Service 


1 

aHLA QUINTA, California — It was a magieal 
ronod of golf, executed by a player blessed wife 
altoost mystical composure. 

. On Sunday, David Duval hit only tbe third round 
of 59 in tbe history of PGA Tour compe ti tion. 
Duval reserved his place in the record hooks dtri n g 
h memorable final round of fee Bob Hope Chrysler 

Cjoeeir clvwhnn nn/for mi- fee Ami 



In NBA’s First Preseason Game, Pacers 
Beat What’s Left of the Champion Bulls 

Juck: A 


By Ira Berkow 

New York Times Service 


•u Toil 


Jessie, shooting 13 under 


__ Arnold 

Private Course at PGA West Overcoming 
£ seven-stroke deficit to win, he strengthened his 
■position as fee world’s most dominant player. 

. Duval’s dramatic one-stroke victory over Steve 
pate was his ninth victory in his last 28 starts and 
his second victory in two starts this year. Duval 
!won $540,000 Sunday to increase his earnings to 
Jover 51 million this year in two tournaments. 

- Wife his six-foot eagle ran at No. 18, Duval 
joined A1 Geiberger and Chip Beck as fee only 
players to shoot 59 on fee tour. Geiberger did it in 
■1977 during fee second round of fee Memphis 
.Classic. Bede did it in 1991 daring fee third round 
of fee Las Vegas Invitational, 
j Duval was tbe first to shoot 59 chi a Sunday, 
•when fee pin placements are toughest and fee 


Bn MarpM/Tte Amfeied IW 

David Duval hitting his tee shot on No. 18 in 
the final round of the Bob Hope Classic. 

pressure of being in contention is most intense. He 
shot an incredible 28 on the back nine, capping it all 
with fee eagle on the final hole. ‘ 

“It's not realty something I expected to (to in my 
career,” said Duval, who finished at 26 under par 
for fee five-day tournament (334), one stroke 
ahead of Pate (335), wbo shot a 66 Sunday. 

Starting fee day trailing fee leader, Fred Funk, 
by seven strokes, Duval opened wife three birdies. 
He had a total of five binnes on fee front nine, bat 
on fee back nine he was even better. He birched the 
10 th, life and 12th holes, made par at fee 13th, 
tircnbirdiedfeel4fe, 15th and 16th. He made par at 
17 before closing wife fee eagle. 


CHICAGO — At Jong last, after more than six 
months of lockout languor, feeNationalBasketball 
Association played its first exhibition game, for 
want of a better term. 

It was also the only game on the schedule 
Sunday. The Chicago Bolls, the defending cham- 
pions of fee league and wife three frill practice 
sessions under their belts, played host to fee In- 
diana Pacers, who may well dethrone them.- For 
feat matter, the Clippers, tbe Grizzlies, the Raptors, 
fee Kings and the Nuggets may sweep past them in 
the won-lost column. It is no secret that the Bulls 
were decimated by the retirement of one player, 
who received some notice, as well as a clutch of 
trades and free- agent departures. 

Before the game, Mark Jackson, tbe veteran 
point guard, said feat he and his Pacers did notview 
this game as “payback.” The last time the Pacers 
peered at Bolls jerseys was May 31 in the seventh 
and deciding game of the Eastern Conference 
finals — fee only time in the Bulls* six cham- 
pionship seasons when they woe extended to 
seven games in any playoff series. 

“It wasn’t like we felt fortunate to take fee Bulls 


to seven games in a tough series,” Jackson said. 
‘ * We thought we woe a better team. This Bulls team 
is not the same team — no Jordan, no Pippen, no 
Rodman, no lots of guys — but it’s still a team in the 
NBA and a team we want to look good against” 

Bill Wennington, who was a reserve with fee 
Bulls for the last few seasons, chose to address fee 
home crowd before the game. 

“Last season was called the Last Dance,” said 
Wennington, alluding to the name feat Phil Jack- 
son, the departed coach, had given it. “This is more 
like the First Dance. There’ll be mistakes, and 
there might not be the right chemistry right away, 
but we’re going to work hard. Give us a chance and 
we’ll get better.” 

The Pacers opened wife their starting team from 
last season — Jackson, Reggie Miller, Rik Smits, 
Dale Davis and Chris Moilin. The lone starter from 
last season for the Bulls was Ron Harper; other 
starters were Toni Kukoc, the sixth man for the 
championship Bulls, along wife Wennington, 
Randy Brown and Dickey Simpkins, all reserves 
from tiie glorious past 

The Bulls lost 79-71. “The best thing is that 
we’re still 0-0” in games that count said their new 
coach, Tim Floyd. r ‘ I think we did OX. for a group 
still trying to learn each other’s names.” 


On the Road, 
Homesick Star 
Sparkles for 
Fiorentina 


CaopSrd by Our Sxff Fmn DopaeSes 

Edmundo gave an inspired display as 
Fiorentina won, 3-0, at Empoli to regain 
first place in Italy’s Serie A. 

Fiorentina, which has struggled on 
the road this season, was held by its 
Tuscan rival until fee 78th minute Sun- 
day night when Jorg Heinrich broke the 

World Socgii 

stalemate. After that, Edmundo took 
over. He set up Rui Costa for a goal in 
the 8 1 st minute and ran half fee length of 
the field to add a third two minutes later. 
It was Fiorentina’s first away victory 
since September. 

Earlier, Lazio had briefly taken first 
place after routing Piacenza, 4-1. 

Edm undo’s performance followed 
reports that he had requested permission 
to return to his hometown, Rio de 
Janeiro, for the carnivaL 

The Brazilian tormented Empoli in 
the dying minutes. He set created Rui 
Costa’s goal and side-stepped Emiliano 
Melis and chipped fee ball over goal- 
keeper Matteo Sereni far fee third. 

Empoli’ s frustration was apparent in 
the 89th minute when Max Tonetto was 
sent off for a late tackle on Edmundo. 

“Even if I’ve had a few problems 
with Edmundo you can’t argue with his 
footballing qualities,” said Rui Costa 
who recently criticized Edmundo for 
failing to pass him the ball. 

Spain Real Madrid lost 4-0 at De- 
portivo Corona on Sunday night, miss- 
ing a chance to join Barcelona and Vigo 
at the top of the Spanish first division. 

The European champion fell 3-0 be- 
hind within 38 minutes as Fran Gonza- 
lez, Tutu Flores and Pauleta Recende all 
finished smartly to beat Bodo fllgncr. 
Turu Flores scored again in the 71st 
minute. 

AFRICA Eritrea and Mauritius em- 
barrassed two of Africa’s 1998 Worid 
Cup finalists in African Nations Cup 
qualifying. 

Eritrea, playing in the competition for 
the first time, marked its home debut 
wife a 0-0 draw ag ains t Cameroon while 
the tiny Indian Ocean island of Maur- 
itius held South Africa, 1-1. 

The result was a farther setback for 
Cameroon which was suspended briefly 
at fee start of the year by FIFA, fee 
governing body of world soccer, and 
only last Monday appointed a new 
coach. (Reuters, AP ) 


Scoreboard 


NBA Preseason 


^mfiono 19. Chicago 71 
I 

; U.S, CoukieScomi 

SUNDAY RMULTS 

Women 

I mil 

. Slo.3 Purdue tlM) «. Wteanrtn T664L 
Me. S Georgia (lW) def. Mississippi 81-43. 
>J#.-7H£.nM)lwttoGc.TfcchYl-W. 

Me. 1 2 OH Bern. (1M> Set RfcftmafKJ W-S. 
Me. 13 V**alo Tack nMdat Teraffc 8P-®. 
Mb. 14 loan SL(IM) battoffa,!caMMi 
SUM) *1-72. 

jto. M Rutgers 0r-S) det Providence 99-62. 
5*o. it Pwm Sta (134) det Indiana 9548. 
Mb. IS AfcL (124) torftt Kentucky 76-71, 

•Ha. l f VhJMn PW» A* Boytor 8041 . 

■No, » Ankara (154) det Mte. St 5746, 
Wjl Roridu (l+tttasito LSU 80-71. 

W 22 OWoSt (1349 det Minnesota 6842. . 
Ma. HTMomOMI dot SoM Look 7342. 


' V7 ~ -1: - 

Men • 

TOPS* 

He. 2. MR Clt-1) dot N0.I St Jahn (1M) 
92-8&OT. 

HolE Mmytaod (16-2) det Ctannan Sl-Jft OT. 
Nall. WAR OK NB.WM. DM 7M& 

IU. W.Krmhb (136) tattoMhaoeri 71-63. 
Nol 2*. Syracnt (IM) dot S.G 8447. 

Na. as. MM (1J-0 Set. Bolton Cott.75^7. 


Army 71. Holy Dim 67 . . 

Delaware 67, New Hampshire 61 
Hartford 71 Boston U. 5? 
Mo4SUra)rQhaia71LILC.QviriCdta?1 
ManpcHo&DePaalii 

The AP Mem i «Tm»2S 

Top SS loon hi AP nm'i coltgo 
li— laWwII poa, wfcfa lalpln mas, h 
p an» ama a ,facart»ttiromA-l»*.M.Mal 
polmo and prawloua fanamp: 

~ Ph Pb 


l.Q>nn«ficuf C54) 

1M 

1,755 

1 

Z Duka (17) 

m 

1,719 

2 

3. Stanford 

17-2 

1493 

3 

A. Maryland 

18-2 

1-549 
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; ■*. r'ir-ii? » • 

.iOndnoof.. 

5-Kentudqr 

7. Auburn 
aMUripanSL 
9. St Johns 
■10. North ConHhw 
11. UCLA 
ULWItcomln 
IXArtgom 
U-Ponhic 
15. Ohio St 
lElowo 
17.SyroaM 
IB. New Mato 
19.Mkntaata 
aOLlndfcna 
Zl.Artnma 
ZL Korns 
23L Miami 
ZtToBBOvHfpa 
2S. Florida 
Othan rocoMog Mk Xmfcr 131. Utah 
117.CO0. of Chartrttoii ULTempI* W, OUo. 
St77-Ma_54Tcm37,UwtotBe3ftG«UDgo 
27- A*. St 11 N- Ma. St 1Z damson 11, 
VBonowr 11, MtonL Oh. ia mrnray St ia 
Totedo la Miss. 9- COR. & Qofahton A ‘HiNa 
4, nano St 3 Oktahomo 3 Tea. X Drtot 2, 
& WostvZ Novrz Old Dora. Z SW Ma Stl. 




T- 

18-1 

1.544 

.5 

1W 

1-386 

7 

18-1 

U7S 

6 

164 

Un 

n 

164 

1,189 

8 

174 

1,177 

10 

144 

L056- 

13 

188 

9K 

15 

13-3 

935 

9 

156 

625 

16 

15-5 

611 

_ 

134 

so 

14 

145 

490 

2fl 

164 

433 

12 

124 

4M 

17 

166 

390 

18 

146 

342 

22 

136 

324 

19 

134 

307 

25 

154 

211 

21 

143 

166 

— 


FOOTBALL 


Cob-leoe Bowl Came 

aUWMr M XAHULUI, HAWM 

IN 

South M North 14 


CE HOCKEY 


NHL All-Star Game 


i a is 

North Aawifai 4 3 l-a 

Ht Pwtafc NA^Modran CRtMoUte 
Prangs) Z W- Stum) (Fonbeig, Smdta) X 
NJL-RobfaWe [Roaalck, Dark) < NA.-Kmtyu 
(Modano. AnonM & NA^eocN (On trig. 
Flawy) 24 Partod; NA^Boomoo (Modra»).7, 
HA^Gntzty (Ftawy, Prongo) L W-Satame 
(Yashh hWft YAOemlhn tZhBnfc Sonrftt) 
ia NJt-Btafcu (Grahky, RkxM) 11, W- 
Ohtond (Nashmd, Srimflfl) M Pariad: 1Z W- 
Sundbi (Ohhimt Jogi) 1Z NArSydor (Mod- 


tnvAmonW H WKirtwt flOaNflch. HoBO 
Shots op foot VY9-IS-12— 34. NArl9-15- 
15-«. GaoStt: W-Hasch, Ube. KhobiHrihL 
NArBrodaw; Tugnutt BcNoor. 


GOLF 


BosHopeCusmc 

Scorea Sunday of S3 mOBon Bob Mope 
Chryalaf Cl aaa ie . playad on par-7S. SJUT- 
yard Bannuda Dunaa, 8^ST-yard.(6^S0- 
inatarl rmosMc, M7*T«rt pjBfr ai alw) 
Mbn Weds, and BS50-yard (fiSsSWar) 
POA Naai Ptaraar P rta m a e o u raaa naar La 
(hdraa, Cast Sunday^ round playad on 
Wart Palmar Muraac 

DaMdDowAUS. 70-71 ^4-7IW9-334 

43-7344^46-335 
43-73-71-43-46—334 
48-71-45-67-48—339 
4* 4844-49-71-339 
67-73-46-64-70 — 340 
69-72-46-48-46—341 
67-72-49-70-44—343 
48-48-70-48-48—342 


African Hations Cup 


Start Pol* US. 

John Hratan UJL 
BabEstobUA. 

FradFwA, U5- 
SUp Kendo*, U.S. 

JeffMoggeAUJ. 

PatdGcvdms UA. 

Jeff Stomorv US. 

Ke«in SattafoniL US. 69-7244-47-48-342 Empoi ft Roranflna 3 


cnoupoic 

Ghana 6 pohrta Marara- 
Wqae3? Camcman 1; Eiflreu 1. 

GROUP TWO 

tnwwasE MorotEo A poWs Toga 3? 
Guinea 1; Stem Leam 0 

GROUP THREE 

ypum—na Ivory Coosf 6 polotar Congo 
4; MoB % NondUa D 

GROUP FOUR 

■w wwii SouihAfrfmdpointsAn- 
gota 3; Gabon 3r Mauriflus 1 . 

group Five 

raUNHNOGE Nigeria 4 polnfv Buramfi 3; 
Burkina Fwo Z Senegal 1 

GROUP SK 

ot a hp wb mi DRCongoipomtit Zambia 
4b Kenya 1; Madagascar l. 

GROUP BEVEH 

truamiaft Tunisia A pawn Ubarta 3; 
Uganda % Algeria Ol 


*mmK first MvmaH 

Depoitlyo CMuna J Real Nlodrld 0 


CRICKET 


MRU A VS. FUmiN 

TMKKOKT HATCH, nsUU.P«r 
HOWM.VWGlllUUOIi.raU 
Pcddctac 3344 doc. and 272 
India A: 274 and 11 1-5 
Mahh ended In a draw. 


zerO«.SAfr.6a6-7(4-n,6-1;SMflGnfna. 
Gar. det Bobcm ScMl Austria 4-1, M. 

Mary Pierce (7). Fr- daf. Aran KaumBoMn 
025, Rus- 4-1 6-4i Monica Salas (4L Ui. 
det Sandline Testad (VO, Fr. 6-0, 4-3. 

Serena WWaimand Venus vnBanwU^, 
det Larisa Noland, Latvia, and Arantxa 
Sanchcz-Vkarlo (0, Spain, 6-4 44, 6-1. 


TRANSITIONS 


TENNIS 


Australian Open 


HOOMr M MELBOURNE 


Vbxxnt Spadea. UJL, def. Andre Agassi 
(55# Ui# 6-1, 7-5, 6-7 (3-7), 43. 

Tommy Haas. Gar. det Fabrics Sankmv 
Francs 6-2. 6a 7-5. Todd Marlin (15), U A, 
det Wayne Black. Zbnb- 7-6 C7-3). 4-4. 6-4. 

Yevgeny Kafelnikov 005, Rus, def. Andrei 
PnveL Ram. 6-3, 7* (7-53, 6-7 CS-71, 3-4, 4-4. 
WOdUiri SMSUS FOURTH MMND 
Malna hfingb CO, SwRe# det Amanda Coef- 


HAnOHAL BASKETBALL ASSOCUnOH 

Cleveland— S igned F Johnny Newman. 
wami— S igned F Oorence Weaflwnpoaa. 
hew TPRK-Signad G-F Dennis Scott 
Waived G Lawrence Mnten. 

phoehex— S igned F Tom GuglWfatoaA- 
year contract Signed F Jamie Felck. 


NATIONAL FOOTBALL LEAGUE 
chicxco — N amed Dick Jauraa coach. 


NATIONAL HOCKEY LEAGUE 
VANCOUVER cahucks— F ired Mfte Keen- 
an. coach. Named Marc Crawford coach. 


! DENNIS THE MENACE PEANUTS 

, UJCt&XSUfcte 
\60M1DM AST 
i MU5H)M..UW«nX> 
YOU PO IN AN 
ART MUSEUM? 


CALVIN AND HOBBES 



•Could vw wish wr swtf vw wegg, 
^piwT\«©i i bu. asleep last night?* 


on* MW » rteygsm. B Hxm 
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A Record for Crazies Brooklyn, Russian 


N EW YORK — Good 
evening, this is Harry 
Morrison of CNN. We are in 
the living room of Andy Haas 
in Queens. New York. Andy 
has just broken into die Guin- 
ness Book of Records by 
watching every principal in 
the Senate presidential im- 
peachment trial make his 
presentation. 

Haas vowed he would 
watch all of the Senate pros- 
ecutors. as well as the presi- 
dent's defend- HBHHB 
ere, without 
tiling to the 
bathroom. 

Doctors, psy- 
chologists and 
political ex- 
perts slid it 

was impossible 
to listen to all ^^aid 
the speeches 
and maintain one’s sanity. 

With Andy are his wife. 
Dahlia, and his children, who 
witnessed .Andy's feat and 
begged him not to continue. 
As you can see. after his 
ordeal. Andy is not in good 
shape. He is mumbling to 
himself, and there is foam on 
his lips. 

"Andy, you have heard 12 
speakers’ do you believe that 
President Bill Clinton has 
committed a high crime or a 
misdemeanor?" 


'I 

t 


“ Hrrtrmmrnhmun. ’ * 
“What did you say?" 

The doctor rushes over and 
takes his pulse. "He's getting 
dehydrated- Give him wa- 
ter." 


"Dahlia, are you proud of 
your husband?” 

* ‘I think he’s crazy. No one 
could listen to that many 
speeches and hope to come 
out of it the way he went 
in.” 

"Andy, since you are the 
only viewer left who has 
heard all the presentations, do 
you have a message for us?” 
“J regret I have only one 
life to give to my country.” 

“ Veiy good. Andy .Do you 
plan to usten to the witnesses 
os well?" 

"Give me liberty or give 
me death.” 

“Now let's go to the chil- 
dren. Kids, what do you think 
of your father's determina- 
tion to listen to all the pros- 
ecutors’ cases?” 

“He lost his job because he 
won't go to work. His eye- 
sight is shot and so is his 
hearing. But that's the way 
Dad is. When he puts his mind 
to wanting to hear all the facts 
concerning alleged sex in die 
White House, he's a real 
Larry Flynt.” 


Ingres on View at National Gallery 

Neve York Times Service 

L ONDON — For those attracted to the great, the brilliant, 
the crafty and the vain, the place to be starting Wednesday 
is the National Gallery, where some of the 19th century’s 
greatest, most briUianu crafciest and vainest figures wifi come 
to life in “Portraits by Ingres.” 

The exhibition, through April 23, is billed as the first 
outside France to assemble the painted and drawn portraits of 
Jean-August-Dominique Ingres 0780-1867), perhaps the 
most accomplished portraitist of his time. 

Among some 40 painted portraits and 30 of the artist's 
finest portrait drawings are many of his best-known works, 
drawn from museums and private collections in Europe and 
the United States. 


By Susan Sachs 

New York Times Service 


N EW YORK — Everyone’s a comedian. 

Wander along die boardwalk in Bright- 
on Beach, as a team of young immigrant 
comics does for their twice-monthly tele- 
vision show. Shove a microphone at any 
ordinary-looking guy in a for hat Has he got 
a joke for you? Has he got a joke for you! 

Humor, die elixir that helped relieve the 
aches and pains of life in the former Soviet 
Union, has survived the Russian immigrants* 
voyage to Brooklyn. Not only are the streets 
filled with wags; (he Russian newspapers are 
filled with page after page of jokes. 

The Russian-language television and radio 
station, WMNB, broadcasts two locally pro- 
duced comedy shows. Transplanted Russian 
comics work foe private-party circuit, while 
foe most successful of foe New York City 
immigrant troupes, Kanotiye, fills the 600- 
seat National restaurant in Brooklyn every 
tune the group opens a new variety show. 

But just because the Russians are laughing 
a lot, it doesn't mean they think life is so 
good here. What would be funny in that? 
“ft’s the nature of Russians to take ev- 
erything with a little bitterness and a little 
humor,'* said Valentin Polyakov, a member 
of Kanotiye. “There's comedy in that" 

The line between laughter and tears was 
always paper-thin in Russia. Tragedy 

survived Sovie/censore and eveiulLived on 
adversity, shaped into something subtle and 
delicious in me bands of comedians who 
disguised their punchlines in a double en- 
tendre or ajudicious pause. 

It is difficult to transplant that kind of 
underground humor to a country where any- 
thing and everything goes in comedy. 
What’s the point of subtlety, many of the 
older immigrant comics complain, when 
everyone is free to complain out. loud? 

“Forbidden fruit is always sweet.” said 
Albert Levin, a well-known Sqtf&era com- 
edy writer who immigrated to Brooklyn two 
years ago to join his son. "When we had 
censors and it was forbidden to joke, it was 
easier to find things to joke about.” 

But Levin is making foe best of a good 
situation. He has begun to revel in the Jewish 
jokes and the Yiddish intonations that he was 
forbidden to use for most of his career (the 
majority of the 400,000 or so Soviet im- 
migrants in New York City are Jewish or 
have Jewish spouses). 







marov's son-in-law, arid Yuri Sychev, who 
worked with Kamenetsky in prize-winning 
Soviet comedy shows. . _ . . 

They also fill foe principal roles weachof 

Kanooye’s ever-changing revues, Tneo&er 
lead players, are Simarov and Yelma Khan- 
ca, aformer journalist who still flies bade to 
Moscow every few months to host a sex talk 

show on Russian television. 

Kanotiye takas over the National restau- 
rant for oneThursday night every three aima 
half months to introduce a new revue. The 
perfohners, who mix dance, music, skits and 
stand-up routines in the style of Soviet' 
ety shows, have developed a loyal fojjo^uj* 
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Yuri Sychev, Yelena KTianga, Simon Simarov, and Edward Kamenetsky. 


$40 cost of a meal and cover change. 

“We realized that Russian people dut* 
go to American comedy clubs, even thong] 
their En g lish might be good enough,” 
foe round-faced Kamenetsky, who works, by ; 
day as an^advfertising executive in Man? 
hattan. “We saw that foe humor of Russian 


He does his stand-up routines at bar 
mitzvahs, Jewish centers and private gath- 
erings of Russian- speakers — “to keep in 
sporting shape," he said — and he writes a 
humor column for several local Russian 
newspapers. 

Levin has also thrown himself into the 
task of learning English, but he can't find 
anyone to practice with. This is not a joke: in 
Brighton Beach, there are signs in store 
windows that advertise: "English spoken 
here.” Everyone speaks Russian, Levin 
complained with a smile, including foe 
Chinese merchants. 

Old age and grouch jokes aside, Russian 
comics are finding their richest material in 
that unfathomable region where the immi- 
grant collides with American bureaucracy. 
Medicaid, welfare, traffic rules, foe tyranny 
of the Immigration and Naturalization Ser- 
vice officer who administers the citizenship 
test — these are foe new surreal aspects of 
man y immigrants’ lives. 

Comedians have managed to spin endless 
variations on foe theme. One of foe favorites 
pokes fun at elderly immigrants who want 
American citizenship but don’t want to learn 
English and civics for the INS test. Jokes 



about their search fen: a doctor to altest- that 
they are incapable of l e ar n ing were funny 
enough. Then came Viagra. . 

"From now on, it’s eifoer-or,” laments 
Simon Simarov, one of die stars of (be Kan- 
otiye comedy troupe, in a routine he per- 
formed recently on stage. “I just got a paper 
from foe doctor that I'm not capable, and 
now all of foe sudden they have Viagra!” 

S hnam v can pull this off better than most. 
He started out as a tap-dancer m Odessa at 
foe age of 14. He is now a stay 82 and plays 
the role of a slightly befuddled immigrant 
grandfather to foe hilt. His eyebrows ascend 
in wander. His voice becomes querulous. To 
be "capable,” he- debates with himself and 
the audience, car not to be? 

"My wife,” continues Simarov, “tells 
me, either take foe Viagra and let’s go to bed 
right away or take your sleeping pm, which 
doesn’t work anyway, and study English all 
nightlong.” 

Kanotiye, which is Russian for foe straw 
hat, or boater, that the performers wear in 
their revues, is the only local Russian im- 

gig^The writers are°ldwanl 

former Moscow producer who is also Si- 
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and doesn't relate to American humor. . 

- fa foe Kanotiye repertory, foe humor is 
indeed particular and would be hard to trans- 
late. Kamenetsky and Syebev write what is 
flften-n nrrivCTsal style of satire aboutRussian 
immigrants, but they carry foe joke farther 
for their audiences by pitting the satire to the ■■ 
music of classic Scmet Sms, the Russian 
Civil War and the Young Pioneers. 

- Much of the Russran comedy being broad- 
cast and performed now would be recog- 
nizable, in translation, to anyone famiEat; 
with Borscht Belt humor, which itself \ 


family -centered humor brought over by R 
sian Jewish immigrants early in.foe cehn 
The mother-in-law jokes, the vaudevi 
style one-linans and tire wry treatment 
anti-Semitism — all hallmarks of Odd 
foe port city still considered by Russians 
foot of all real humor — sound femzl 
edited only for context • - > _ 

For instance, when foe hosts of the id£ . 

vision show " ‘Presto Anekdote” (Jurt Jolting^ 
intercepted a Russian strolling on foe 
Brighton Beach boardwalk, he (old foe old 
chestnut about three men cm an airplane. In his 
joke, they are a Communist, a Fascist and a 
Russian Jew. God tells tbem he will grant each, 
ope a wish. The Communist washes that all 
Fascists would disappear from foe earth. The - 
Fascist wishes foe same for all Co mmuni sts. . 
The Jew says, “If you are going to grant (heir 
washes. Til just take a cup of coffee.” y 



Rrae Protxfct/Rcatczs 

Fernanda Montenegro holding Vinicius de Oliveira, who holds the Golden 
Globe for best foreign language film awarded to “Central Station.” 


T HE Golden Globe Awards were 
presented in Beverly Hills. Cali- 
fornia, on Sunday and the prize for best 
motion picture musical or comedy was 
given to "Shakespeare in Love,” a 
whimsical imagining of how foe play- 
wright found his inspiration for 
“Romeo and Juliet” It also took foe 
award for best screenplay, by Marc 
Norman and Tom Stoppard. The 
award for best dramatic movie went to 
foe World War II drama “Saving 
Private Ryan,” and foe best director 
award went to its director, Steven Spiel- 
berg. The award for best actress in a 
drama went to Cate Blanchett for her 
depiction of the British monarch in 
"Elizabeth.'' and the Globe for best 
actor In adrama went to Jim Carrey for 
his role in “The Truman Show.” Mi- 
chad Caine took the award as best actor 
in a musical comedy for his role as the 
slick, small-town booking agent, Ray 
Say, in the movie "Little Voice.’ ’ Gwy- 
neth Paltrow won as best actress in a 
musical or comedy for her part as 
Shakespeare’s muse in "Shakespeare in 
Love.’ Brazil’s “Central Station” won 


for best foreign language film. . 

□ 

The Chinese intellectual Hshing Ping 
Ming was married to Lu Bing An over 
foe weekend in Paris, where he has lived 
for 52 years. Hsiang, former head of foe 
French National Institute for Oriental 
Languages and Civilization, celebrated 
with such friends as foe writer Francois 
Cheng, who was awarded the Fetnina 
and Andre Malraux prizes this year; foe 
painter Zao Wou Ki, and Chang Ntng 
Ho, the .violinist and former conductor 
of foe Peking Symphony Orchestra. 


The new husband of Princess Car- 
oline of Monaco, Prince Ernst August 
of Hanover, hit out at foe paparazzi Sat- 
urday, verbally this time. The prince, 44, 
who married Caroline in Monaco earlier 
that day, said in an interview on German 
televiriou that there were “15 or 20 
paparazzi who are revolting people,” and 
slammed those ‘‘who are only interested 
in a photograph showing you in a bathing 
costume with someone or other.” A Ger- 


man court last month ordered foe prince 
to pay $8,700 to a cameraman be had 
attacked with an umbrella in 1997. 


Britain's 98-year-old Queen Mother 
had an emergency operation on, Sunday 
to stop a serious nosebleed, foe Minor 
newspaper reported. The mother of 
Queen Elizabeth II was rushed to a 


for foe hour-long operation, 
tam Palace had no c omme nt 


A federal judge has ordered Log 
Angeles Magazine to pay Dustin Hoff- 

man $ 1 A mflKnn, with punitive danyigftft 

to be determined next week, for a fashion 
spread that used the actor’s image from 
the film ’-‘Tootsie” without permission. 


Smithsonian s Leader HeymanWill Retire 1 

New York Times Service 

W ASHINGTON — L Michael Heyman, a legal scholar and university 
administrator who has led foe Smithsonian, Institution since 1994 
through a period of growth and arguments over academic freedom, will retire, 
officials of foe iostitutioa say. 

Heyman’s retirement as secretary of foe Smithsonian, to be announced 
formally at Monday’s meetingofitsboard of regents, opens one of the nation’s 
most coveted cultural positions. A search is likely to attract candidates from 

science, education and the aits. 

it is a chore that the regents are not often called tip to perform. Since foe 
Smithsonian was founded in 1846 with a bequest from James Smithson, a Briton 
who had never seen the United States, Heyman, 68, was its 10th secretary. 
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